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THE AMERICAN RAILWAY AND MONETARY CRISIS. 


A.tHovucH from the tenour of recent advices there are grounds 
for hope that railway disasters may have reached their lowest 
level in New York and other great marts of reckless speculation 
in the Union, it would be unsafe to conclude too hastily there- 
fore, notwithstanding intermittent indications of favourable 
reaction, bearing too much the appearance sometimes of being 
got up, by deeply-committed speculators, for the steamers about 
to leave for Europe, that railway affairs should resume at once, 
or for a period to come, when at all, their pristine vitality and 
flourishing career of prices and premiums, or that the condition 
of railway markets should be other than one of prostration, after 
such an agency of ruinous depression. After the process of ex- 
haustion to which these interests have been subjected, intensely 
aggravated by the frauds of mismanagement, to an extent unpa- 
ralleled in railway annals either there, here or elsewhere, instant 
recovery does not follow as of course; for credit and confidence 
once shaken and abused, are slower of renovation than they are 
primarily slow of growth; whilst there is danger also for a time, 
lest relapse, or collapse even, should supervene upon the extreme 
debility of prostrated energies, 

The continuous stream and enormous amounts of American 
railway securities remitted to this country by each successive 
steamer for some few years past, first began to attract attentionand 
excite misgivings in the middle of 1853; but as all was prosperity 
then, and the exports of commodities hence in all the excess of 
overflow, although money carried high rates of interest then as 
now, the occasional significant warnings of calm observers 
against a growing “go-ahead” railway mania—the more than 
possible worthlessness of some of the railway schemes repre- 
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sented by bonds and shares—the remote, if not doubtful, pro- 
mise of adequate dividend returns from others of more plausible 
pretensions, or resting on more solid foundations—with the wild 
extensions, the prodigal bond issues and expenditure of all, met 
with little regard, and were conceived to be sufficiently answered 
by the ever-rising prices and premiums which each successive 
steamer brought from Wall Street (the stock exchange of New 
York), along with cargoes of more bonds on freight. For 
American capitalists and agents, charged with the negotiation 
and placement of these railway and other securities, those were 
rare times, such as had not been witnessed since the days of 
Nicholas Biddle and the banco-state loan mania of 1834-5-6, 
concluding in the tremendous explosion of 1837. Shares and 
bonds had only to be created, remitted and drawn against— 
operations presenting but little difficulty, as was too awfully 
exemplified when, in the early part of this current year, the 
gigantic frauds and forgeries of Mr. Schuyler, managing director 
of numerous American lines, first came to light. To cover the 
deficits and delinquencies of reckless speculation, that unhappy 
man, the bearer of an honoured name, was found to have forged 
and issued false share certificates for millions of dollars. The 
astounding discovery naturally raised distrust in the public 
mind of all boards of management, as well as of railway values, 
too soon justified by events. For the first time, in some cases 
at least, railway books were brought to the balance proof, and 
registers compared with certificate issues in legal form or of base 
fabrication. In result, defalcations and forgeries were found to 
have been, as if by concert, the order of the day, in other com- 
panies as well as the Schuyler lines, although short of the same 
enormous amount—some hundreds of thousands each instead of 
millions—except in one instance, in which the magnitude of 
managerial delinquency almost rivalled that of the New York 
and New Haven Company. The dry rot, in short, was in the 
railway camp, and panic in Wall Street; whilst culprit directors 
were left to abscond, or their evasion connived at by co-directors 
or confederates, not blameless perhaps of complicity in their 
malpractices, but certainly amenable to the severest censure for 
scandalous disregard of the duties and responsibilities attaching 
to the position they had accepted, and probably canvassed for 
eagerly. 

It is scarcely necessary to say, that the story of these railway 
malversations is one of very great concern in this country, not 
only because this is the chief, almost the sole, European mart in 
which American railway securities have, not without certain 
mysteries of management, been inducted into favour, and with 
which, consequently, it has been crammed to repletion, but also 
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that, whilst it serves to expose and stigmatise the leading inci- 
dents of the day, which have so largely, yet so justly, damaged 
that species of property, and discounted so injuriously the mass 
of British capital incautiously invested in it, it may serve, more- 
over, to impress on the public wholesome warnings of the risk 
of dealing with and investing capital in vast enterprises, far out 
of sight and away, in the management of which they can have 
no voice, nor over their affairs the slightest control, whatever the 
stake of interest hazarded. Investments such as these should 
not be adventured without the most wary cireumspection, and 
a practical, when not personal, familiarity with facts and cireum- 
stances, rarely to be possessed, save by intelligent observers on 
the spot. There was no specially salient feature of present pro- 
fit, whatever there might be of prospective promise, about the 
New York railway projects in the commencement, nor has 
there been since, nor is there now, with the partial or approach- 
ing completion of the lines, to justify either the premiums first 
borne by the shares, or the immense credit into which the lines 
rose, and which has opened to their directors such almost 
boundless facilities for borrowing millions upon millions on bond 
issues, for the privileged acquisition of which lenders, more 
eager and liberal than sagacious, were not unfrequently taxed in 
premiums of consideration besides. In the course of years, 
under superior management, the New York lines may, and we 
doubt not will, become of highly enhanced value, offering a 
secure and beneficial investment for income and capital, more 
especially to those who hereafter shall be enabled to invest on 
the lowest and most advantageous conditions of price. For the 
rest, the first and more early served at the highest rates of an 
El Dorado, conceived to be in hand whilst still only in the bush, 
they must be content, when dividend days arrive, to accept them 
pro rata, not of the capital sunk on purchase or investment 
originally, but of that capital reduced to, and measured by, the 
share and bond rates ruling of the day. It is, however, mainly, 
if not altogether, to increase of population, with rateably pro- 
gressive movement onward of agriculture, industry and com- 
merce, that the railway will be indebted for whatsoever they 
may enjoy of future prosperity. At present, so unsatisfactory 
and unpromising is their condition, that the directors of the 
various lines, at a mecting convened ad hoc, came to the con- 
clusion that the low fares were the one cause of the depreciation 
of railway property, inasmuch as the traffic at such rates was 
not equal to the payment of fair dividends, after deduction of 
working expenses and other outgoings. The rates of fare were 
therefore raised; but so'far, it would appear, the experiment had 
not succeeded, but rather the reverse. 





604 American Railway and Monetary Crisis. 


As the immense shipments of railway bonds to this country 
for sale, and their absorption, during the last four years more 
especially, with the very large amounts previously and during 
the same period invested in shares, have undeniably exercised 
a powerful influence on the current of monetary affairs, and 
contributed materially to make and to keep money “ tight,” 
and discount rates high, to the damage of commerce and every 
branch of our home industry, it may not be without interest to 
introduce here the results of an inquiry, instituted by the secre- 
tary of the American treasury, into the amounts of American 
railway stocks and shares “held by foreigners on the 30th of 
June, 1853,” premising that we are quite satisfied the materials 
were not and could not be im existence for making out a full, 
true, and particular account, or even approximately only, with 
regard to the holding of values, of bonds above all, which were 
daily changing hands without any necessity of registration, 
because made payable to bearer. With shares the case would 
be to some extent otherwise, although there can be no doubt 
that important quantities are registered for the account of 
British holders in the names of their American correspondents, 
for more ready sale and transfer on convenient occasion, in the 
usual course of mercantile and speculation dealing ; for it is well 
known that mercantile and money-dealing capitalists here, as else- 
where, enter into such foreign share and loan transactions on the 
largest scale of holders, not with any view to permanent invest- 
ment for income or accumulation, but for the temporary employ- 
ment of surplus funds at the most profitable returns of interest, as 
customary in their home dealings in Consols, shares or railway 
bonds, until the funds so used shall be required for other pur- 
poses, or prices and premiums shall be so ripe as to offer an 
irresistible temptation to realise. In short, they deal or specu- 
late in stock and share values as they do in cotton or sugar ; and 
the correspondent in the United States, who should purchase 
cotton to speculative order for A. B. C. in London or Liverpool, 
with instructions not to ship till further order, would hold such 
cotton ad interim in his own name, and so return it, probably, 
could such return be requested officially, as to give up the 
names of his principals in Europe, might chance to prejudice 
their interests ; for the soul of all commercial or monetary busi- 
ness and speculation is promptitude and secresy, as far as 
practicable. 

It is to be observed of the following table, drawn up by order 
of the Secretary of the Treasury, that the returns for 222 of 
the railways were complied, “ with few exceptions,” by their 
“‘ own officers,” whilst those for 22 other railways, from which 
no returns were made, were collected from the American Rail- 
road Journal, and “ part from brokers.” 
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AMERICAN RAILROADS AND STOCKS HELD BY FOREIGNERS ON THE 
30TH oF JUNE, 1853. 
Dollars. 


Capital paid in (shares) .. a ts ae 309,893,967 
Held by foreigners ee a -_ 8,025,990 
Bonds outstanding ae sie - em 170,111,552 
Do. held by foreigners a i a = 43,888,752 
Total capital paid in, and bonds out a jn 480,005,519 
Total of both held by foreigners .. a a 51,914,742 


According to this statement, less than one-ninth of the aggre- 
gate share and bond capital of the railways was held by 
foreigners ; but there can be no doubt that in this country alone, 
little less than one-fifth of the aggregate total is held and in 
circulation—that is, in agents’ and brokers’ hands, on and for sale 
and return—say in round numbers, for 90 million of dollars, 
or upwards of 18 millions sterling (at 4s. 2d. per dollar to 
18,750,000). We have, however, after all, the returns for 244 
railways only ; whereas, according to the lists published in the 
American railroad journals, there should be 358 branch lines, 
not reckoned, which might much further swell the total of bond 
and share capital held abroad, and mainly, if not exclusively, in 
this country. The progress of American railways has been 
marvellous, as will be seen by this brief resumé for 10 years 
each, and the last three years, the first short line of three miles 
being that made in Massachusetts in 1828 :— 


1828 ais on oe -. miles constructed. . 3 
1838 ae i ie <- a -« ee 
1848 aa ms a m ee -. 5,682 
1851 “* a we ee = -- 9,690 
1852 aa os ne ie Pe eS os 30,681 
1853 ee a a - oo sae 


It will be observed at what an accelerated speed they have 
advanced since 1850, when the mileage made had reached to 
7,355, and the last four years were exactly the period during 
and commencing with which the imports, traffic and investments 
in railway shares and bonds have been carried on upon a scale 
of such enormous proportions—transactions of a magnitude 
which have yearly increased, if not still increasing, and which, 
in the interest of British industry, as well as for the safety of 
capital, ought to be discouraged and diminished. And not in 
the interests of this couutry alone, but of those of America, 
scarcely, if at all, less; for the honourable pursuits of industry 
are gravely interfered with, the sobriety of agricultural labour is 
debauched and disturbed, and the whole productive forces of 
society are disorganised and debilitated by a “go-ahead” 
gambling propensity, eating into its vitals, for playing bold 
strokes with fortune, armed with loaded dice, against the rash 
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and reckless adventurers. Scarcely a farmer, or farm labourer 
at high wages, within railway hail—scarcely a master-manufac- 
turer or well-paid operative—scarcely a merchant, storekeeper or 
clerk in town or country, but possess and parade their railway 
lottery shares and bonds, and are d:ily consulting share lists and 
stock markets for promised premiums, when they should each 
in his vocation be landing imports and shipping products, laying 
in stores and making sales, spinning yarn and weaving domestics, 
feeding hogs and tending corn crops. Amongst the numerous 
trading and mercantile—many of them ponderous—failures which 
have signalised the current year in the United States, there is 
scarcely one that may not be, and has not been, directly traceable 
and traced to the mania for railway speculation. Survey the whole 
career, daily and yearly, of American commerce and industry, in 
all its infinite variety of shapes and complicated machinery of 
detail, internal and external, and it will astonish the unobservant 
mind to find how vast a proportion of it, and far the largest, 
reposes upon, and is worked with, European capital exclusively, 
but above all, British capital. The American farmer deals on 
credit with the interior dealer or storekeeper for his dry or other 
commodities, to be cleared off on the next crop, and a fresh 
score then run up. The storekeeper buys and replenishes at 
New York or elsewhere on the sea board, from the importer or 
consignee of Manchester, Yorkshire, Birmingham, and other 
wares, on credit also from spring to fall trade, or vice versd. 
The consignee accepts, on a two-thirds invoice, for his Lanca- 
shire and other consignors, and has realised before his bills fall 
due. The importer on his own account, with partner and house 
in England, probably of substance as he may be, and of credit 
as he is, buys on terms also in the general way, and can only 
sell to the south, west, and far west on the twice-a-year indul- 
gence to far outlying districts. The New York and other banks 
come in aid for the intermediate discounts of paper representing 
legitimate business, as between storekeepers, importers and con- 
signees, and banks of the locality are ready to melt the farmers’ 
notes with their own notes for due consideration. The founda- 
tion stone of this structure of credit, more ramified and intricate 
in its details than it is necessary to unravel, is laid in old 
Europe, but for more particularity, because chiefly, in old 
England, the American farmer and land-owner being the crown 
or apex of it. There comes a time, always of ominous advent, 
but never so sure to arrive as at the most inconvenient and 
inauspicious of all seasons—that is, when people, too highly 
sublimated to attend to their own business, are duy-dreaming, 
with eyes open, about railway shares, or consulting the stars and 
horns of the moon at night, for luck and premiums, When 
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crops fail, the farmer or planter does not pay his notes; the 
storekeeper makes default in his obligations, and is missing in 
New York at the fall season ; the importer and consignee can- 
not meet their bills, and the whole credit fabric comes tumbling 
down upon John Bull on the foundation stone, who, Atlas like, 
used to the whole globe, is somewhat staggered, nevertheless, 
with the falling fragments of so massy a proportion of it, but, 
with the patience becoming so solid or stolid a personage, sits 
quietly to the work, so soon as may be, of reconstruction, with, 
as he hopes, more desirable materials. Nevertheless, many of 
John Bull’s family fall victims im such a field of trading 
disasters. 

After this exemplification of the ways and the extent in which 
British capital is called upon to assist the internal exchanges of 
the United States, we shall advert more briefly still to the facts 
of its intermediate accessory and indispensable agency in the 
conduct of the foreign trade, and exchanges of the Union. Suffice 
it that, within almost fractional values, the trade with India, 
China, the India Archipelago, South America, and North Spanish 
in the Pacific and the Atlantic, and a very considerable proportion 
of American commercial intercourse with continental Europe, is 
carried on with and based upon British capital. The statement 
is susceptible of proof to all the extent asserted, and, on sufficient 
occasion, forthcoming. Add to all this the vast amounts of 
British capital actually invested in the railways, manufactures, 
Jands, and all other enterprises in the United States. In 
summary, we buy all American products with money, and sell 
all our own to America at credit dates more or less removed, 
and we supply America with letters of credit for drawing against 
all over the world. 

Now, we are not without anxiety—we confess to some uneasiness 
indeed—on the actual state of affairs in the United States. We 
pass by, for the present, the overtrading asserted and confessed. 
But the fact of notoriously deficient grain and other crops can- 
not be gainsaid. That deficiency, at a very moderate estimate, 
cannot be taken at less than 150 millions of value lost—say up- 
wards of 30 millions sterling—to the agricultural interest first, 
distributable among the trading and commercial community 
afterwards. Bad debts and failures must, sooner or later, follow, 
and less imports then, of course. The correspondent of a daily 
journal, writing from New York, at the end of September, 
estimates the loss much higher, say, “a clear average upon all 
the crops of 20 per cent. deficit,” which would raise the estimate 
of loss 70 millions or more, whilst various American journals of 
repute have placed the amount of damage variously still higher, 
“at 200 and even up to 300 millions. of dollars—figures and 
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estimates all, only to be tested by results hereafter. But, on 
the most moderate acceptation, there are facts and truth enough 
to counsel caution, and sobriety of enterprise on either or both 
sides of the Atlantic. Happily, so far as, on a cursory view of 
documents, we are enabled to judge, the banks of the United 
States—those of New York especially—appear on the whole not 
to have participated in, or been affected by, the hazardous 
speculations in railway securities, by way of advances, in any 
perilous degree. Their specie and note circulations are in fair 
relative proportions to each other, and their deposit accounts, to 
the last date of this year, bespoke public confidence, by their 
respectable and gradual increase. In its department of discount, 
headed “ Notes and Bills of Exchange,” answering to our Bank 
of England “ other securities,” it appears that accommodation 
was somewhat liberally dispensed, as the average of 684 millions 
of dollars this year was 80 millions over that of last year. Never- 
theless, a very commendable exercise of prudence, forbearance, 
and sagacity would seem to have governed their operations ; and 
so far, upon the limited information before us, for sounding 
and dissecting, we should be inclined to believe that the banks 
are likely to prove the sheet-anchor of American credit, and the 
support to renovation of American industry in coming need, as 
under former ill-regulated institutions, from 1830 to 1838, they 
were the bane both of credit and industry, by gross misgovern- 
ment, and their conversion into the corrupt instruments of 
profligate speculation and unprincipled adventurers. 








PEOPLE’S INVESTMENTS. 


An important element in the development of social progress, 
and the promotion of the comfort and happiness of the masses, 
is the encouragement of provident habits, by affording facilities 
for the safe, and, as far as may be, the profitable investment 
and accumulation of those trifling sums which, only while in the 
enjoyment of health and when employment is abundant, those 
who are altogether dependent upon the labour of their hands 
are enabled to lay by. The rigorous self-denial which must be 
exercised by the working man to put aside anything out of his 
weekly wages, after paying rent and providing the necessary 
food and clothing for himself and family, even those who are 
next above him in the social scale are scarcely cognisant ; though 
there are a few amongst us who would be disposed to question 
the great value of those little investments to society in general, 
in fostering industrial | abits, and lessening the aggregate of in- 
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temperance, pauperism, and crime. But, as these results are 
desirable, so is it essential that the stability and trustworthiness 
of the various institutions which compete for the poor man’s in- 
vestment, should, as far as possible, be tested. It is obvious, 
that if from any cause the reward of the self-denying and syste- 
matic economy which enabled the investment to be made, should 
turn out to be the loss of the capital deposited, or even of the anti- 
cipated profit, it would, in nineteen cases out of twenty, operate 
as en effectual barrier to further effort on the part of the same 
individual, and probably of all over whom his example and in- 
fluence extended. 

In years gone by, the poor man never thought of attempting 
to secure an independence, or to make provision for sickness or 
old age, by accumulating small savings from time to time. If 
he could manage to scrape together a pound or two in the 
course of the year, it was, if not wasted in a debauch, in the 
majority of cases expended in the purchase of a share in a lot- 
tery ticket. But the ruin of thousands, morally as well as 
pecuniarily, by that vicious system—the inveterate habits of 
gambling and undue speculation which it generated, at length 
brought about its abolition by legislative enactment ; and thus 
the door was closed upon that which for many years was possibly 
the most popular of all speculations, and the most certain means, 
except the gaming table, of losing money, that was ever known. 

Almost the only other means of investment at that time and 
for some years subsequently open to those whose only capital 
was their labour, were the old benefit societies—the bulk of 
which failed at the moment they were most needed, that is, 
when the benefit was claimed; their tables having been calcu- 
lated upon the amount of sickness and the rate of mortality in 
comparatively young lives, without taking into account the in- 
creasing demands which the aging of those lives brought upon 
the sick, the superannuation, and the death funds. The disap- 
pointment and misery which that failure entailed upon a large 
proportion of the most deserving classes of the community, con- 
tributed mainly to the popularity with which the savings banks, 
which had then just been established, were regarded, and 
which, being under Government control, and based upon prin- 
ciples which assured to the depositor the return of his capital on 
demand, together with a moderate but certain rate of interest, 
afforded to him that security which no class of investment he 
could up to that time command, gave. Two or three isolated 
instances, where neglect or gross mismanagement had occasioned 
loss to a comparatively small number of depositors, and which 
the Government, though they afterwards took steps to prevent 
recurring, declined to bear the responsibility of, raised some 
VOL. XIV. 
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alarm in the public mind, as to the stability of even these insti- 
tutions. 

About this period, the National Freehold Land Society was 
projected, avowedly with a political object, and for some months 
it was carried on as a political weapon to promote the purposes 
of a particular party. The indefatigability of the manager of 
this society secured for it, almost at the outset, an enormous 
amount of business, and his success—the spirit of political 
rivalry, together with the large profits which some of its earlier 
members obtained—speedily called into existence a host of imi- 
tators. But the political object, though in some two or three 
instances it is still asserted, is in practice abandoned altogether, 
and every freehold land society now canvasses public patronage 
on the ground of its being the most eligible and profitable bank 
of deposit and investment. In their prospectuses, they one and 
all hold out the most astonishing advantages. For the trifling 
payment of 5s. to 8s. a month for ten years, or for from £30 to 
£50 in all, freehold ground worth £3, £5, or even £10 a year, 
and which may be let upon a building lease for that rent, is pro- 
mised to be conveyed. No wonder, then, that these societies 
have abstracted a vast proportion of capital which would else 
have found its way into the savings banks, to be there left ac- 
cumulating at compound interest till wanted, or to be invested 
in Government annuities as a provision for old age. 

Whether the extraordinary degree of public confidence which, 
in so very brief a period, Freehold Land Societies have com- 
manded, is justified—whether the very flattering expectations 
which they have raised in the minds of their members are, as 
regards the great majority of them, likely to be realised—appears, 
for the reasons before given, to be a very proper subject for 
inquiry. Generally, what they undertake to do is, that for the 
sum already mentioned, viz., from £30 to £50, deposited by 
small monthly payments, extending over about ten years, they 
will convey over to the member in fee simple a plot of freehold 
land, retailing it to him at the wholesale price at which the 
society may have purchased the whole estate of which it forms 
almost an infinitesimal part. In addition to this, some of these 
societies undertake to allow interest, at the rate of 5 per cent. 
per annum, made up annually, upon all subscriptions paid, until 
the member is actually put in possession of his land; and all of 
them allow a discount of 5 per cent. per annum on subscriptions 
paid a year or more in advance, and upon completed shares—that 
is, during the interim between the payment of the whole of the 
agreed price and the allotment of the land. This looks all very 
well upon paper. Let us see if it bears an equally favourable 
aspect when tried by the test of practice. In the first place, all 
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these societies adopt the system of balloting for priority of 
right. The modus operandi is this. Every month, or oftener, a 
ballot takes place, to which every member whose name is upon 
the books is admitted. Of course, it often happens that the 
youngest member in point of time—the man who has paid but 
a single month’s subscription—gains the prize, while he who has 
been paying up regularly during two, three, or more years, must 
put up with the blank. The advantage of the draw at the ballot 
is this, that the member secures seniority in the right of choice, 
and may, as that right advances on the list by exhaustion of 
previous rights, either obtain for himself an eligible site, or 
transfer his share at a premium. 

It is clear that the same ground of objection applies to this 
system of balloting as that to which the old lotteries were 
obnoxious; and in a poor man’s investment it is a feature fraught 
with danger, inasmuch as its tendency is to encourage and foster 
habits of gambling and a dependence upon chance, which, if 
indulged in, would involve him in certain ruin. Furthermore, 
wholly foreign to that which should be a first element in every 
kind of investment in which those whose whole property is their 
labour should be induced to enter—viz., certainty. 

But, it may be said, there is certainty in these freehold land 
societies, to this extent, at least—every subscriber is sure that, 
when he shall have paid up the whole amount of his share, he 
will have an allotment of land, or, failing that, he will receive 
5 per cent. interest per annum upon the money paid. In the first 
place, if he have to wait until all the other members are served, 
what security is there that he will not then be compelled to 
accept an allotment that has been refused by every body else as 
valueless? And with regard to the interest, that must always 
depend upon the profit made by the society. In some instances, 
it is possible that the expectations of profit may be greatly dis- 
appointed. If the projectors of these societies literally carry 
out their promise of allotting the land at the wholesale prices, it 
is difficult to understand from what source any large amount of 
profit can be obtained ; and in the event of any number of the 
allotments remaining on hand, in consequence of the shareholders 
refusing to take them (as has occurred on some of the estates), 
there might even be found a considerable loss in the end. One 
society, it is said, recently realised £8,000 by the resale of an 
estate to a private purchaser. This, however, is quite an ex- 
ceptional case ; and how far they were justified by the Friendly 
Societies Act, under which they are constituted, in carrying on 
operations as a trading company, while claiming to be free from 
its liabilities, is questionable. 

The ostensible sources of income, according to the rules, are 
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entrance fees, fines and, interest charged upon the advances 
made to enable members to take up their allotments. When a 
member becomes entitled to an allotment, and is not in a posi- 
tion to pay up the difference between the subscriptions he has 
paid in and the apportioned purchase price of the land, the 
society advances the amount on mortgage at 5 per cent., such 
advance being repayable by monthly instalments, with the in- 
terest which is charged upon the balance due at the commence- 
ment of each year. The entrance fees are generally half-a- 
crown a share, and the fines, which are confined to the advanced 
or mortgaged shares, are sixpence a month, doubling in each 
succeeding month upon all arrears. In many years the amount 
obtainable from these resources will do very little more than 
meet the expenses of management ; and where large allowances 
are made to the directors, and an expensive establishment is 
maintained, it may not even do that. In such cases it is obvious 
that, if interest is paid upon the subscriptions, it must come 
from the subscriptions themselves—that is, out of the principal ; 
and the result to those who have not been fortunate in the 
ballot will be the sacrifice not only of profit, but of a considerable 
portion of their hardly-earned and ill-spared capital. 

Again, a first consideration with the working man, in the in- 
vesting his savings, should be to deposit them where, when 
seasons of difficulty arise, he can recall the money in time to 
meet the emergency. How stand the freehold land societies in 
this respect? They all profess to return the full amount of the 
deposits paid in—some upon ten days’, others upon a month’s 
notice. Such repayment, however, must always depend upon 
there being the necessary funds in hand; and a recent police re- 
port of a complaint made by a depositor against a society, which, 
it was supposed, was in a most flourishing condition, shows that 
so small an amount as £12, minus the fees charged upon with- 
drawal, could not be repaid in—the secretary could not say how 
many months. 

In the important element of certainty, therefore, either as 
regards the amount of profit or the return of the capital, these 
institutions are defective, and, as compared with the savings 
banks, vastly inferior. In the savings banks, the deposits being 
invested in Government securities, can, in the event of a “run,” 
be taken into the market and realised at their full value, and 
thus made immediately available to meet the pressure ; but the 
land societies, whose principle of action is to invest the deposits 
as soon as they are received in the purchase of land, at some- 
thing more than agricultural prices, to be distributed amongst 
their members at something less than building-land prices 
—the difference between the two, though the fact is generally 
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concealed, being their main source of profit—would, if com- 
pelled to resell in the open market, in nine cases out of ten, 
incur an amount of loss that would jeopardise their existence. 
But, though not to be regarded as a substitute for savings banks, 
as the depository of the working man’s savings, that they are in 
some respects useful institutions, is not meant to be denied. 
Properly conducted, under well-digested, simple, and easily 
understood rules (a matter which the readiness of the Registrar 
to certify, on receiving his fee, occasions far less attention in 
than it deserves), and managed with a due regard to economy 
by the members themselves, without the aid of expensive esta- 
blishments and highly-paid boards of direction, they may be 
made undoubtedly to produce those advantageous results which 
the combination of capital is calculated to attain. For the 
tradesman, the highest paid classes of skilled artizans, annui- 
tants, and others whose incomes allow a surplus beyond their 
ordinary expenditure, which they can afford to risk, and if the 
risk turns against them to lose, without serious inconvenience to 
themselves or others, these land societies may offer as eligible a 
mode of investment as the ordinary class of joint-stock compa- 
nies which are daily putting forth their attractions. To secure 
the full benefit obtainable from them, however, the member 


must be in a position to place himself on the order of right by 
purchase, in the event of his being unsuccessful for any length 
of time at the ballot. He may then stand a chance of making 
a moderate, and perhaps a large profit, either by selecting an 
eligible plot of land when his turn for the exercise of his right 
comes round, or by disposing of his share, at a premium, to some 
other person. 








THE LIVERPOOL FAILURES, 


Liverroot has been frightened from its propriety by a series of 
failures comparable only with those which occurred in the panic 
period seven years since. The alarm occasioned has conse- 
quently produced a deep influence upon credit, and the public 
have watched with some anxiety the progress of investigation 
into the several estates. Although the whole of the statements 
have not been submitted to general scrutiny, sufficient of their 
contents has transpired to furnish an insight into the causes 
which have led to these ruinous results, and to show that the 
system upon which operations have been based is one that 
could scarcely have terminated in any other way. Painful as 
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this reflection is, it is clear that shocks such as those recently 
witnessed will periodically recur, until merchants and traders of 
all grades shall have been brought to a conviction of the necessity 
of keeping their transactions within prudent limits, and of 
avoiding one of the greatest temptations in commercial enter- 
prise—the circulation of accommodation paper. 

It is at all times an ungracious task to allude to difficulties 
in commercial circles, particularly when created by a disruption 
of political affairs, or circumstances involving a depression in 
an especial branch of business; but,the suspensions which have 
latterly taken place, and to which reference is directly intended, 
cannot be said to have followed from antecedents of this descrip- 
tion, but, on the contrary, from excessive individual speculation, 
without adequate capital to support its responsibilities. Now, 
this is a bold assertion, and it will be probably met by the 
rejoinder, that it is all very well to jump to this conclusion on 
ascertaining the disastrous consequences of the adventures these 
several parties have engaged in; but, unqualified as it may 
appear, it is nevertheless true ; and the system on which business 
is known to have been conducted, should have been accepted as 
a warning, and prevented that free facility for assistance which 
is stated to have been rendered to these houses, far beyond the 
date they were entitled to receive it. If any evidence were 
required of the instability of the foundation upon which this 
kind of credit has been supported, it is to be found in the very 
fact that the first pinch, not to say pressure--for that is a 
term many sensitive people will object to— has terminated its 
vitality. 

Unreasonable it would be indeed to suppose that trading 
relations, however lucrative, could be carried out unaccom- 
panied by the intervention of bills or the other auxiliaries of 
accommodation which a legitimate sphere of commerce presents. 
But the fatal acquiescence in and extension of the measure to 
which these facilities have been granted, forms the ground of 
condemnation in the estimation of those whose prudence would 
have induced them to stop far short of the limit allowed according 
to the usage of Liverpool activity. A free exercise of credit, 
with undoubted resources to meet the liabilities currently en- 
tailed in a mercantile career, whether through the agency of 
banks or the recognised channels of discount brokers, is not a 
question which any one would for an instant dare dispute ; and 
the more encouraging the success of the merchant or the trader, 
the greater is his title to respect and consideration in the financial 
operations which he may be desirous of completing. Confidence 
begotten in this manner cannot be too well repaid by the 
assistance essential to maintain a large and increasing business; 
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yet, when it is perceived that the operations which once were 
confined to what may be properly designated wholesome and 
legitimate mercantile contracts, suddenly enlarge and assume a 
wild and uncertain range, it is not only a duty which the banker 
or broker owes to himself, but also to his customer, to step in 
and protect their mutual interests, even at a risk of diverting 
temporary profits. 

Every one who has had the least experience in commercial 
affairs will readily appreciate the desirableness of establishing 
checks upon speculation in its early stages, since subsequently 
it is more difficult to arrest, especially when the ramified chan- 
nels of trade give increased life and power to its progress. The 
system adopted in the cases now under notice, presents, in an 
unmistakeable manner, the success which, through this medium, 
has for a time attended the inflation of a paper circulation ; but 
it has been followed by the melancholy spectacle of all the firms 
known to have been intimately associated with it, relying upon 
each other for support, and of the whole of them endeavouring to 
shift the odium to more capacious shoulders, by declaring them- 
selves to having been “ more sinned against than sinning.” 

Allowable as the excuse may be in connexion with some of the 
smaller firms who have thus paid the penalty of their imprudence, 
it cannot be advanced in favour of those originating the move- 
ment. Sanguine as the expectations of returns may have been— 
enormous as, it is alleged, the result of previous speculations had 
proved—it was not compatible with the dignity of their position, 
or with the safety of the branch of business they represented, to 
launch recklessly into a system of bill accommodation which it 
was scarcely to be hoped could ever prosper. It was to have 
been anticipated that the wide-spread distress succeeding the 
collapse of 1847-48, and the evils then resulting from an 
extensive abuse of confidence, would, while stimulating the 
exercise of greater caution on the part of the merchant, have 
likewise induced his financial supporter to watch with extraor- 
dinary vigilance any deviation from a regular course. But this 
does not appear to have been the case. In fact and circumstance 
the objectionable phases of the old story are revived—reputed 
wealth, unparalleled resources, and inordinate credit. With 
these in full command, so long as the current of business is 
smooth and the rate of money is easy, the paper floats un- 
harmed by suspicion. It is only when a reverse takes place, 
and accommodation, which was before freely available, becomes 
restricted, that these pretensions are discovered to have been 
largely exaggerated, and the bubble of course bursts, much to 
the dismay and discomfiture of those implicated. Unfortunate 
as their position undoubtedly is, the majority interested have 
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themselves principally to blame; since, although mercantile 
suspensions are always to be lamented, the perpetuation of such 
a system of trading is greatly to be reprobated, 

This mode of transacting business, indicative as it is of reck- 
lessness and an entire absence of forethought, is apparently 
borrowed from America, where a failure seems to be a secondary 
consideration, provided there is a chance of again entering into 
the grand arena of speculation. Springing from this vicious 
principle, an unlimited employment of paper credit has always, 
more or less, distinguished the trading operations of our trans- 
atlantic neighbours; and, strenuous as the efforts have been to 
correct the evil, it continues to be largely exhibited whenever a 
partial pressure ensues. It is to be hoped that any section of 
the mercantile classes of England are not emulous of imitating, 
in its worst features, this special description of financicring 
ability, though, from what has recently occurred, not only in 
Liverpool but also in London, an impression might be formed 
that advantage has been taken of the experience already ac- 
quired. The severe losses which these failures have entailed 
will, in all probability, operate for the present as a check to an 
extension of the system; but tlus is not sufficient, and a 
determined endeavour should be made wholly to eradicate it. 
Whatever may be the nature of the competition for banking 
facilities, either in the provinces or the metropolis, self-interest 
and protection should induce co-operation among those pri- 
marily concerned, to root out and destroy any organised 
arrangement which savours of accommodation, or an undue 
expansion of liabilities. Besides saving a vast amount of ob- 
loquy, it will, in the long run, produce the largest proportion 
of legitimate profit. 

A useful lesson is furnished in considering this question, 
with regard to the operation of the Bank Charter Act. 
Although that law is not without its defects, some of which, it 
may reasonably be anticipated, will, at no distant date, be 
remedied, how vociferous would have been the outcry against 
its working had these failures taken place in the midst of a 
general panic. Instead of being attributed, as they are properly 
now, to their true causes, viz., excessive speculation and over- 
trading, they would, according to the theories of the currency 
doctors, have been produced by the stringency of the act and 
its concurrent consequences. As it is, however, they come 
before the public in an almost isolated position, and must 
therefore stand the brunt of inquiry on their separate merits. 











MERCANTILE SUSPENSIONS. 


Furtner mercantile suspensions have taken place since the appearance of 
the last number of the Bankers’ Magazine, and they have included several 
firms of importance. With regard to the affairs of Messrs. Scott, Rich- 
mond, and Co., alluded to on a former occasion, it has been agreed by a 
resolution passed at the adjourned meeting of the creditors, to wind up the 
estate under an assignment. The probable dividend of Messrs. Dean, 
Youle, and Co., of Liverpool, will, it is stated, be about 6s. in the pound. 
The following is a list of the firms which have lately fallen into difficulties. 


Sept.—G. A. Ulich, Trieste, Merchant, 
J. Ostereid, Moscow, calico printer. 
H. I. Bolotoff, Shuya, calico printer. 
Oct.—Edward Oliver, Liverpool, merchant and shipowner. 
J. McHenry and Co., Liverpool, American grain and provision 
trade, 
Allen and Anderson, London, American grain and provision trade. 
Lemon and Co., Brentwood, bankers. 
Perrins and Wright, Dublin, provision trade. 
J. Mitchell, Bradford, manufacturer. 
Truman and Barlow, Manchester, merchants. 
8. F. Morse and Co., Boston, importers of dry goods, 
Moulton and Plimpton, New York, importers of dry goods. 
Reed Brothers, Philadelphia, importers of dry goods, 
Lincoln, Wing, and Co., Boston, Australian trade. 
Chapin and Wilton, Boston, wholesale druggists. 


Dismissing the foreign and American failures as comparatively insig- 
nificant, although the aggregate amount of liabilities is considerable, the 
principal attention has been directed to the stoppage of Mr. Edward Oliver 
and Messrs. McHenry in Liverpool, and Messrs, Allen and Anderson in 
London. Enormous as were known to be the operations they conducted, 
they appear to have exceeded in magnitude the estimate generally formed. 
The transactions of the three firms having been somewhat mixed, the em- 
barrassments of one caused difficulties among the others. A variety of re- 
ports have been circulated respecting the ultimate results of these suspen- 
sions, and there appears to be a confident opinion, which it is sincerely to 
be hoped may be realised, that the estute of Mr. Oliver will pay 20s. in the 
ga and leave a large surplus. His debts are placed at £700,000, and 
his sim sa principally consisting of ships, at £1,168,000. No special 
figures have appeared in connexion with the concerns of Messrs. McHenry 
and Co. or Messrs. Allen and Anderson ; but it is stated that in each case, 
the liabilities range from £300,000 to £500,000, and that dividends equal 
to about 4s. to 5s. may ultimately be obtained. The value of the assets, 
if any considerable portion should be represented by grain, will have 
been largely increased through the late rise in Mark-lane, and this would, 
of course, go to improve the position of the creditors. These disasters have 
broken some firms in Ireland; but little accurate information of their real 
position can be ascertained. When Messrs, Anderson and Allen suspended, 
they issued the subjoined circular. 
’ “ London, Oct. 6. 
Dear Sir,—We very much regret to announce that, owing to the 
stoppage of the house of Mr. Edward Oliver, at Liverpool, and the derange- 
ment of the affairs of Mr. James M‘Henry, also of Liverpool, we have been 
compelled to suspend our payments for the purpose of investigating our affairs. 
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In the meantime, we have considered it right to acquaint you, that all pro- 
duce which may come in to us as heretofore from you will be protected for 
your account and benefit, as well as any produce now on hand unsold, or 
produce sold, the account of which has not been received. 

We deem it right to communicate this at once, to allay any unnecessary 
anxiety on your part, 

We shall be prepared to submit to you, in a day or two, the mode in 
which we shall hereafter be able satisfactorily to continue our business. 

A statement of our affairs is in a state of preparation, under the guidance 
of Messrs. Quilter, Ball, and Co., of this city, which will be submitted to 
our creditors at the earliest possible convenience. 

We remain, dear sir, yours truly, 
ALLEN AND ANDERSON,” 


These failures, and the causes which are alleged to have produced them, 
viz., excessive speculation, have been a prominent topic with the press; and 
although complaints have been heard respecting the views enunciated, the 
Times has answered them in a most satisfactory manner. The annexed 
letter, published in that journal, relates to the general moral to be derived 
from these events :— 


** Srr,—During the monetary panic of 1847, I addressed a few lines to 
you, showing that the commercial disasters of that period were to be traced, 
in a great measure, to bankers not making it a part of their business to 
ascertain the exact position of the affairs of every house to whom they make 
large advances ; and I venture to express the same opinion upon the appal- 
ling disclosures which are now taking place in the affairs of the two Liver- 
pool firms, who have just failed for such unheard-of amounts. Had their 
bankers adopted the precaution of ascertaining the state of the books of 
these firms before discounting their paper to such an enormous extent, they 
would have saved Liverpool the discredit which these affairs have caused; 
and this precaution was especially necessary in both the present cases, for 
they were each known only as bold adventurers. Managers of banks should 
never forget the twofold responsibility of their position—first, that of trustee 
of their proprietary, whose every shilling is at their mercy; and, next, the 
duty they owe to prudent, upright merchants, not to aid, but uproot all 
reckless speculations; for these lavish advances of necessity compel a 
serious and often fatal restriction towards the many, at the very time when 
a crisis is brought about by the acts of the bankers themselves. 

A MERCHANT WHO HAS BOTH REQUIRED AND OBTAINED 

Oct. 16.” LEGITIMATE ASSISTANCE FROM HIS BANKERS,” 


The Morning Chronicle, alluding to the reports circulated when these 
failures first took place, remarked :— 

“ Nothing further is positively known regarding the final arrangements 
now making in the affairs of Mr. Oliver, and of Mr. McHenry, of Liver- 
pool, and Messrs. Allen and Anderson of London. The suspension of these 
firms —— to have occasioned much unnecessary and most injurious dis- 
trust. ‘The general soundness of trade seems to have been quite lost sight of, 
and one or two suspensions of houses which have, for a long time past, been 
known to have embarked too freely in extensive and doubtful operations, 
have, for a short period, occasioned more uneasiness than even the failure of 
half a dozen good and substantial firms would probably have produced. So 
far as the London trade is concerned, there is really little, if any, fear of 
fresh disasters taking place. Business has been gradually but not suddenly 
contracted ; the demand upon the money market has been progressive, and 
the rates of interest and discount have neither been too rapidly advanced, nor 
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exceeded what has proved to be a healthy rise. It is important to the public 
interest to know, and it is gratifying to announce, that the bankers, both 
private and joint-stock, and the discount houses of London, are rendering 
every assistance in their power to all customers possessing their confidence. 
This has been peculiarly exemplified in many instances, and the result has 
been most satisfactory to all parties. The fact has, of late years, become 
more generally understood, acknowledged, and acted upon, that, so long as a 
house can show itself to be in a solvent state, it has a right to expect assist- 
ance in times like the present, when much needless alarm prevails, There 
is certainly, at-the present juncture of affairs, every disposition mani- 
fested, on the part of the whole monied interest of London, to afford assist- 
ance to the mercantile body to any amount, where a knowledge of the 
business operations of a house and its actual position are not withheld. This 
is as it should be, and the effect will be to prevent the preniature occurrence 
of any more extensive failures. It appears that we were quite correct in 
expressing an opinion that the mercantile community of Ireland have mag- 
nified the danger to which they may be subjected by the recent failures at 
Liverpool and London. It appears that, in consequence of the magnitude of 
Messrs, Allen and Anderson’s operations, the trading public of Ireland had 
jumped to the conclusion that a general pressure was about to take place. 
This produced uneasiness, fear, and distrust, and finally led to the report 
of certain houses being in difficulties, which speedily resulted in the names of 
these firms becoming generally current, and publicly announced. Several 
of these: houses have, however, issued circulars most positively contradicting 
the report of their suspension. This measure will very greatly tend to 
restore confidence in the sister isle.” 

With regard to Mr. Oliver’s position, and the prospects of his creditors, 
the following is also extracted from the Chronicle. It should, however, be 
borne in mind that the process of realising such a vast amount of property 
is also most sure to produce a serious depreciation. ° 

A-statement of the affairs of Mr. Oliver, of Liverpool, has been issued, 
and corroborates what we have before stated, namely, that his difficulties were 
but temporary, and would be favourably arranged. His assets show a divi- 
dend of 20s. in the pound, and a large surplus to meet any further depre- 
ciation in the value of shipping. His estate shows property estimated at 
£1,168,258, to meet £700,000 liabilities, which gives a surplus of £468,250 ; 


but then the former is valued at prime cost, and comprises the following 
items :— 


Value of ships (cost price) -. £600,850 
Due for charters and freights i ee 203,000 
Due for insurance claims 45,000 
Value of timber ae an : 94,500 
Value of oils, coal and mines .. ai 49,300 
Amount of bills and securities in hand .. ‘“ 150,000 
Amount of open accounts and securities, about ee 25,000 
Sundries .. oe ~ ms a + Be 608 


Total ., .. £1,168,258 


Allowance must of course be made for contingencies, and consequently 
what the final result of the estate may be is uncertain; but allowing for a 
depreciation in the value of the assets of say 30 per cent., there would 
remain a balance in favour of Mr. Oliver of about £80,000, His property 
in ships consists of the following vessels :— 
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Anne. 

Arethusa. 

Ant. 

Aberfoyle. 
Adriana. 

Adam Lodge. 
Australia, 
Africa. 

Alice Walton. 
Abyssinian. 
Brothers. 
Birkenhead. 
Blake. 

Charles Chaloner, 
Clifton Hall. 
Canada. 
Confidence. 

City of Lincoln, (3). 
Conrad. 
Columbia. 
Countess of Arran. 
Christiana, (}). 
Ceylon. 

Clymene. 
Empire. 

Earl Selkirk. 
Empire Queen. 
Europa. 

Elgin. 

Ellen. 
Emporium. 
Empress Eugenie. 
Fingalton. 
Gerard Trainor, 
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Georgiana. 
Georgina, 
Glasgow. 
Gertrude (deposit). 
Haidee. 

Haidee. 
Harmonie. 
Harriet Wild. 
Henry Gardner, 
Hebrides. 
Hume. 

Howard. 

John Campbell. 
Jamaica. 

J. F. Ford. 
Tsabella Hercus. 
Kate. 

Kate. 

King William. 
Lavinia. 
Lanarkshire. 
Lady Franklin. 
Montmorency. 
Montezuma, 
Mary Pleasants. 
Margaret Jane. 
Medora. 
Marsden. 


Nepaulese Ambassador. 


New York Packet. 
New York Packet. 
Polynesia. 
Paramatta. 
Pedestrian. 


Pemberton. 
Pettoma, 
Pamela, 

Poro. 

Princeton. 
Rover. 

Rip Van Winkle. 
Schodiac. 
Silling. 
Stranger, 
Shannon, 
Spartan, 

Solway. 
Sovereign. 

Sea King, 
Shackamaxon, 
Sandford, 

Sarah. 

Theodore. 
Thornhill. 
Thames. 
Wildfire. 

W. Jackson, (4). 
Wilson Kennedy. 
Witch, 

Windsor. 

W. S. Hamilton. 
Western Bride, 
Yeoman. 
Zetland. 

3 ships at Miramichi, 
1 ditto P. E. I. 

1 ditto Sunderland. 


The Sun comments very freely on the general opinion expressed in mer- 
cantile circles respecting these suspensions:— = ; 

The stoppages at Liverpool are still the subject of much conversation 
here ; and, we regret to say, although circumstances certainly would warrant 
it, that there is very. little sympathy expressed among more cautious 
mercantile men. They deprecate the recklessness of those parties who 
bring into disrepute the commercial standing in Liverpool, and stamp it 
with too much of the former Yankee go-a-head principle, which is becoming 
unpopular, even in America. Indeed, if we look to the wholesome warnings 
of the New York press, we shall find that it neglects no opportunity to incul- 
cate caution, and expose over-trading. We would affect no semblance of 
commercial puritanism, nor argue, for a moment, that speculation must not, 
to a certain extent, enter into all mercantile dealings, The advantage of 
consumers is concerned in energy and in a fair risk of capital, and we should 
never desire that undue restraint should be imposed; but we do think, in 
the interest of those who are trading fairly upon their own means with 
such moderate amount of bank assistance as is requisite, as regards every 
mere adventurer, as well as every party who, with moderate resources, aims 
at establishing an enormous business in an incredibly short space of time, 
there should be more frequently a check imposed upon such practices. The 
drawing and re-drawing of bills without any security offered—in fact, mere 





Mercantile Suspensions. 621 


accommodation paper—ought to excite the suspicions of the local banks, 
especially where it is so easy to trace the origin of the persons concerned in 
its manufacture. Even if the firm has been long and honourably known, 
and has earned a character by former consistent trading, to its full share of 
support and accommodation, suspicions must arise when its bills multiply, 
and it departs from its usual method of doing business, by giving and taking 
longer credits than usual. What is publicly now stated with regard to the 
system of buying and selling ships at Liverpool, is enough to account for 
any such casualties as those which have lately occurred; but we feel a 
special satisfaction in believing, from the opinions we have heard expressed 
by Liverpool men themselves, that such speculative transactions do not find 
countenance, except in a few quarters there, and that, on the contrary, a 
jealousy has existed upon seeing parties of inadequate means outstripping 
the sound trader, and apparently making a rapid fortune under the unfair 
competition which his faculties enable him to originate. 

The Shipping and Mercantile Gazette thus alludes to the Liverpool failures, 
and fesulines some information relative to their origin. 

We regret to find that the late failures of Messrs. Allen and Anderson, 
McHenry, and Oliver, are likely to be more serious in their results than was 
first expected. The several establishments appear to have caused consi- 
derable difficulties in Dublin, and many firms are likely to be heavy sufferers 
there ; and the losses among tradesmen on both sides the channel will, we 
fear, be extensive. It is to be hoped that these failures will prove a lesson 
to the joint-stock banks and discount houses, who may be said to have en- 
couraged this unsound system of credits, introduced, we believe, from 
America. Mr, Oliver may be said to have taken, with red ink and paper, a 
fleet of 104 sail, of some 40,000 tons. The whole system of colonial ship- 
building appears to be unsound; and hence it is placed in what may be 
deemed unfair competition with the shipbuilders of the outports. The 
sooner this state of things is remedied the better. The extent and import- 
ance of the failure of Mr. Oliver may-be seen from the following list of 
creditors, to each of which we affix a number instead of a name, each num- 
ber representing a firm :— 


LIST OF MR. OLIVER’S CREDITORS, SECURED AND UNSECURED, 


Bo, 1 acocccesed 190,000 No. 15 ccccceeee £10,000 
60,000 16 sseaseeee 10,000 

60,000 17. 10,000 

45,000 18 .. 9,000 

32,000 19 8,000 

nian 25,000 Se tines 7,000 
sessseeee 25,000 21 useeeee «6,000 
ame 25,000 TE .ctcieson 5,000 
sesesesee 25,000 23 seseseeee 2,000 
wine: aa Se sms * 800 
ecoceseen |46— 008 The Public ... 100,000 
erm 15,000 
sesesssse 15,000 Total ......... 700,000 
ac. a 





Still, we do not agree in the opinion that the failures to which we refer— 
especially that of Mr. Oliver—are likely to lead to a succession of similar 
disasters; and the following statement, which we copy from the Liverpool 
Standard, is so much in accordance with our own views, that we cannot do 
better than give it space in our columns :— 
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“So many conflicting statements have been made with reference to the 
affairs of Mr. Edward Oliver, that it is difficult to form a correct opinion ; 
but it is of the highest importance that danger should not be created by 
groundless apprehensions. As far as concerns the estate of Messrs. McHenry 
and Co., there seems little reason to doubt but that it will prove extremely 
unfavourable to the creditors; and it is reported that some other houses, 
particularly in Ireland, have failed in consequence. This fact, coupled with 
the stoppage of Mr. Oliver, has led to the expression of fears that the exam- 
ple will be contagious, so that. before Christmas we may witness something 
of acommercial panic. Had the present failures been occasioned by a serious 
depreciation of any important mercantile commodity, there might have been 
some grounds for apprehensions; but the fact is notoriously otherwise. All 
the great markets have been unprecedentedly steady, fluctuations in price have 
been comparatively slight, and, with very few exceptions, the amount of 
business done has been well maintained. In whatever way the affairs of 
Mr. Oliver may be arranged, the loss, if any, is directly attributable to his 
immense speculations on insufficient capital, and his suspension of payments 
ought not to affect the credit of any other house, though it may, in some 
degree, embarrass those who have been most largely concerned with him. 
Commercial panics have always been distinctly traced to the operation of 
markets affecting the many interested, and never to the recklessness of one 
house, however large its transactions, where the failure is clearly traceable 
to individual conduct. If it be true, as has been asserted, that the liabilities 
of Mr. Oliver have been incurred for investments in shipping, which is a 
species of property not immediately realisable, no reasonable depreciation 
can more than slightly affect the ultimate interests of creditors: however 
apparently large, the difficulty will be one of time rather than amount ; its 
worst effect will be upon those who are large owners of shipping, though it 
cannot apply to those who have it profitably employed. But it is folly to 
eontend that it can, in any way, affect the numerous mercantile firms whose 
operations are in commodities which bear their full value in the markets, 
and where there is no prospect of a falling off, either in price or quantity. 
For these reasons, we deprecate indulgence in unnecessary fears, which in 
too many instances are the cause of their realisation,” 








CIRCULATION OF FICTITIOUS WARRANTS. 


Tue trial of Mr. Joseph Windle Cole, a merchant, lately carrying on 
business in London, under the firm of Cole, Brothers, took place at the 
Central Criminal Court, on Wednesday, the 25th of October, when he 
was, after a lengthened investigation, found guilty of obtaining large 
sums of money through the circulation of fictitious warrants. This 
ease, it will be remembered, excited considerable interest at the period 
of the failure of the firm, from the discovery then made of the manner 
in which the accused, with other parties, had, for a long time supported 
their credit; and the facts entered into prove that a deep-laid conspiracy 
must have for some time existed, by which they have been enabled to 
carry out these frauds. The prosecution was conducted by Mr. Bodkin, 
and the prisoner was defended by Mr. E. James, Q.C. No witnesses 
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were called in his behalf; and the plea advanced in his favour was, that 
he had been deceived by Mr. Maltby, the wharfinger, who has 
absconded, and through whose connivance these spurious documents 
appear to have been issued. The evidence produced on the prosecution 
was merely a repetition of that which has already been published in the 
police reports, and therefore need not be givenat length. Having been 
tried and found guilty on the 25th, the prisoner was called up for 
judgment the following day, when he was sentenced to four years’ penal 
servitude. 


The Chief Baron, addressing the prisoner, said that he had been convicted 
of obtaining money by false pretences ; the false pretence being that he had 
deposited as valid securities fictitious warrants referring to goods that were 
not in existence, and by this means he had obtained in one instance the sum 
of ten thousand pounds. He (the learned judge) entirely agreed with the 
verdict, and considered it was clearly made out that when he gave these 
warrants he was perfectly well aware that they were of no value, The 
evidence went to show that this was not the only occasion on which a similar 
fraud had been committed, and he could not conceive a more dangerous 
offence than this on a commercial community. Thousands of persons who 
had the excuses of poverty, bad education, and bad example, were punished 
for acts of dishonesty; and in the case of a person like the prisoner, the act 
was most aggravated, and he considered it the worst description of crime 
that was brought under the notice of a court of justice. He therefore felt it 
to be his duty to award the full punishment fixed by the law for such a 
crime, in order that his example might deter others from the commission of 
similar offences, and that it might also be known that the magnitude of a 
man’s transactions in business, or his position in life, would be no mitigation, 
but that when a conviction for such an offence took place, the same punish- 
ment would be awarded as in the case of a person of the most humble 
description, He then sentenced the prisoner to four years’ penal servitude, 








AMERICAN MANUFACTURES, 


Tue development of American industry, through the cultivation of 
cotton, tobacco, and grain, as well as through its general mercantile 
resources, is so well known and appreciated, that not the least comment is 
required in reference thereto. The manufacturing interests of the 
states have latterly acquired increased importance from the evident pro- 
gress made in the production of textile fabrics, which, if we are to 
credit all that is asserted of them, will vie with any description of 
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foreign handicraft. New England, one of the great seats of this enter- 
prise, is rapidly rising in consequence, and the combination of capital 
with the latest improvements in machinery, derived from the mother 
country and the continent, bid fair to place its productions in a promi- 
nent position, not only before the Americans themselves, but also before 
the world. 

An interesting paper has just appeared in the United States Econo- 
mist on this subject, introducing the history of the erection of the New 
Pacific Mills; and as the chief promoter and supporter of the under- 
taking is the Hon. Abbott Lawrence, whose mission to this country 
was productive of much benefit in cementing the friendly relations 
existing between the two Governments, a condensed narrative will, we 
think, prove interesting. It is a point of some importance to notice 
that, in America, the banking system is made to co-operate in a re- 
markable manner with the progress of these undertakings, and that, 
also, education and social improvement are stimulated by the establish- 
ment of libraries and proper dwellings for the use of the workpeople. 

The success and progress of manufacturing in New England is one 
of the marvels of the day. The sagacity, skill and boldness with which 
capital has been applied to the combination of all that science and the 
arts can furnish for the conversion of raw materials into human 
clothing, have been well rewarded in the attainment of the greatest 
triumphs. The new Pacific Mills, just erected in the city of Lawrence, 
Massachusetts, is an eminent example of this. The Merrimac River, 
issuing from the “ Notch” of the White Mountains, pursues its course 
through New Hampshire and North-eastern Massachusetts, driving 
many a mill; and after setting Lowell in motion, it divides, fourteen 
miles further towards the sea, the town of Methuen from Andover. 
Ten years since, the portions of these two towns, which border the 
river, were barren and profitless soils, without cultivation, inhabitants 
or dwellings of any kind; at that time a company, called the “ Essex,” 
with the Hon. Abbott Lawrence at its head, was formed, with 1,000,000 
dolls. Boston capital, which had been mostly earned in the industry of 
Lowell, up the stream. This company bought, at a low figure, the 
bed of the stream with a mile each side, making three miles by two. 
They put a dam across the river, which “backed” the stream eight 
miles up the country. They diverted a portion of the stream into a 
canal which they built, running parallel with the river, and some five 
hundred feet distant from it. This canal being higher than the river 
affords, in the descent to it, an almost limitless extent of power. They 
then built the Essex machine shop, which attracted some people upon 
the land. The Bay State Mill was then projected, with a capital of 
2,000,000 dolls., forthe manufacture of wool. The reputation of its shawls 
is spread far and wide. It consumes some 3,000,000 lbs. of wool per 
annum, and has been eminently successful. The next mill built was 
the “ Atlantic,” of large capacity and great success. These, with 
similar improvements, have converted the sandbanks of the Merrimack 
into a city of 12,000 souls. Streets are laid out in the most approved 
manner. Its houses are uniformly three-story brick, built with the 
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utmost regard to health and comfort. Its numerous churches and 
public buildings are of the most substantial and tasteful structure, and 
everything betokens thrift and prosperity. The new mill, of which we 
are about to speak, was projected two years since, and it is a synopsis 
of all the experience which has made others so profitable, added to all 
that Great Britain and Western Europe can supply of improvement in 
the multiplied branches of spinning, weaving, dyeing and printing. The 
capital is 1,000,000 dolls., with the right to extend to 2,000,000 dolls. 
We learn that, since the return of the Hon. Abbott Lawrence from Eng- 
land, the original plan of the mill has been much extended, until it is 
now the largest and most comprehensive mill in the world. Among 
the original stockholders was Mr. Munroe, of the firm of Little, Alden 
& Co., of Boston and New York, a gentleman of great experience. 
That gentleman, with Mr. J. S. Young, a stockholder, and of great 
experience in manufactures, proceeded to Europe for the purpose of 
diligently collecting all improvements cf value in worsted and cotton 
spinning in the old world. The information so collected, added to the 
experience at home, has been with ample means and judgment applied 
to the new mill. The goods produced here are delaines and printed 
ealicos, staple articles for which the demand is always ample; at the 
same time that the machinery can be adapted promptly to any fancy 
article that may become the rage, and as readily revert to its staple 
uses. The site of the new mill is 1,000 feet square. On one side 
passes the Maine Railroad, crossing the river and canal at right angles. 
The latter, being 100 feet wide, runs 1,000 feet in front of the works. 
On the border of the canal is the street and corporation railroad, 60 
feet wide. The lawn, 100 feet wide, separates the street from the 
main building, which is 800 feet front, six stories high, each ceiling 
being 12 feet in the clear. On the rear of this building and between 
it and the river, stand the print works, 1,000 feet in length. Flank- 
ing these two buildings, on the railroad, is the storehouse for all raw 
materials, a building 250 feet in length. On the opposite flank is a 
building 350 feet in length, containing the folding and packing 
rooms, with the offices, cashier’s room, library, lecture room, 
&e. The motive power is now 500 horses, and may be extended in- 
definitely by multiplying the number of Turbine wheels, which are 
the most approved construction. The floor surface of this immense 
structure is sixteen acres—the largest mill in England is eleven and a 
half acres. There are now in operation 40,000 cotton spindles, and 
10,000 worsted spindles; these are to be increased to 80,000 and 
20,000 respectively. There are 1,200 looms in operation, to be in- 
creased to 2,400. These, with 2,000 hands, produce 300,000 pieces 
of cloth per annum, one-half delaines. The weekly consumption of 
cotton is 20,000 lbs., say 1,500,000 Ibs. per annum, and 500,000 Ibs. 
wool. Once a month the two thousand hands assemble at the cashier’s 
office, where Mr. Clapp pays out 50,000 dolls. to them for wages, ap- 
portioning to each one the exact amount she has earned. The money 
used is the bills of the Bay State Bank, at Lawrence. The capital is 
500,000 dolls. The circulation so paid out to the operatives remains 
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ou: about fifty days. The Savings Bank, at Lawrence, has 823 de- 
positors, to whom belongs 121,000 dolls—an average of 150 dolls. 
Such is the general outline of this magnificent corporation. 

It will be gathered, from the brief sketch we have made of the situa- 
tion of the buildings, that their relative situation to each other is pro- 
gressive. The railroad that passes the storehouse, delivers there the 
raw materials, which go from room to room, and building to building, 
becoming changed in their natures, combined with each other, con- 
stantly assuming new shapes—now apparently destroyed and worthless, 
anon giving more promise, until the foul bag of greasy wool which 
went in at one door could no longer be recognised in the superb 
Gelaines which issue from the other, directed to Little, Alden & Co., 
for sale. 

The Pacifie Mills produce 150,000 pieces each of calicos and de- 
laines in the course of a year, from 1,500,000 Ibs. of cotton and 500,000 
lbs. of wool. The cloths so produced are of a quality perhaps superior 
to any other American production as yet, for several reasons. Ist. 
The mill is projected by the oldest and most successful manufacturers 
in the whole country. 2nd. The capital is ample to avail of every 
improvement known to science and the arts. 3rd. The great expe- 
rience of Messrs. Munro and Young for years was applied to the 
collection of all those improvements in England and on the continent. 
4th. The machinery is all of the best description and in the newest 
style. Sth. The managers of the departments are as celebrated as any 
in the profession. 6th. But perhaps the most important of all is the 
connection of the house of Little, Alden and Co. with the mill, for the 
direction of the styles of goods to be made, and their ultimate disposition. 
It is obvious that the wool may be bought, spun, wove and printed in 
the best and most scientific manner, yet, if a tasteless and absurd pat- 
tern appears upon its face, the labour, time and money expended upon 
it are utterly lost. 

We have devoted so much space to the description of a New England 
mill, because of the vast importance such works have been to that 
section. We have stated that what was ten years since a sand bank, 
is now a beautiful and thriving city of 16,000 inhabitants. This is 
mostly brought about by the employment of a class of persons who, 
elsewhere, are dependent and destitute—we mean young females. 
Throughout New England, farmers’ daughters have found ready and 
profitable employment. It is now the case that the demand for labour 
is great, and that foreign operatives multiply, imparting more of the 
appearance of a foreign manufacturing town ; but it is the case that the 
character of these foreign operatives is raised. They live in comfort- 
able quarters, and acquire a taste for reading. The Pacific Mills has 
a fine library, and, in the last week, 500 persons from the mills took 
out books—such a thing would be hard to be found in Manchester. 
There is no reason why this species of industry should not be extended 
to other states and localities. 











The Laws of the Currency. 


EXPORTS OF BULLION. 


A PARLIAMENTARY return has just been published of all gold and silver 
coin and bullion exported during the last half-year, and also during the 
preceding six years. It is, however, of little statistical value, since it 
does not include either the quantities transmitted by private channels 
to the continent, or those taken out by emigrants to America and 
Australia, which constitute a large proportion of the yearly efflux. 
The following are the principal figures :— 


Exports oF Coin AND BuLiion To ALL Parts IN EACH YEAR FROM 
1848 ro 1853, AND IN THE HALF-YEAR ENDING JuLyY 5, 1854. 





Gold. Silver. 





itis Foreign . Foreign 
— Coin and — Coin and 
. Bullion. F Bullion. 





ounces. ounces, ounces, ounces. ounces, ounces, 
1848 ..| 227,577} 176,422| 403,999] 696,337 | 27,470,039 | 28,166,376 
1849 ..| 210,426} 98,905] 309,331] 277,600 | 30,608,571 | 30,886,171 
1850 ..| 229,431] 439.288] 668,719] 259,481 | 17,203,631 | 17,463,112 
1851 ..| 481,838] 550,724 | 1,032,562] 699,683 | 19,637,065 | 20,336,748 
1852 ..| 590,767] 520,199} 1,110,966] 490,589 | 23,387,971 | 23,878,560 
1853 589,298 | 2,685,637 | 3,274,935] 279,208 | 24,340,691 | 24,619,899 


Half-year 
ending 

July 5th, 
1854 ..| 69,860 | 2,353,563 | 2,423,423] 55,314 | 13,190,454 | 13,245,768 





























THE LAWS OF THE CURRENCY.* 


Tue question of the effect of the laws of 1844 and 1845, in connexion 
with the country circulation, has been ably treated in a paper read by 
Mr. J. W. Gilbart, before the British Association for the Advanceinent 
of Science, at Liverpool, in September. This essay the talented author 
has issued in a pamphlet shape, and it will well repay perusal, the 
whole subject being brought under consideration in a manner calculated 
to attract universal attention. Mr. Gilbart analyses the statistics 
which he has selected with considerable power, and clearly demon- 
strates the anomalies of the existing system. The pamphlet itself, 
consisting of twenty-four closely-printed pages, prevents us from giving 





* The Laws of the Currency, as exemplified in the Circulation of Country 
Bank Notes in England since the passing of the Act of 1844. By J. W. 
Gilbart, P.R.S., being a paper read before the British Association, at Liverpool. 
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full extracts, but the following will show the conclusions the author 
arrives at on a comparison of the country circulation of England with 
that of Scotland and Ireland. 


We will now compare the country circulation of England with the circu- 
lation of Scotland and Ireland. On looking over the rows of figures denot- 
ing the circulation of England, Scotland, and Ireland, we may observe that 
since the act of 1844 the laws of the currency, as affecting their monthly 
variations, are the same as before. In England the circulation is high in 
April and low in August. In Scotland it is low in March and high in No- 
vember. In Ireland it is high in January and low in September. These 
bave occurred with so much uniformity during the last ten years, as to show 
the operation of fixed causes. At the same time the annual amount of the 
circulation shows the operation of local causes connected with the circum- 
stances of the respective countries. In Ireland, in consequence of the 
famine, the circulation fell considerably below the authorised amount. The 
authorised issue formed upon the average of the year ending May 1, 1845, 
was £6,354,494. In the year 1849 the actual issue was so low as £4,310,283. 
In Scotland the authorised issue was £3,087,209; but in consequence, it is 
presumed, of the briskness of trade, and the sums expended in constructing 
public works, the actual issue has usually been higher than the authorised 
amount. This requires explanation. It may be asked, “ How can a bank 
exceed its authorised issue? We reply, that not only are the laws of the 
currency different in Scotland and Ireland from what they are in England, 
but the laws of the State are also different. In England, should any bank 
exceed its authorised issue, it would incur a penalty equal to the amount of 
the excess; but in Scotland and Ireland a bank may exceed its authorised 
issue, provided it has in its coffers an amount of gold equal to this excess, 
But why this difference should exist is a question not easy to answer. It is 
said that Bank of England notes are not a legal tender in Scotland or 
Ireland, and hence they keep sovereigns—a very satisfactory reason as re- 
gards Scotland and Ireland. But why should not England have the power 
of issuing against Bank of England notes? It may be said that the English 
banks may issue Bank of England notes if they please, and thus reduce their 
own circulation. Precisely ; and the banks of Ireland and Scotland may 
issue sovereigns if they please, and thus reduce their circulation. Why, then, 
should not the English banks be permitted to extend their circulation against 
Bank of England notes, in the same way as the banks of Scotland and of 
Ireland can extend their circulation against sovereigns? By this means the 
English bankers would be relieved from much anxiety in regard to the 
amounts of their notes in circulation, and rendered less liable to the heavy 
penalty they may now incur. It is true that in certain seasons the amount 
of country notes in circulation would be larger, and those of the Bank of 
England would be less. But then the notes of the Bank of England, instead 
of being in the hands of the public, would be in the tills of the bankers, This 
arrangement would place the country bankers of England upon the same 
footing as those of Scotland and Ireland, 

But there is still another difference in the laws of 1844 and 1845, with 
reference to England, and to Scotland and Ireland. In Ireland and Scotland 
two banks of issue may unite, and the united bank have the united circula- 
tion. In England, if two banks of issue, either of which has more than six 
partners, should unite, the circulation of one or both of these banks would be 
lost. Unions of banks in either Ireland or Scotland are not very likely, nor 

erhaps desirable. The banks are large, have a respectable capital, and en- 
joy the public confidence. In England many banks are small and have small 
capitals. Union among them would be highly beneficial. Yet such is the 
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waywardness of legislation, that the acts of 1844 and 1845 give facilities to 
unions in Ireland and Scotland, and restrict them in England. There is 
another difference between England and Ireland. If any banks cease to 
issue, the Bank of England may extend her issue to two-thirds of the amount 
withdrawn. In a similar case, the Bank of Ireland may extend her issues to 
the whole amount thus withdrawn—Why this difference? We do not know. 

But the most important circumstance in which the banks of Scotland and 
Ireland differ from those of England, is in their power to issue notes under 
£5. That portion of our currency in England which is under £5 consists 
of gold and silver coin. And it may, under present circumstances, be worth 
while to inquire.—Suppose we should have a protracted war, and be com- 
pelled to export our gold, either to subsidise foreign powers, or to maintain 
our fleets and armies abroad, what additional supply of gold could we obtain 
by means of issuing £1 notes? I do not think we can get any certain reply 
to this question ; but there are some inquiries that may assist our reasonings 
on the subject. First, we may inquire, when the Bank of England issued 
small notes, what proportion did the notes under £5 bear to the amount of 
the whole circulation ? That establishment issued such notes from the year 
1797 to the year 1821. We find that the highest proportion was in the 
- 1815 and 1816. On the last day of February in those years the circu- 
ation stood thus— 


Notes under £5. Notes of £5 and upward. Total Circulation. 
£ ‘ 


1815 ...ececeeeeeeee9,035,250 18,226,400 27,261,650 
1816 ...seeeeeeeeee+9,001,400 18,012,220 27,013,620 


Here we find that the notes under £5 were about half the amount of those 
of £5 and upwards. This was in 1815, nearly forty years ago, and when the 
notes were issued only in London. Now, it will thus be seen that in 1815 
and 1816, the notes under £5 were about half the amount of those of £5 
and upwards. Supposing, therefore, in round numbers, that the Bank of 
England circulation is now £20,000,000, then in the same proportion she 
might maintain a circulation of £10,000,000 of small notes. But we must 
remember that during the last forty years, the population, the trade, and the 
wealth of the nation have vastly increased. And if pecuniary transactions 
were conducted in the same way, the notes in circulation must have in- 
creased in ag een But, in consequence of the more general use of bills 
of exchange, the extension of banking accounts, the more frequent changes 
between country bankers, and the operations of the clearing-house in 
London, a smaller amount of bank notes is now necessary. All large trans- 
actions are now settled, not by notes but by bills, and cheques, and transfers. 
But these banking facilities which diminish the demand for large notes, do 
not in the same proportion diminish the use of small notes. On the con- 
trary, from the great increase in the labouring population, and the necessary 
increased extent of retail trade, the demand for small notes to pay wages 
and to settle small transactions, must, during the last forty years, have 
greatly increased. Seeing, then, that the demand for large notes has 
diminished, and the demand for such currency has increased, it seems 
reasonable to suppose that were the Bank of England now to issue small 
notes, the amount in circulation would bear a higher proportion to the large 
notes than was the case forty years ago. 

I have already stated that we have no returns of the amount of the 
country circulation previous to the year 1833. But we have the number of 
notes stamped of different denominations, and we find that in years 1820 to 
1825, the amount of notes stamped under £5 varied from 37 to 50 per cent., 
making an average of 44 per cent. of the whole circulation. This makes 
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the small notes nearly equal in amount to the large ones. But here again 
it is probable that the small notes remained out longer than the large ones. 
A greater proportion of the large nctes were probably in the banker’s till, 
and a larger proportion of the small notes in the hands of the public. It 
seems probable, therefore, that the amount of small notes in active circula- 
tion was usually higher than the amount of large notes. And if the Bank 
of England, whose issues were made only in London, and whose circulation 
was chiefly in London and Lancashire, maintained one-third of her circula- 
tion in small notes, it seems likely that the country banks, whose notes were 
issued in almost every town and village in the country, would maintain a 
much higher proportion than even one-half. If we look to the present state of 
the circulation in Ireland and Scotland, we shall find that the small notes 
form the larger proportion, and the amount furnishes no confirmation of the 
doctrine that fat | notes diminish in wealthy countries. Scotland is a 
wealthier country than Ireland, yet has a larger proportion of small notes. 
And the north of Ireland is wealthier than the south, yet the banks of Belfast 
have a larger proportion of small notes than the banks of the south. From the 
former circulation of the Bank of England, the stamps issued to the country 
bankers, and the present circulation of Scotland and Ireland, we have, then, 
materials for forming an opinion as to the amount of small notes that might 
be maintained in circulation in England; and though we cannot fix the 
amount with that precision which the science of statistics requires, yet after 
putting the facts and reasonings together, we seem warranted in drawing the 
conclusion that the amount would not be less than thirty millions; and, con- 
sequently, we have the power, when necessary, of releasing from their 
present duties, thirty millions of sovereigns, and employing them for 
national purposes elsewhere. 

The charter of the Bank of England will expire at the termination of 
twelve months’ notice, which may be given by the Government, at any time 
after the 1st day of August next. It is not the object of this paper to examine 
any of the enactments of the act of 1844, that have a reference to the Bank 
of England. But when the subject is brought under consideration, means 
should be employed to obtain some modification of those clauses that have a 
reference to the country banks. The country circulation should be preserved 
in its integrity—should be rendered capable of expansion, so as to meet the 
demands of a more numerous population, extended commerce, higher prices, 
and increased taxation—its issue should be allowed to be regulated by the 
demands of trade and agriculture in the respective districts in which the 
banks are established, and should be rendered as much as possible free from 
the operation of the foreign exchanges. 

We find that in 1844, when the country circulation had greatly declined, 
we took the actual circulation of the then existing country notes, and made 
it a maximum circulation—an arrangement which necessarily, from the fear 
of incurring penalties, reduced the amount of the actual circulation below 
the maximum. We apply this maximum to acirculation that fluctuated very 
much in different parts of the year. If, then, we keep below the maximum 
in April, we necessarily fall much lower in August. We divide this maximum 
among 277 banks, and impose heavy penalties upon every one that shall 
exceed his portion of the maximum—a circumstance that tends to reduce 
still farther the actual circulation. No one is forbidden to reduce his issue 
as low as he pleases; and if he abandons it altogether, only two-thirds can 
be supplied, and that by permission of the Government ; and then only upon 
the application of a bank whose head quarters are in London, who is to get 
nothing by the operation, and whose issues are governed by laws which have 
been declared by the country bankers to be inapplicable to the operations of 
a local currency, and unsuitable to the requirements of domestic industry. 
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This maximum must never be exceeded, while those banks that previously 
issued Bank of England notes, are not allowed to resume their own circula- 
tion, and no new bank of issue is allowed to be established. The result of 
this arrangement has been, that an authorised issue in 1844, of £8,648,853, 
is now reduced to an authorised issue of £7,942,466, and that the actual cir- 
culation is generally below £7,000,000, and has been below £6,000,000 ; 
while every banker, in certain seasons of the year, has been compelled to 
watch the issue of his notes, lest he incur those enormous penalties which 
attend even the accidental violation of the act. 

In endeavouring to remove these inconveniences, we would be governed 
by a regard to the spirit of the act of 1844, and attempt only to correct its 
practical defects. Among the modifications that may be suggested, per- 
haps the following may deserve a special consideration :—That the present 
maximum, which applies to an average of four weeks, should apply to an 
average of twelve months ;—that all the banks who had formed agreements 
with the Bank of England, and whose compensation will cease in 1856, 
should then be allowed to circulate their own notes to the amount to which 
they had cireulated Bank of England notes ;—that the country circulation 
should not be less than the amount fixed by the act of 1844, and that the 
deficiency of £706,387, which has since taken place, should be redistributed 
among the country banks (whether at present issuing or non-issuing) in the 
district in which the deficiency has taken place ;—that we adopt the enact- 
ments of Scotland and Ireland, by allowing the existing banks of issue to 
extend their issues beyond thcir fixed amount, provided they have gold, 
either at the head office, or at any of the branches, equal to the amount of 
the excess; and, as Bank of England notes are a legal tender in England, 
and can be converted into gold upon demand, they might, in this instance, be 
placed upon an equality with gold;—that banks of issue, not having 
more than six partners, be permitted to continue their fixed issue in 
the same locality, even should they increase their partners to a greater 
number than six ; and that this regulation be made retrospective, so as to 
include all unions of banks of issue with other banks, that have taken place 
since the year 1844; and further, that we adopt the law of Scotland and 
Treland, by allowing two or more banks of issue, whatever may be the num- 
ber of their partners, to unite and retain the united amount of issue of all 
the united banks, With reference to the issue of notes under £5, we think 
that is a question for the consideration of statesmen, and its adoption must 
depend upon the political circumstances of the country. As long as Aus- 
tralia can supply us with gold suflicient to meet our foreign requirements, 
and to maintain our domestic currency, probably we had better remain as 
we are. At the same time, it may be useful to know that, in case of neces- 
sity, we have here a magazine from which we may draw a large supply of the 
sinews of war. 








EUROPEAN SPECIE MOVEMENTS. 
To the Editor of the Bunkers’ Magazine. 


Srr,—Contemporary with the report alluded to at the head of the 
accompanying article, there appeared in the “ Revue de deux Mondes,” 
for February last, a very able paper, from the pen of M. André 
Cochut, entitled “ L’Or sur le Marché Européen;” and, presuming that 
the subject may prove sufficiently interesting for publication in the 


pages of your valuable periodical, I have taken the liberty of forward- 
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ing vou a translation of some of the views and theories of this ingenious 
writer. 


I am, sir, your obedient servant, 


September 22, 1854. eee W. C. 


“Comptre ANNUEL” OF THE BANK oF France For 1853. 

From a note appended to the above remarkable document, it appears that the 
total imports of the precious metals during the past year exceeded the exports 
by 184 millions (franes); but that the quantity of gold in circulation had been 
augmented by 287 millions, and the silver diminished by 103 millions; so 
that a displacement of silver by gold had been effected to the extent of 103 
millions, whilst the gold had been increased by the additional sum of 8&1 
millions. Cf the total amount of gold imported into Europe in 1853, France 
appears to have absorbed upwards of £12,000,000. 

.B. This statement, however, must be accepted with some degree of 
reservation, in consequence of the official decuments from which it is compiled 
not comprehending the whole of the specie movements. 

If this operation (viz., the depreciation of gold) should be prolonged, and 
the French Government does not modify the established legal proportion 
between the two metals, in the course of seven or eight years the whole of 
the silver coinage will be exported. In the present remarkable superabund- 
ance of the precious metais, France is doubly menaced—in the first place, by 
an unusual augmentation of prices generally, a fatality against which the ad- 
ministrative authority is impotent; and secondly, by its monetary system, 
which has ceased to be in harmony with the commercial principles (faits) of 
the age,—the standard prototype of the French system, it is known, consists 
of a métre made of platinum, and deposited in the archives. Let us suppose 
that, in place of a single model, it had been found convenient to deposit two 
constructed of different metals, and for some unforeseen cause it now occurred 
that the two types ceased to preserve a perfect equality; the effect which 
would be produced upon commerce in consequence, can be readily imagined. 
Every one would be endeavouring to sell with the shortest measure, and to 
buy with the longest one ; and this is precisely the character of the perturba- 
tion with which the commercial world is threatened. Gold and silver em- 
ployed simultaneously, as measures of value, are susceptible of alternate 
contraction and elongation, their relative proportions undergoing a continual 
modification consequent upon the abundance of the metals, together with the 
law of supply and demand, &c. Under these circumstances, therefore, it 
becomes the duty of every one, by a careful examination, to endeavour to 
ascertain to what extent their commercial interests may become compromised 
by these eventualities. 

And here it may not be out of place to take a glance at the prudential 
measures already adopted by many countries with reference to this subject. 

The monetary system of the United States of America (constituted in 1792) 
admitted originally the legal existence of both the precious metals, in the pro- 
portion of one to fifteen: but gold at this period being worth more than fif- 
teen times its weight in silver, did not long remain in a country where it was 
thus undervalued. 

In 1834, the proportion was changed with the avowed design, says an 
American financier, of attracting gold in preference to silver, when the course 
of exchange should conduce to the importation of the precious metals; and 
this system was continued in force up to the date of the Californian disco- 
veries. But now a difficulty presented itself; the Americans were by no 
means desirous of driving away the gold from a country where the metallic 
currency was barely sufficient for the prosecution of its monetary transactions, 
and furnished, moreover, an inadequate equivalent or guarantee for the 
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amount of paper in circulation; but, on the other hand, the depreciation of 
gold appearing sooner or later inevitable, they were naturally fearful of pre- 
serving it at a fictitious value, and thereby occasioning the exportation of the 
other metal. In this dilemma, therefore, a mixed system was adopted, the 
effect of which was to limit the issue, and diminish the weight of the silver 
pieces; but, at the same time, to preserve their nominal value. In virtue of 
an Act of Congress, which came into operation on the Ist of June, 1853, the 
silver dollar was suppressed, in order to popularize the circulation of the 
dollar of gold. The weight of the half dollar, quarter, dime, and half dime 
being reduced a little less than 7 per cent. This change established between 
the two metals the legal proportion of 1 to 14°45, instead of 1 to 16, which 
before existed. 

At this rate, 10 half dollars containing 111 grammes 922 milligmes of pure 
silver, and worth intrinsically, according to the French tariff, 24 francs 87 
centimes, equivalent to an eagle of 5 dollars, containing 7 grammes 520 
mill:émes of pure gold, which, according to the legal tariff, would be worth 
25 franes 90 centimes, a French merchant making a remittance to the United 
States in silver, would realize a profit of 4 per cent. less the freight and in- 
surance. Upon these terms, however, the American treasury has announced 
its readiness to purchase silver, under pretext of the necessity which it ex- 
periences for the recoinage of its half dollars. 

The monetary reform which has recently been effected in the low countries, 
was already settled in principle before the announcement of the Californian 
discoveries. Upon the reunion of Holland and Belgium, each of the northern 
provinces reserved to itself the right of coining its own money—the southern 
portion of the kingdom at the same time having adopted the French system ; 
hence arose a circulation incongruous in the character of the pieces composing 
it, us well as embarrassing, for the purposes of commerce, which demanded a 
system at once uniform and normal. 

This grand operation was executed with the firm sagacity which distin- 
guishes all the political acts of the Dutch Government. ‘The unit of the new 
system is the silver florin (exact value 2 francs 10 cents.) ; silver alone con- 
stituting the legal currency. Gold pieces are regarded only as the deniers of 
commerce, the /égende indicating their weight and title, but not their mone- 
tary value. The system is the most normal, and, under present circum- 
stances, perhaps the most prudent of any in the world. 

The demonetisation of gold in Holland obliged Belgium also to resort to 
some measure of self preservation. A law of the 28th December, 1850, sus- 
pended the coinage of gold pieces, and further authorised the Government to 
put a stop, in case of need, to the legal tender of those which had already been 
issued, to the amount of 14} millions of trams. At the same time the circu- 
lation of foreign gold money was prohibited at its legal title; like the demers 
of Dutch commerce, it was received only voluntarily, and according to its in- 
trinsic value. It must be remarked, however, that up to the present time the 
Belgian Government has not made use of its authority to demonetise the 
national gold coins; such an extreme measure will doubtless only be resorted 
to whenever the gold becomes notoriously depreciated. 

Great Britain is, perhaps, less exposed than other countries to monetary 
fluctuations,—gold being there the single measure of value, and almost the 
sole element of calculation. Its legal valuation—i. e. the rate fixed by the 
Mint for determining its intrinsic value as money, is so low, that it rules 
almost invariably under the market price of the metal. Silver also is not a 
legal tender for more than forty shillings. From these circumstances, it results 
that until now no inducement has existed for attracting the gold, beyond re- 
selling it at a profit to strangers. Under the English system, the coinage of 
silver being an unfavourable operation, in consequence of the impost with 
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which it is accompanied, the supply of this money devolves, in almost 
every instance, upon the Government,* through the intermediation of the 
Bank of England. The sacrifices entailed upon it, in consequence, become 
every day more onerous. The small silver pieces disappear as rapidly as they 
are issued ; and it is believed by many that, in order to arrest the continual 
exportation of silver, it will become necessary to reduce the weight of the 
coins, as in the United States, and to limit the tender to 20s. 

In France, the only acts have hitherto been negative ones. A commission 
appointed in 1851, to inquire into the matter, declared the fall in the value 
of gold to be accidental, and that no cause whatever for inquietude existed. 
The Bank of France gives pieces of 20 francs only in exchange for its notes, 
for the purpose of limiting the exportation of its 5-frane pieces ; and, in order 
that the scarcity of money might not affect the movement of the exchanges, 
Government at length proceeded to coin 5-frane pieces in gold, a little less 
in diameter than those of 20 centimes, but weighing 612 millegrammes more. 
The future, however, may convince them of their error in not having at once 
prevented the evil, by adopting silver for the only monetary standard, before 
the other metal had entered so largely into general circulation. It is a 
dangerous error to suppose that the substitution of gold for silver (which, 
from the circumstance above mentioned, many persons have been disposed to 
regard as a “fait accompli”) is a matter of so much indifference to France. 
Every system of monetary numeration reposes on a unit, of which ail the 
other quantities are either fractions, equivalents, or multiples. The unit of 
the English system is the pound sterling of gold—that is to say, a weight of 
7 grammes 318 milliémes, = 113,}, grains in pure gold. Debtors and credit- 
ors, natives and foreigners, all know that they must either give or receive 
this weight, whatever may be the variations in the commercial value of the 
metal. In France, the monetary unit is a weight of 4 grammes and a half fine 
silver, called a franc—gold being only an equivalent to which the law attributes 
a value 153 times greater. Let us then endeavour to realise our position, 
supposing all the silver were abstracted. The effective unit of the system 
having disappeared, we should be left only with the multiples, which would 
consequently cease to bear a proportion with the vanished unit. In all sales 
effected with the foreigner, the returns would be made in an equivalent 
altered to our prejudice, the exchange being calculated in silver, worth more, 
and payment made in gold, worth less. Extended to all the operations of 
commerce, the loss would amount to an enormous total; each milliard of 
silver replaced by a similar quantity of gold would inflict upon our country an 
actual loss of 40 millions; the price of merchandise would be raised neces- 
sarily to the amount of the difference between the intrinsic value of the old 
and the new money. Theoretically considered, the most prudent course 
would be to adupt, as in Holland, a single monetary standard, and to preserve 
for a normal element of circulation that description of metal to which the 
country has been longest accustomed; but theory in matters of finance is 
proverbially difficult of execution. Gold has already entered into the circula- 
tion too abundantly to render any increase in the value which the law assigns 
to it, practicable: such, at least, would seem to be the opinion of those com- 
missioned to observe the condition and movements of the great metallic 
depéts. It is probable, therefore, that an arrangement will be made to pre- 
serve the legal existence of the two metals; in which case, two modifications 
of the present system appear to us inevitable. In the first place, the weight 





* Our author is here in error; silver coin is minted at the rate of 5s. 6d. 
per oz. = 66s. per lb. standard,—which gives a seignorage of a little more 
than 6 per cent. The coinage of the new silver currency is therefore retained 
exclusively in the hands of the Government. 
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of the silver pieces must be reduced as in the United States, without which 
that description of coin would inevitably be exported to the last franc; and, 
secondly, it will be necessary to take the monetary unit in that metal likely to 
circulate in greatest abundance—i. e., to settle that the franc, for the future, 
shall contain a certain weight of gold, if gold is destined ultimately to 
predominate. 

One of the inevitable effects of the superabundance of gold is witnessed in 
the increase of the coinage in all commercial countries. In France, however, 
this phenomenon is especially remarkable. Subjoined is a table showing the 
amount (in frances) coined during the last twelve years in England, France, 
and the United States. 


England. 
Gold. Silver. 
From 1841 to 1847 .....e00 00 £105,814,250 .... £.9,112,450 
—— sae aecce |} 6©=9BLO14900 ....... 2,367,750 


» 1851 ,, 1852.......... 164,283,762 .... 3,469,550 


United States. 


oo TORR us TRE wcccccccce TAIZ ..... EWG 
oo 1846 4, TRBO..ccccse..  ((4,f04,800 .... 10,453,275 


= - ae . 288,654,697 .... 3,807,372 

1853 (first ten months).. 251,059,929 .... 16,658,202 
France. 

From 1841 to 1847 ...... ates f.4,244,031 .... £.72,190,286 

Ss eee me 50,665,896 .... 128,131,720 


OEE ceccccscecsceses SERPO «... Se 
W852 we cece cess eeeeee 27,028,270 .... 71,711,560 
WWSS ...cccccccccccce 312,964,020 .... 20,099,488 


The above figures furnish some very important observations. England will 
be seen to have coined much more gold than ordinary, and nearly three times 
less silver. ‘The coinage of silver in comparison with that of gold, from 1841 
to 1847, was at the rate of 8 per cent., whilst the proportion during the last- 
mentioned period has not greatly exceeded 2 per cent. The same result is 
visible in the returns made by the United States. Previously to 1848, the 
sum coined in silver was three times greater than that coined in gold. In 
1851 and 1852, the inhabitants of California have struck 80 times more gold 
than silver. But in France the contrast is still more striking. considering 
that the system there in operation has, perhaps more than any other, silver 
essentially for its base. During the seven years preceding the discovery of gold 
in California, the issue of silver exceeded that of gold by 17 times: in 1845, the 
gold coinage fell even to 119,140 francs. In 1848, the circulation is computed 
to have consisted of 20 times less gold than silver; during the succeeding five 
years, there have been issued 723 millions of gold; and, allowing for the expor- 
tation of both species of metal, the present circulation may be stated at about 
two milliards in silver and from 800 to 900 millions in gold: this latter metal 
therefore, instead of being as formerly in the proportion of a twentieth, repre- 
sents in reality a third of our metallic treasures. The issue of gold in 1853 
exceeded that of the other metal by 293 millions; and it is to be presumed 
that a sum of silver nearly equal to the excess has passed away to foreign 
countries, to the no small advantage of the exporters. 

This strange phenomenon (viz., the disappearance of the silver coin) mani- 
fests itself especially in the balance sheets of the great credit establishments. 
The following is a very significant document. 
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Statement of the Bank of England, exhibiting the Progressive Diminution 
of Silver and Augmentation of Gold for the Seven Years ending 1853 
(value in franes). 





Years. 


Gold. 


Silver. 


Total. 


Proportion of 


Silver. 





1847 
1848 
1849 
1850 


f.332,084,725 
296,656,525 
352,57 1,225 
406,719,275 


f.66,704,575 
38,449,475 
36,843,250 
18,797,725 


£.398,789,300 
325,106,000 
389,414,475 
425,517,000 


| 17 
1] 


93 
4 


per cent. 
2 
3 


L 


1851 
1852 
1853 


361,321,450 
431,841,100 
511,517,075 


9,431,025 
7,097,425 
1,676,975 


370,752,475 $ 
438,938,525 | 3 
513,194,050 4 














Until the discovery of America, or rather that period when the treatment of 
silver ore by mercury in the process of amalgamation first became general, a 
pound of gold was ordinarily exchanged against 10 or ]1 times its weight in 
silver ; the latter metal, therefore, has lost in value in proportion as its price 
has since become lowered. At the beginning of the nineteenth century, the 
course was regulated upon the basis which it has ever since maintained, with 
little or no deviation, and which attributes to gold a commercial value 15 or 
16 times greater than that of silver. When this proportion was introduced 
into the different monetary systems, we received annually 36 kilogrammes of 
silver against one kilogramme of gold. Let us now proceed to show, in a 
tabular form, the changes which have taken place since that epoch. 


ProporTIONAL Quantities of Gold and Silver produced since the Commenee- 
ment of the Century until the Present Time. 





Quantities produced, in Kilogrammes.* 





Years. Proportion of Quantities. 


Gold. Silver. 





1800 
1842 
1850 
1851 
1852 
1853 


23,809 
49,649 
152,730 
185,279 
290,360 
309,233 


855,856 
882,883 
954,955 


1 of gold to 36 of silver. 

l 73 

1 
973,000 1 

1 

1 


172 
64 
5} 

990,100 3 
1,018,000 34 














It results from this statement, that, instead of extracting every year 36 kilo- 
grammes of silver against 1 kilogramme of gold, the produce at present is only 
3} to 1, or proportionately about 11 times less than at the commencement of the 
century. After all, however, it must be acknowledged that gold has not, as 
yet, depreciated in value as might have been apprehended from this enormous 
difference. In London, the regulator of all other markets, it declined a little 
in 1851; in the course of the following year, 1852, it regained and preserved 
its former level; but in 1853 it fell again, to an extent to show a comparative 





* The kilogramme is equal 2 lbs. 3 oz. 44 drams English (Avoirdupois), or 
2\b. 8 oz. 3 pen. 3grs. Troy. The pound Troy consists of 5,760 grains, equal 
373 grammes and 202 decigrammes; the pound Avoirdupois equals 7,000 
grains Troy, or 453°544 French grammes. 
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loss of three to four per cent. These variations, too slight to be perceived by 
the public generally, but attentively noted by a certain class of speculators, 
suffice to explain that which the English denominate the drainage of silver. 
It is said that at the present time there are individuals engaged in the traffic 
of the precious metals spread over the whole of Europe, on account of certain 
great houses, and that the business executed by them is of a most profitable 
description, particularly in Sweden, Norway, and the small Italian states. 
What then, it may be asked, becomes of all the silver? It finds its way in 
part to those countries where the gold has already become demonetised, as for 
instance Holland and Belgium. It is sent also to the East, and to the new 
auriferous countries where a necessity for this description of money exists. 
Above all, however, the United States afford an important outlet, in conse- 
quence of the depreciation which has been effected in the weight of their silver 
pieces, to the extent of about 7 per cent. For example, supposing a French 
merchant at the present time purchased grain at New York to the value of a 
million of dollars (about 5,300, 060 franes), for which he undertvok to pay in 
cash ; if he could succeed in retiring from the French circulation enough five- 
frane pieces to settle the amount in silver, he would be a gainer of 212,000 
franes, independently of his other profit on the transaction. 

Note.—In 1852, the price of gold in London was 66 centimes per cent. 
dearer than in France; for the same reason, the coinage of this metal was ten 
times less in the latter country than in the preceding year. 

During the past year, those who converted into pieces of 20 francs the 
lingots d@’or, to which the French law attributed a value of 3 per ccnt. above 
the commercial price, have realised on the mintage of 313 millions a profit of 
9,390,000 francs. 








THE BANK OF FRANCE. 


Tue following was the debtor and creditor account of the Bank of France on 
the 12th of October :— 
ASSETS. F. c. 
Cash and ingots aca Pom me nes ‘ 325,990,855 95 
Cash at the ‘branch banks .. is sce ‘ 151,085,336 
Bills due yesterday to be paid to-day ois 369,317 
Bills becoming due in Paris of which 55,711, 4956. ‘Qle. 
from the branch banks .. is oe an -. 110,289,371 
Bills in the branch banks .. ae 145,126,598 
Advances on coin and ingots - 765,600 
Ditto in the branch banks .. ‘ 805,833 
Ditto on public securities in France a 20,939,836 
Ditto in the branch banks .. os oe 5,982,100 
Ditto on railway shares and bonds . na 42,705,400 
Ditto in the branch banks . 14,411,400 
Ditto to the State by treaty of J une ‘30, 1848 65,000,000 
Rentes of the reserve fund . ia ne 10,000,000 
Rentes of disposable funds .. Pe = 55,448,559 
Hotel and furniture of the bank .. ie 4,000,000 
Real property of branch banks oe 3,809,320 0 
Expenses of administration ,. ; 832,451 20 
Sundries on i o- 74,084 13 


F.957,636,064 6 
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LIABILITIES. F. 
Capital ee ee oe - ee es 91,250,000 
Reserve fund.. ‘os él ii A ‘i 12,980,750 
Reserve immobiliére., Pe “ P 4,000,000 
Notes to bearer in circulation i “ 4 486,440,800 
Ditto of branch banks 7 i ee ; 146,132,250 
Ditto to order (post-bills) .. ne 5,898,752 
Bills payable at sight oe 10,974,429 
Accounts current of Treasury creditor Ka 45,292,593 
Various accounts current .. os aa 112,624,300 
Ditto in branch banks ~ ee 28,036,835 
Dividends to be paid.. ‘oe ‘i f 794,511 2 
Discount, interest and expenses... ‘ 4,116,843 
Charge for safe keeping of securities 17,856 
Rediscounts of the last half-year .. 916,188 
Overdue bills. . ‘a ae rr am - 183,107 
Sundries a “ ‘a oe 7,976,845 2 


F.957,636,064 6 
From these returns it appears that the metallic reserve has declined both in 
Paris and in the branch banks—in the former 2,750,000f., and in the latter 
18,500,000f. The discount accommodation has increased both in Paris and 
in the departments—3,250, OOOf, in the former, and 11,250,000f. in the latter. 
Advances on public securities have advanced 1,500, OOF. in Paris, and have 
declined 250,000f. in the provinces. Advances on railway securities have 
advanced 2,500,000f. in Paris, and 750,000f. in the departments. On the side 
of the liabilities, the notes in circulation have increased both in Paris and in 
the departments, the augmentation being 21,250,000f. in the former, and 
5,000,000f. in the latter. The account- current of the treasury has decreased 
25,000,000f. Private accounts-current have declined 2,000,000f. in Paris, 
and 6,000,000f. in the provinces. The whole amount of the metallic reserve 
is at present 477,000,000f. to 632,500,000f. of notes in circulation. 








TRADE OF THE UNITED KINGDOM. 


Tne Board of Trade returns for the month ending the 5th of Septem- 
ber were issued on the 3rd of October, and constitute an exception 
to those of nearly all the preceding months of the year, as they show a 
falling off of £449,130 in the declared value of our exports as com- 
pared with the corresponding month of 1853. This state of affairs, 
however, will have been anticipated from the diminished activity of the 
American trade, consequent upon the commercial pressure in that coun- 
try. The more moderate nature of the shipments to Australia is like- 
wise exercising an influence since the exports of ready-made clothing 
and other articles under the name of haberdashery, although still large, 
are much smaller than in the same month of last year, when their value 
had reached to little short of half-a-million. The principal diminution 
on the present occasion is in metals, but linen, silk, and woollen manu- 
factures are likewise on the unfavourable side. Cotton goods exhibit 
an increase, which is the more important as the prices of the raw ma- 
terial have been lower. The subjoined table gives the exact increase 
or decrease in the shipments under each head :— 
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DecLaRED VALUE OF EXPORTATIONS. 





Month ending Sept. 5. 1853. 1854. Increase. | Decrease. 





Alkali—viz., sodas. w.| £43,143 | £36,787 _ £6,356 
DMO cc ces dae aan oe 91,586 85,797 — 5,789 
De a lle ‘oa 31,085 45,388 £14,303 — 

Candles... ... oe | ee 12,068 22,066 9,998 —_ 

Esa dee eae, de... ane Ale 12,820 4,853 a 7,967 
ee 179,723 196,393 16,670 — 

Cordage and cables... 0... 22,451 29,327 6,876 
Cotton manufactures ...  ...  ...| 2,191,239 2,298, 131 106,892 —- 

Cotton yarn ... ‘i aa oe ‘a 595,268 5: 50,071 — 45,197 
ON a a oe ae 142,885 113,022 29.863 
Fish - a ae 606 ese 66,715 64,812 1,903 
Glass m: snufactures ae a 48,172 53,519 —_ 

Haberdashery and millinery «| 494,400 385,403 108,997 
Hardwares and cutlery cos onal | ee 338,540 
Leather.. os ose te wa 135,332 124,079 11,253 
Linen manufactures ie cos cal Galea 349,449 94,573 
Linen yarn 22. veo cee cee weet «= 16,052 52,191 63,861 
Machinery .-. .s. «eo cco co| 209,763 202,215 7,548 
ere . soe oe} 1,964,465 | 1,386,486 177,979 
Oil and seeds ee ee) ee 62,043 51,418 10,625 
Painters’ colours, &c. ...  ... 32,718 30.082 2,636 
Salt os eee a “ah “ane 28,282 28,320 — 

Silk manufactures... = oo cool 157,604 98,271 59,333 
Silk, thrown... ...  . eo 14,255 15,443 
Silk, twist, and yarn ... ...  ... 20,220 33,394 
nn, ee eee 16,479 22,285 
Stationery ... .. .. ne ea 57,930 73,415 — 

Sugar, refined... , ie 82,945 16,923 16,022 
Wool, sheep or lambs’. saa 47,653 104,542 — 

Woollen manufactures.. - --| 942,286 878,395 63,891 
Woollen yarn... .| 158,018 156,939 1,079 








TOs, see see @ +--+} 8,297,086 | 7,847,956 














The aggregate value of our exports during the first eight months of 
the year has been £59,653,150, against £58,158,729 in the corre- 
sponding period of 1853, showing an increase of £1,494,421, or 24 per 
cent., which has occurred in the following order :— 

Month ending Increase. Decrease. 
February 5 _— £363,748 
March 5 .. £344,784 —_ 
April5 .. 993,572 “e 
May5 .. — 747,527 
June5 .. 409,457 — 
July5 .. 934,908 — 
August 5 .. 377,105 ; — 
September 5 o oe _ 449,130 

As compared with the like period of 1852, there has been an 
increase of £12,644,004. 

With regard to imported commodities, the chief feature is, of course, 
the great diminution in the arrivals of foreign grain and flour. In other 
respects there is little for remark. The consumption of tea, sugar, 
cocoa, spices and tobacco has been large. Wines exhibit a falling off; 
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but in the consumption of spirits there has been a moderate increase, 
the imports, at the same time, owing to the demand for rum for the 
navy, showing a special augmentation. 


Subjoined are the quantities of provisions, Kec., imported and taken 
for home consumption : — 





Imported. | Home Consumption. 
Month ending Sept. 5. 





1853. | 1854. 1853. 1854. 


Grain, wheat, quarters... .. | 546,925 | 198,058 | 546,925 198,058 
Grain of other descriptions, qrs.. | 276,168 261,899 276,168 261,899 
a | 
| 





Indian corn, quarters .. 173,565 62,847 173,565 62,847 
Flour and meal, ewt. 381,723 228,314 381,723 228,314 
Provisions—Bacon, - lardyewt. 59,438 94,092 Free. Free. 
Sutter and cheese, ewt. ~ 92,772 80,598 | 88,042 80,850 
Animals, No. ch ae” oe 38,894 46,529 Free. Free. 
ee ee 416,830 962,416 328,548 340,251 
Coffee, British,]Ib. .. . 3,046,961 | 6,223,853 | 2,401,744 | 2,421,835 
Ditto, foreign, inh: tm “oe ° 935,831 328,062 568,449 497,562 


| | 
Total coffee ....| 3,982,792 | 6,561,915 | 2,970,193 | 2,919,397 


; 
.,| 





Sugar— 
West India,cwt. .. -| 269,861 273,657 9,7 247,747 
Mauritius, ewt... .. ° 93,189 140,339 7 58,134 
East India, cwt.. ‘ : 32,878 45,449 95,62 29,369 
Foreign,ewt. .. .. . -| 809,131 426,281 28,2 380,936 





Total sugar .. -| 705,059 885,726 ‘ 716,186 


ae -| 6,770,981 | 2,741,294 | 4,653,090 | 5,022,041 
Rice, cwt. .. ° 213,127 | 186,382 68,321 59,667 
Spirits gallons ° 491,986 | 1,033,332 386,858 429,411 
Wines, gallons > al ‘ 959,247 736,487 606,018 540,680 
Opium, lb... | 10,632 3,512 4,438 5,953 
Tobacco, Ib. .. .-| 3,165,739 628,670 | 2,375,212 | 2,441,806 
Currants, figs and r raisins, cwt. ‘ 48,595 5,314 20,150 25,521 
Lemons and oranges, bushels .. 6,445 3,298 7,522 3,376 
Spices, lb. oe se 4 309,932 927,871 329,782 397,193 
Ditto cwt. .. «- . 167 534 233 197 

















The following are the comparative imports and exports of raw mate- 
rial, showing a diminution in flax and tallow, but an increase in hemp, 
owing to the stimulus given by the war to the supply of jute from 
India :— 





Imported. Exported. 





Month ending Sept. 5. 
1853. 1854. 1853. 





Flax, cwt. .. ° 214,372 134,447 _ 
Hemp, cwt. .. ‘ 122,176 180,408 — 
Raw silk, lb.. . 651,750 430,562 62,971 79,727 
Cotton, cwt.. : . 829,598 622,362 180,074 110, 219 
Wool, lb. we . .|16,472,124 |15,812,869 | 1,548,715 | 3,004,482 
Tallow, cwt. .. --| 110,529 60,893 — a 
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Of silk manufactures the totals stand thus :— 




















Imported. | Home Consumption. 
Month ending Sept. 5. 
1853. | 1854. 1853. | 1854. 
Silk manufactures of Europe, fb... 71,313 88,571 55,925 89,585 
Ditto, of Indian pieces... ... ... 71,601 24,644 11,390 16,223 

















The importations of other articles during the month have been on a 
varied scale. There has been an increase in most kinds of dyes and 
dyeing stuffs, and also in all descriptions of oils, except whale oil. 
Timber, both British and foreign, has arrived likewise in increased 
quantities, and the consumption of the former exhibits an improvement. 
Of glass manufactures the quantities taken continue to be enormous, 
Leather manufactures present no great variation during the month; 
but the tendency during the vear has been towards a decrease. In the 
supply of metals there has been a falling off in each kind, except iron. 
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ON THE POWER TO BORROW POSSESSED BY JOINT-STOCK 
BANKS. 

We shall proceed now to examine the principles which are 

either established or shadowed forth in the important case of 

Maclae v Sutherland, given at length in a former number. 

It may be useful to bear in mind that, in one sense at least, 
there cannot be the slightest doubt about the power of a joint- 
stock bank to borrow money. It is established by many deci- 
sions, that money placed in a banker’s hands is money lent to 
the banker, and is subject to all the rules which regulate ordi- 
nary loans. The identity of the money is gone, there is no 
trust created, and the statute of limitations applies. Now, as 
the essential feature of a banker’s business is the receipt of 
other parties’ money to return when demanded, or, as in the 
case of deposits for terms, at such time as may be mutually 
agreed upon, it is obvious that the bare carrying on of a bank 
implies, to this extent, a power to borrow. The money lodged 
and deposited in this way with a joint-stock bank may be so 
great as to be amply sufficient for all purposes, without any 
further borrowing. It has never been supposed that this money 
remained idle in the chest of the bank. On the contrary, it is 
well known that it is employed in discounting and in lending, 
and that thereby the profits of the bank are created. These 
positions are simple but important, and we apprehend that they 
are free from doubt. If they are carried a little further, they 
may help to establish transactions relating to loans to joint- 
VOL. XIV. 43 
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stock banks on a more satisfactory basis than (from some of the 
passages in the judgment cf Maclae v. Sutherland) they now 
appear to rest. For instance, it has never yet been contended 
that the customer of a joint-stock bank who lodged money 
at the bank, no matter how large in amount, and thereby 
became a lender to that bank, could run the risk of losing his 
remedy against the bank for the recovery of his money, in case 
the directors misapplied it by using it in some manner that the 
deed of settlement did not authorise. A customer of a bank 
cannot tell what is done with his money after he has placed it 
in the bank. He knows it is not kept there idle, as the bank 
could make no profit. If he did know that the directors 
contemplated using it in some unauthorised speculation, such 
knowledge could lead to no useful result, as he would have 
no power to interfere with them, further than to withdraw 
the money, which it is presumed would always be ready for 
him when required, until the final stoppage and failure of 
the bank. 

Bearing these positions in mind, it seems strange that any 
difference should be made between the case of one class of 
lenders to a joint-stock bank and any other class; and yet it 
seems, from the case of Maclae v. Sutherland, that the party who 
lodges money at a bank, and thereby lends it to that bank, is yet 
in a very different position to the party who expressly lends it to 
the bank as a loan, and not as a lodgment or deposit 

The Court says, “in the present case, the transactions out of 
which these notes arose cannot be considered to have been in 
the ordinary course of banking business. The money was 
originally borrowed to be used as capital, and the securities were 
not such as would be usually taken for an ordinary loan to a 
banking company.” And, for these reasons, the Court considered 
that it was incumbent on the lenders to show, either—first, that 
there was some extraordinary course of business described in the 
deed; or, second, that there were some extraordinary powers con- 
ferred on the directors ; or, third, that there had been a ratification 
by the shareholders of the acts of the directors : and if the lenders 
could not show one or other of these three things, they must lose 
the money they had lent tothe bank. In the case in question, it 
will be seen that the lenders were fortunate enough to range them- 
selves under the first of these categories, and so succeeded in 
making good theirclaim. But why should this be required? Once 
allow that a joint-stock bank can borrow money, and the lender 
ought to have no responsibility of examining the details of deeds 
of settlement, or criticising the powers of directors, or getting the 
ratification of shareholders. Nothing can be more flimsy and 
unsatisfactory than the reasons the Court gives for a different 
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rule. They are two—first, that the money was originally bor- 
rowed to be used as capital; and, second, that the securities were 
unusual. As regards the first, what does it signify to the lender 
what the money is to be used for, and how can he possibly see 
that the managing body, having once got it, do what they pro- 
fessed they intended to do withit? Surely this is a question for 
the shareholders and the managers to settle between themselves, 
with which the lenders can and ought to have nothing to do. 

The second reason is like unto the first, or even less satisfactory. 
What can the nature of the securities given signify? If there 
were no securities at all given, there would not be the less a loan. 
A security is nothing but a piece of evidence. A million of 
money may be paid into a bank as a cash credit or deposit, and 
no security is given, although this is a loan. A security may be 
a judgment, a bond, a bill of exchange, a note of hand, or a 
mere I O U; but the loan is a loan, and nothing more or less, 
whatever may be the security given for it. 

On the whole, we think that the case of Maclae v. Sutherland 
shows that the law on the powers of joint-stock banks to borrow 
money is in an unsatisfactory state, and that, in order to make 
such a power useful to the bank and secure to the lender, the 
latter ought to be exempt from all responsibility for the applica- 
tion of his money, and to have nothing further to do in the case 
of a joint-stock bank than to be sure he deals with the duly 
constituted managing body. 








THE NEW STAMP LAW. 


WE have collected some of the observations of the editor of the City 
article of the Times, and the correspondence which has appeared in 
that journal, respecting the last Stamp Act. When the authorities 
have seen it necessary in one important instance to correct an opinion 
they have previously given, it is clear the subject is not free from 
doubt ; and doubt, in matters of this kind, is of the most serious conse- 
quence. 

In the instance we have referred to, we quite concur in the corrected 
opinion. The words of section 6 of the act are, “ If any person shall, 
within the United Kingdom, draw and issue any bill of exchange pay- 
able out of the United Kingdom, purporting to be drawn in a set,” &e. 
On referring to our last number, it will be seen that Mr. Keogh says, 
“ Section 6 applies to foreign bills drawn and payable abroad, if nego- 
tiated in this kingdom.” It is plain the words “ drawn in the United 
Kingdom,” would not include a bill drawn out of the United King- 
dom ; and therefore the word “ issue,” being the only other word used 
in the section, must be that on which Mr. Keogh then relied. Perhaps 
a bill may be drawn abroad and issued here, but we do not consider 
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that the word issue is synonymous with the word negotiated. The act 
says, however, “ draw and issue ;” and the plain grammatical reading 
of this is, that both the acts of drawing and issuing must be done here, 
to bring a case within the words of the section. 

The use of the penny draft stamp, or drafts drawn abroad, payable 
to order or to bearer on demand, at least, after being issued, was pro- 
bably not contemplated, and may prove, if sustained, an advantage to 
banking and commerce, and some compensation for the taxes and 
annoyances the new act has caused. We are not satisfied this is right. 
With these remarks, we shall submit the extracts we have made to our 
readers :— 


Various points in connexion with the working of the new Stamp Act 
continue subject to discussion, and the following note, stating an amended 
interpretation of the scope of the sixth clause, has been received at the 
Bank of England from the Stamp-office. The object of this clause was to 
enforce, under a penalty of 100/., the drawing and delivering of the whole 
number of a set of bills in all cases where the instrument purported to 
be drawn in a set, but a question arose whether it applied to bills drawn 
abroad and payable here as well as to bills drawn here and payable abroad. 
Under date the 28th of August, Mr. Keogh answered that it applied to 
“ foreign bills drawn and payable abroad if negotiated in this kingdom, as 
well as to foreign bills drawn in this kingdom payable abroad.” Subse- 
quent consultation with the law officers of the Crown, however, has esta- 
blished a different view, which will create much less disturbance to mercan- 
tile usage and convenience :— 


“ Inland Revenue, Somerset-house, London, Oct. 16. 

Sir,—I have to refer to the Board’s communication to you, dated the 
28th of August last, in answer to your letter of the 26th, containing several 
questions relative to the Stamp Act, 17 and 18 Victoria, c. 83, in which 
communication it was stated that section 6 of the act applies to foreign bills 
drawn and payable abroad, if negotiated in the United Kingdom. 

I beg leave to acquaint you that the matter has since undergone fur- 
ther consideration; and, having been submitted to the law officers of the 
Crown, they have advised that the operation of the clause in question is 
confined to bills drawn and issued within the United Kingdom, and payable 
abroad. 

I have the honour to be, sir, your obedient servant, 


J. R. Elsey, Esq.” Tuomas Keoeu.” 


The annexed letter from Mr. Wood, the chairman of the Board of Inland 
Revenue, relates to two other questions, also submitted from the Bank— 
namely, whether a certain form of cancellation adopted by that institution 
is sufficient, and whether the amount of duty to which a bill is liable may be 


made up by the use of two or more stamps. In both cases the “7 is in 


the aflirmative, as far as the opinion of the Board is concerned, although, 
of course, in case of litigation, the construction of the terms of the act can 
be authoritatively settled only by a court of law :— 


‘Inland Revenue, Somerset-house, London, Oct. 16. 
My dear Sir,—In reply to your letters of the 14th and of this date, 
inquiring, first, whether the Board consider that the printed form adopted 
by the Bank of England for the cancellation of adhesive foreign bill stamps 
be a sufficient compliance with the act of Parliament, and, secondly, whether 
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the amount of duty to which a bill of exchange is liable m»y be denoted by 
two or more stamps, I beg to state, in reference to the first question, that, 
so far as the Board is concerned, the use of the printed form in question 
will be considered a sufficient compliance with the act. 

The Board will not require that the whole of the name, or firm, or date 
shall actually be upon the stamp, and will esteem it sufficient if those par- 
ticulars be written or printed across the stamp, notwithstanding a portion of 
such writing or printing may not be actually upon it. 

The object of cancellation is to prevent the use of a stamp for more 
than one bill; and, provided this be effected, even by initials and date, the 
Board certainly will not prosecute, and no prosecution can be instituted, 
excepting by the Board. 

I must, however, distinctly state that the Board cannot, by any regula- 
tion, or the expression of any opinion, remove difficulties that may arise 
between the parties to a bill. Its validity, so far as the parties are con- 
cerned, must, in case of doubt, depend on the interpretation which may be 
put by a court of law on the terms of the act. 

In reply to the second question, I have to state that there is nothing in 
the act to prevent the required amount of duty being made up by several 
stamps, 

I am, dear sir, yours most faithfully, 
M. Marshall, Esq.” Joun Woop,” 


The working of the new stamp law is gradually becoming understood ;_ but 
a variety of questions, of considerable importance to the mercantile commu- 
nity, still present themselves, and will continue to do so for some little time. 
Among the communications on the subject received to-day, is one from the 
London and Westminster Bank, conveying, for the information of the public, 


the answer of Mr. Keogh to their inquiry as to the proper stamp to be aflixed 
to documents of the following character :— 


“Foreign and Domestic Exchange Office, 

1,0002, New York, Sept., 1854. 

On demand pay to Messrs. Brown and Co., or order, the sum of ten 
hundred pounds for value received, and charge the same to account with or 
without advice. 

To the London and Westminster Bank.” 


In this case the reply is, “that the draft, being payable to the persons 
therein named or to order on demand, is liable to the duty of one penny 
only, whatever may be the amount thereof.” 

A private banking firm have likewise forwarded an answer received by 
them to an inquiry whether foreign bills drawn from abroad and payable in 
England “ on presentation” are liable to the ad valorem duties imposed by 
the schedule, or, under the third paragraph of such schedule, to the duty of 
one penny only, as bills on demand. In this case the answer is, that “ bills 
of the description referred to are liable to the ad valorem duty.” 

Annexed is another letter, from which it will be seen that the bankers are 
needlessly applying the new ad valorem stamps to that large class of drafts 
received in this country from America, to enable poor persons to emigrate to 
their relatives :— 


“ London, Oct. 19. 
Sir.—We are in the habit of paying considerable amounts daily on 
drafts upon us from New York, which in great part consist of sums 
remitted by emigrants to enable their poor relatives in this country to join 
them. A large proportion of these drafts are presented for payment by 
London bankers on account of their country agents, and since the 10th of 





616 Banking and Commercial Law. 


October have had stamps attached, bearing the same rate of duty as bills 
payable otherwise than on demand. 

Feeling that an ad valorem duty on such bills would be a great hardship 
to the parties concerned, we addressed a letter to the Board of Inland 
Revenue on the subject, and beg to hand you the reply as at foot. 

We may add, in explanation, that the old forms of drafts made the 
amount payable ‘ at sight,’ but those now in use merely advise us to ‘ pay to 
the order of” the payee. Yours respectfully, 

Joun AND Epwarp Corprgoy.” 


“ Inland Revenue, Somerset House, London, Oct. 17. 

GENTLEMEN,—With reference to your letter of the 11th inst., trans- 
mitting a form of draft drawn from New York, and requesting to be in- 
formed as to the stamp duty with which it is chargeable, I am directed to 
inform you that drafts at sight drawn at New York are chargeable with 
duty as bills payable otherwise than on demand. 

I may observe, however, that bills drawn according to the form en- 
closed in your letter are not bills payable at sight in terms, but, being silent 
as to the time of payment, are really payable on demand, and would there- 
fore be subject ouly to the penny duty. 

I am, gentlemen, your obedient servant, 

Messrs, J. and E. Corderoy.” Tuomas Keoeu.” 


Instances of neglect on the part of the Government in making provision 
for the working of the New Stamp Act, have formed a subject of further 
complaint in the city. Foreign bills have been remitted to bankers from their 
country correspondents without the stamp that is necessary to make their 
delivery legal,—this offence against the act, which involves a heavy penalty, 
being a consequence of the inattention of the authorities to their proper 
business, and not of any error elsewhere. It appears that in some of the 
most important districts the stamp distributors have not been provided with 
any stamps, and consequently, that the firms requiring them for their daily 
transactions have had the trouble of applying for them in vain, and have 
been absolutely unable to comply with the law. The cases mentioned 
have occurred at Bury St. Edmund’s and Chelmsford, the principal inland 
towns of Suffolk and Essex. 

The following communication has been received, also relating to the New 
Stamp Act :— 


“6, Copthall-court, Oct. 18. 
Sir,—We enclose the annexed correspondence to serve for general in- 
formation. You will observe that the third question has been misunder- 
stood, but is satisfactorily disposed of by the previous answers. 
We are, sir, your obedient servants, 
R. Rapwast & Sons.” 


“6, Copthall-court, Throgmorton-street, Oct. 12. 

Sir,—We request your interpretation of the effeet of the New Stamp Act 
in the following cases which have actually occurred and are pressing for 
decision :— 

1. Amsterdam remits to London second and third of bill on Madrid 
(6002.), drawn from Iserlohn in Prussia—the drawer having sent the first 
for acceptance to be claimed by endorsed second or third. 4 

The Spanish post being considered unsafe, the buyer in London requires 
both second and third, 
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Will the rate of the Inland stamp suffice for the second, delivering and 
marking the third (second stamped 7s. 6d.) ? 

2. Amsterdam sends to London in same remittance a similar bill of 300/., 
first and second. Will a copy of the first, stamping each 1s., fulfil the in- 
tention of the law as to the third, or may it be treated as in the first case ? 

3. In the first or second cases, having only two bills of a set, can the 
inland rate of stamp be divided in halves to be applied to each—say on 3501. 
two at 2s., instead of three at ls. 4d.? (There are no exact equivalents in 
some cases.) The most practicable method, if it is consistent with the law, 
will be the full stamp to one of the set, and the annotation on the other, as 
practised abroad. 


R. Rapwaer & Sons,” 
Thomas Keogh, Esq.” 


“Tnland Revenue, Somerset-house, London, Oct. 16. 

Gentlemen,—I have laid before the Board your letter of the 12th inst., 

—— information on three questions therein submitted. 
n reply to the Ist, I am directed to acquaint you that the proper stamp 

is 2s. 6d. on each of the two bills. 

To the 2nd, that the proper stamp is 1s. on each of the two bills. 

To the 3rd, that, if a bill be drawn in a set of two, each part is liable to 
the same duty as on an inland bill of that amount. 


Tuomas Keocu.” 
Messrs. R. Raphael & Sons.” 


A question having arisen in connection with the New Stamp Act, on the 
day on which it came into operation, whether bills due before the 11th of Octo- 
ber, and either not presented for payment until the 11th, or dishonoured and 
taken up after the 10th, would come under its operation, the points were 
brought before the Secretary of Inland Revenue in the following form :— 

“ Are the following brought within the operation of the act P— 

“ A foreign bill due on or before the 10th of October, but not presented 
for payment until after that day. 

“A foreign bill due on or before the 10th of October, presented and dis- 
honoured, but taken up after the 20th.” 

And the following is the answer received :— 

“ The duty is payable in both instances. The words of the 5th section, 
17th and 18th of Victoria, c. 83, are, ‘If any petson shall present for pay- 
ment or shall pay any such bill, &c.’ The act of presentation or the act of 
payment after the 10th requires that the stamp should be at the time 
affixed.” oe 
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THE CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA.— 
NORMAN V. MITCHELL. 
Court of Chancery, July 27.—Before the Lonps Justices. 


Tue Lords Justices gave judgment in this case, which had come before the 
court on an appeal from the decision of the Master of the Rolls, and in the 
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form of a motion for an injunction to restrain the defendants, who are the 
directors of the Chartered Bank of India, Australia, and China, from enforcing 
a call made on the 17th of February, 1854. The original prospectus of the 
company stated that the capital'was to consist of £1,000,000 in 50,000 shares, 
of £20 each, with power to increase to 8,000,000; that the constitution of 
the company was to be embodied in a deed of settlement; that a charter, 
giving limited liability, would be applied for; and that the management of the 
company would be vested in a board of directors, to be elected by the share- 
holders. On November 16, 1852, a deed, being the subscribers’ contract, was 
executed by the plaintiff and other shareholders, which recited that a petition 
had been prepared for a charter; that 32,000 shares had been allotted, and 
that the remainder were to be reserved until after the charter had been ob- 
tained ; and that each subscriber had paid a deposit of £2 per share; and it 
contained a covenant by the subscribers to pay the calls which should be made 
in respect of their shares, and to execute the deed of settlement thereafter to 
be prepared. It appointed a provisional board of directors, until a charter 
should have been obtained, and provided that they might be named as directors 
in the deed of settlement. It also empowered the board of directors to make 
calls as soon as the charter should have been sealed. On the 20th September, 
1853, the charter of the company was sealed. On the 27th February, 1854, 
the defendants gave notice of a call of £2 per share, payable on the 20th of 
March, and stated that the deed of settlement would be ready for execution on 
that day. No one was allowed to execute it until the call was paid. About 
fifty shareholders had executed it ; but the plaintiffs, who represented about 
18,000 shares, had not done so, being of opinion that it was not desirable to 
proceed with the undertaking, and also by reason of clauses introduced into 
the charter not in accordance with the original scheme, as stated in the 
prospectus. The plaintiffs, in their bill, prayed that a proper deed of settle- 
ment might be prepared, and that the defendants might be restrained from 
enforcing the call, or declaring a forfeiture of shares. The Master of the Rolls 
held that the provisional board of directors had power, under the subscribers’ 
contract, to make a call in the interval between the sealing of the charter and 
the execution of the deed of settlement, and had, however, refused the motion 
for an injunction. The appeal had been heard with the assistance of Mr. 
Justice Cresswell and Mr. Justice Erle, who had given their opinions upon the 
question of Jaw submitted tothem. These opinions established substantially 
the validity of the deed of settlement, and that the directors had exercised 
properly the powers vested in them by the subscribers’ contract, but they did 
not think that the forfeiture of shares had been made in compliance with the 
terms of the deed.—Lord Justice Knight Bruce expressed his sense of the 
assistance which the learned judges had given the court, and the order which 
would be made would be to leave the order of the Master of the Rolls undis- 
charged, the defendants to be at liberty to bring such action as they might be 
advised, and an injunction to restrain them from declaring any other shares 


forfeited until further order, with liberty to apply. The costs to be costs in 
the cause. 





JUDGMENT,—ORR AND OTHERS UV, THE UNION BANK OF SCOTLAND, 


House of Lords, August 7. 


The House sat this morning to deliver judgment in an appeal in which 
their lordships had taken time to consider the case, and to hear the argu- 
ments of counsel in another appeal, 
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The peers in attendance were the Lord Chancellor, Lord Brougham, Lord 
Roden, and Lord Strangford. 

This was an appeal from the Court of Session in Scotland. The appel- 
lants are William Orr and Alfred Barber, merchants in Liverpool, James 
Tassie, merchant in Glasgow, their mandatory, and Charles Campbell, 
merchant in Glasgow; and the respondents are the directors and manager 
of the Union Bank of Scotland. It appeared that the late John Gordon 
Campbell, merchant of Glasgow, was in the habit of dealing with Messrs. 
Orr and Barber, of Liverpool, and became indebted to them in £460 9s., 
and, being about to pay that sum, he, on the 22nd of October, 1844, depo- 
sited in the Union Bank of Glasgow the sum of £460 9s., to be paid to 
Messrs. Orr and Barber, in Liverpool, and at the same time filled up the 
usual printed blank slip, in the following terms :— 


“ Union Bank of Scotland, 
583 22nd of October, 1844. 
“Wanted credit on Liverpool for £460 9s., payable to Messrs. Orr and 
Barber.” 


In return for his money, Mr. Campbell received from the bank a letter of 
credit, which is admittedly in the following terms :— 


* Union Bank of Scotland, 
No. 15,583, a.a. “ Glasgow, 22nd of October, 1844. 
“Please to honour the drafts of Messrs, Orr and Barber to the extent 
of £460 9s., which charge to the bank. 
“T am your very obedient servant, 


“Ja. Watson, Cashier. 
“ £460 9s. Ent’d. M.G.H. 


* To the Manchester and L’pool District Bank, 
Liverpool. 
“ Not transferable.” 


The Union Bank did not write to the Liverpool District Bank that this 
letter of credit had been granted, as they ought to have done. But the 
very day on which it was granted, Mr. Campbell transmitted it by post, 
under cover, to Orr and Barber, at Liverpool. It so happened that when 
the letter reached, or should have reached, Liverpool, both Mr. Orr and 
Mr. Barber were absent. Mr. Barber conducted the business of the com- 
pany at Buenos Ayres, and had been for many years resident abroad. Mr. 
Orr, whose department was to conduct the business at home, was absent in 
Ireland. He went there on the 18th, and returned on the 3lst of October, 
1844, having been absent for only twelve days. Orr and Barber had only one 
clerk in the counting-house in Liverpool, Mr. F. R. Smith, who was, of 
course, left in charge of the officein Mr. Orr’s absence. The letter enclosing 
the letter of credit appeared to have reached Liverpool in due course. On the 
25th of October, 1844, Smith advised Mr. Campbell of its receipt. Mr. Orr 
returned to Liverpool on the 31st, within a week of the arrival of the letter. 
On going to the counting-house, he found Mr. Campbell’s letter advising thes 
remittance, but the letter of credit was gone. He then went to the District 
Bank to make inquiries, and, if possible, to operate on the credit; but he 
was then informed that the money had been already paid on a draft or 
order previously presented. He immediately answered that no draft or 
order had been drawn by him or by the firm of Orr and Barber, and that no 
payment had been made on account of the firm. The District Bank did not 
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refuse payment at the time, but, seeing that they had been imposed upon by 
some one who had forged:Orr and Barber's signature when Mr. Orr was 
from home, they requested time to consider whether, notwithstanding the 
previous payment, they would honour Mr. Orr’s draft in the name of the 
firm. In consequence of the absconding of Mr. Orr’s clerk, Smith, with a 
sum of money of his employers’, it was supposed that the payment of the 
draft was obtained by him. Messrs. Orr claimed payment of the sum in 
question from the Union Bank, and an action was brought to enforce the 
payment; Messrs. Orr’s agent in Glasgow, and Mr. John Gordon Campbell's 
executor being parties toit. ‘The ground of the action was that the Union Bank 
failed to do what they undertook—viz., to establish a credit for the £460 9s. 
with the Liverpool Bank in favour of Messrs. Orr, and that it did not accept or 
fulfil the mandate contained in the letter of credit, and did not honour the drafts 
of Messrs. Orr, and that they refused to give credit to the Liverpool Bank 
for the £460 9s., as being paid on their account, and that they had still in 
their hands, unaccounted for, the sum paid to them by the late John Gordon 
Campbell. The defenders maintained that the letter of credit having been 
duly delivered at the place of business of Messrs. Orr, according to the pre- 
vious arrangement, Campbell’s debt was thereby discharged, and that, 
Messrs. Orr having no further claim on him, he had no right to sue; and 
that Campbell's debt to Messrs. Orr having been thus discharged, Messrs. 
Orr had no claim against the bank, in consequence of the nonimplement of 
the terms of the letter, there being no privity of contract between the bank 
and Messrs. Orr. The Court of Session decided in favour of the then 
defenders, the Union Bank, inclining to the opinion that the liability, if any, 
attached to the English bank. The present appeal was then brought ‘The 
appellants contended that it was competent to the person who obtained a 
letter of credit in favour of another, to countermand payment at any time 
before the money was actually paid over, or some binding engagement was 
entered into by the person to whom the letier of credit had been addressed, 
with the person in whose favour it was drawn, so as to give the latter a 
remedy by action after such engagement against the former; and it was 
‘om that there was no such aan or engagement in the present case, 
ecause the draft upon the Liverpool Bank was a forgery ; that it was no 
engagement on which Messrs. Orr could sue, because their clerk was not 
acting by their authority in his dealings with the Liverpool Bank, and that 
they had not ratified his acts, nor could they without ratifying all, including 
the felonious receipt of the money; that the amount paid for the letter of 
credit was recoverable as upon a failure of consideration ; and that the Scotch 
bank were in the position of agents employed to pay over money who had 
not paid it over, or engaged with the intended payee to pay it over, and were 
therefore bound to return it on demand. The respondents urged that the 
appellants did not show any contract which had been broken by them, and 
that they had not fulfilled the conditions which would have entitled them to 
maintain this action. 
The Lord Chancellor now, after having gone through the facts of the case, 
moved that the interlocutor of the Court below be reversed. 
Judgment accordingly. 





IN RE JOSEPH WINDLE COLE, 
Court of Bankruptcy, Basinghall-street, October 6. (Before Mr. Commis- 
sioner Evans.) 


This bankrupt was a merchant in Birchin-lane, trading under the firm of 
Cole Brothers, The debts are large. About £35,000 have been already 
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proved. The bankrupt is in custody on the charge of fraudulently obtaining 
money on dock warrants, and was brought up from Newgate by an oflicer, 
for the purpose of surrendering to pass his examination. 

Mr. Murray, for the assignee, said that Mr. Hutton, the bankrupt’s 
accountant, had gone into his accounts, and was of an opinion that an ad- 
journment for two months was necessary. It was desirable in the meantime 
that there should be an examination of the bankrupt in private. 

The Commissioner objected. 

Mr. Murray said that it would not be advantageous that the bankrupt 
should be examined in public. There were reasons for the examination 
being taken in private. 

The Commissioner.—Give me the reasons in writing, and I will consider 
them. 

Mr. Murray handed them to the Court. 

The Commissioner.—Very well; this can wait. 

Mr. Murray.—No, it cannot. The bankrupt is here in custody waiting 
to be examined. 

The Commissioner.—Wait till 3 o’clock, and I will then take the exami- 
nation in private. 

Examination taken accordingly. 

From a preliminary statement of the bankrupt’s affairs, it would appear 
that the unsecured debts amount to £178,000; the partially secured debts 
to £74,000. The amount of assets is uncertain, depending much on the 
realisation of consignments. 





IN RE MACKENZIE, CAMERON, AND BOYLE, 


Court of Bankruptcy, Basinghall Street, October 12. (Before Mr. 
Commissioner Evans.) 
Tue bankrupts were merchants, of St. Helen’s-place. His Honour gave judg- 
ment on their application for certificates. Hesaid,—-the granting of a certificate 
to Sir Evan Mackenzie was opposed on the ground that he was guilty of a 
fraudulent preference to a person of the name of E. Petrovich. This person 
appears as a creditor in the first balance-sheet, but she has been totally 
omitted in the amended one, she having given up all claim to be a creditor, 
I am, therefore, of opinion that there is not suflicient proof to support this 
objection. Against Kobert Cameron, it was contended that he was guilty of 
frauds against Layton and Co., by showing them false samples of indigo, and 
also by getting them to lend him £700 on a post-dated cheque, he falsely 
alleging that the house of Mackenzie and Co. had a contract for a large 
quantity of saltpetre. ‘The statements made by Mr. Griffiths and Mr. Cam- 
eron differ very much; but, on a careful examination of the evidence, I do 
not think there is sufficient to establish the charge of fraud. The business 
appears to have been conducted very loosely on both sides, so far as regards 
the indigo. Mr. Cameron appears to have been over sanguine, but, from 
the evidence, it seems to me that he had reason to expect a large quantity of 
saltpetre ; and, at the time he received the £700, he appears to have thought 
that the house would, from the estate of Mackenzie, pay all their creditors, 
It was also objected to all the bankrupts that they incurred debts after they 
must have known that the house was insolvent. I do not, from the evidence, 
collect at what time the house became insolvent ; but it would appear that the 
bankrupts were to the last, sanguine as to being able to discharge all liabilities. 
It was also objected that the expenditure of the bankrupts was excessive. 
In my opinion, Cameron and Boyle did spend more than they were justified 
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in doing, but this is the apology—that the head of the house was a man of con- 
siderable property, and that it was intended to carry on a large business, 
and, consequently, that the managing partners ought to make an adequate 
appearance to that business. I highly disapprove traders incurring new 
debts, when they know they cannot pay 20s. in the pound; and I also dis- 
approve persons, in their yearly expenditure, exceeding the sum that they 
have reasonable grounds to expect they shall gain in the year. However, 
the Court of Appeal having, in several instances, overruled my decisions on 
these points, I consider that I should be acting with great injustice to the 
creditors, if I attached conditions which I doubt would be approved by the 
superior court, for that, in all cases where the bankrupt or his friends have 
the means of appeal, would saddle the creditors with very heavy costs. In 
case the creditors consider my decision too lenient, they can appeal. Onthe 
best consideration I can give the question, I think the justice of the case will 
be satisfied by giving the bankrupts certificates of the second classs. 
Mr, Lawrance was for the bankrupts; Mr. Hollams for the assignees. 
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AGRA AND UNITED SERVICE BANK. 


Tue half-yearly meeting of this bank was held at the Bank House, Calcutta, 
on the 15th August, 1854, Mr. Hugh Fraser in the chair, when the following 
report of the directors was read by the secretary :— 

The directors have the pleasure to submit to the proprietors the audited 
accounts of the past half-year, which exhibit a net profit of Co.’s rs. 
4,41,252-8-1, equal to Co.’s rs. 13-13-10 per cent. per annum on the bank’s 
capital. After appropriating Co.’s rs, 99,257-11-10 in completion of the 
reserve fund to ten lacs, pursuant to resolution of the 13th July, 1852, a 
balance remains which will admit of a dividend at the rate of 10 per cent. per 
annum, leaving a surplus of Co.’s rs. 23,769-12-3 to be credited to current 
=o and loss. The directors recommend that the profits be so applied. 

“he directors are happy to report that such of the new stock as was available 
to the public, consequent on the increase of the bank’s capital, realised 
Co.’s rs. 700 per share, and the premium on 30 shares, sold in terms of 
clause 5 of the partnership deed, has been credited to the reserve fund in 
Co.’s rs 6,000. An agency has been opened at Canton, under the manage- 
ment of M. Cardno, and promises materially to aid the exchange operations 
of the bank. 

The report was adopted, and the dividend declared. 





BANK OF BOMBAY. 


Ar the annual general meeting of the proprietors of the bank held under sec- 
tion 36, act IIL, of 1840, on Monday, 7th August, there were present Mr. 
E. E. Elliott, president, in the chair; Col. Swanson, Cursetjee Jamsetjee, 
and Messrs. J. Hunter, and G. W. Campbell. 

The secretary read the notice calling the meeting, and also the section 36 of 
the bank charter under which the meeting was held. 

The following balance sheet of the affairs of the bank, made up to the 30th 
June last, was then submitted, and afterwards laid on the table, for the imspec- 
tion of the proprietors :— 
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Statement of the Affairs of the Bank of Bombay, on 30th June, 1854. 


LIABILITIES. 
Dr. Indian Currency. English Currency. 
To proprietors’ capital - Rs. 52,25,000 0 0 £522,500 

Bank notes and post bills in circu- 

lation ? .. 46,10,526 4 3 461,052 12 
Deposits and all other liabilities e. 32,65,807 12 1 326,580 15 
Reserved surplus fund, including net 

profit for the half-year ne « 231808 & 3 22,109 6 





Rs. 1,33,22,427 5 6 £1,332,242 M44 








ASSETS. 
Cr. Indian Currency. English Currency. 
By Government securities pm Rs. 35,14,774 8 0 £351,477 9 O 

Loans and cash credit accounts er £ 
On deposit of securities .. } 35,52,046 1 4 355,204 12 1 
Bills discounted .. -» 16,98,522 14 8 169,852 5 8 
Other securities .. 5,44,872 5 7 54,487 4 8 
Cash on hand ae ‘. -. 40,12,211 7 ll 401,221 211 

5 





Rs. 1,33,22,427 6 £1,332,242 14 4 








Profit and Loss Account. 
Dr. Indian Currency. English Currency. 
To six months’ dividend on the capital 
stock, at the rate of 6 per cent. 
jo annum, payable on 12th July, 
1854 


ae Rs. 1,56,750 0 0 £15,675 0 0 
Balance of reserved surplus fund .. 64,343 5 2 6,434 6 4 





Rs. 2,21,093 5 2 £22,109 6 4 








Cr. Indian Currency. English Currency. 
By balance of reserved surplus fund on 


the 3lst December, 1853 .. Rs. 37,122 3 4 £3,712 4 2 
Net profit for the half-year ending 

30th June, 1854, after paying all 

the current expenses of the bank 1,83,971 1 10 18,397 2 2 





Rs. 2,21,093 5 2 £22,109 6 4 


E. E. 
James Buatrr, Head Accountant. 








Bombay, 4th July, 1654. 


Proposed by Col. Swanson, seconded by Mr. Campbell, and resolved :— 
“That the accounts now submitted, be passed as correct and satisfactory.” 


The thanks of the meeting were then voted to the chairman, and the meeting 
dissolved. 
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Communications, 
To the Editor of the Bankers’ Magazine. 


NEW STAMP ACT—AS TO CHEQUES. 


Sir,—In your last month’s magazine, “ A Subscriber” at Bristol, gives, 
among others, this extract from a communication he has received from the 
Office of Inland Revenue :— 

“An unstamped cheque received within fifteen miles, of the bank on 
which it is drawn, may lawfully be carried by the party so receiving the same, 
to any place beyond that distance, and will not require a stamp to enable 
his banker there to collect the amount from the banker on whom it is 
drawn.” 

I cannot reconcile this statement with the Stamp Act itself, which says :— 
“And if any person shall remit or send any draft or order not duly 
stamped as aforesaid, to any place beyond the distance aforesaid, or shall 
receive the same in payment or as a security, or in any manner negotiate or 
circulate the same at any such last-mentioned place, he shall forfeit the sum 
of fifty pounds.”— Section 7. 

Neither can I, if the Inland Revenue officials are right, understand where- 
fore section 8 was introduced into the act at all. ‘This it is:—* Provided 
always, that it shall be lawful for any person who shall receive any such 
draft or order as aforesaid, at any place within the said distance of fifteen 
miles from the bank or place at which the same is made payable, which draft 
or order shall have been lawfully issued unstamped, to affix thereto a proper 
adhesive stamp, and to cancel such stamp by writing thereon his name, or 
the initials of his name, and thereupon such draft or order may lawfully be 
received and negotiated at any place beyond the distance aforesaid, any- 
thing herein contained notwithstanding.” 

My practice is, when a cheque upon a banker resident beyond fifteen 
miles from my office, is presented to me unstamped, to inquire of the party 
presenting it whether he received it by letter, or whether he received it, 
personally from the drawer, at a place not distant beyond fifteen miles of 
the bank in which the cheque has been drawn. Ifthe former, I desire him 
to return it to the drawer to be stamped and cancelled by him; if the latter, 
I request him to affix a stamp and cancel it himself. Where an unstamped 
cheyue is presented by one of a firm (being payees), the same having 
been received by him by letter, from his partner, who has obtained it 
within the legal distance, from the drawer, I do not require the return of 
the cheque to the drawer, but consider myself justified in getting the 
partner presenting the cheque to stamp and cancel it. 

Your obedient servant, 

Northumberland, 18th October, 1854. Op StTaGer. 





MODE OF MEASURING THE FIFTEEN MILES, CHEQUES 
MAY BE CIRCULATED WITHIN. 


Str,—Please oblige me by answering the following query in the next 
number of your valuable periodical. 

“* Whether the distance, as regards cheques should be reckoned in a direct 
line from the bankers on whom drawn, or the road by which the mail 
travels.” 

I am, sir, your very obedient servant, 

Wareham, 12th October, 1854. 


[The Act expressly says in a direct line.] 
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CHEQUE DRAWN ON BRANCH OFFICE MORE THAN FIFTEEN 
MILES FROM CHIEF OFFICE. 

Srr,—Can you favour me with an answer to this question ? 

When a person has a banking account, may he not draw upon it at any 
other branch bank of the same firm, even when situated more than fifteen 
miles from the place where he actually keeps his account, without a draft 
stamp, provided he uses the cheques of the branch where he may be at the 
time ?—Your attention to this will oblige, 

Your obedient servant, 
H. 


{If the cheque be issued within fifteen miles of the branch on which it is 
drawn, no stamp is required The head office does not affect the question, if 
by the practice of the bank the branches can cash cheques drawn on them 
by parties keeping an account at the head office. } 





CHEQUE RECEIVED WITHIN FIFTEEN MILES, AND 
CARRIED BEYOND THAT DISTANCE. 

S1r,—Will you oblige an old subscriber with your opinion upon the 
following question ? 

I take an unstamped cheque at a distance of ten miles from the bank it is 
drawn upon, put it into my pocket, and continue my journey eight miles 
further, and in the evening enclose it to the bank it is drawn upon (now 
eighteen miles distant) with a request that they will pass the amount to my 
credit. 

Does the sending the cheque by post (which I take to be not “ circulating 
it,” but withdrawing it from circulation), render it liable to the penny 
stamp ? 

An answer in your next number, if convenient, will oblige 

CoMMERCIAL, 


[See reply to the next letter.] 


S1r,—I shall feel obliged if you will allow an answer to the following to 
appear in your next number. 


Yours very truly, 
A Banx Crerkx. 

Burnley, 26th Sept., 1854. 

C, a merchant, receives a cheque in Preston, payable there. C Taxes 1T 
to his residence, twenty miles distant, and delivers it to his own banker, who 
sends it home to the banker in Preston as AGentT For C. Query: Has the 
cheque been sent or remitted fifteen miles or upwards, or negotiated, so 
that a penalty would attach for want of a stamp ? 


We may refer this and the preceding correspondent to the letter ofa “Sub- 
scriber” in our last number. They will see there the course that has been 
adopted in practice, and that the Secretary to the Inland Revenue considers 
it legal. But still it must be admitted that there are difficulties. An act 
which depends for its legality upon an extraneous assertion is not satis- 
factory.} 
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BANKER—SPECIAL JUROR. 


Srr,—Will you be good enough to state in your next number, whether 
a manager of a bank, in which he is also a shareholder, be, or be not, legally 
entitled to the addition of “ Banker,” and, consequently, to be included in 
the list of special jurors ? 
Your very obedient servant, 
WwW. d. 
October 11th, 1854. 


[We think the manager of a bank, even if he be not a shareholder, is 
entitled to the denomination of a banker, and to be inserted in the list of 
special jurors. A mere shareholder in a bank is entitled to the name of a 
banker, and may be gazetted a bankrupt, as such, but as he may otherwise 
be in a very humble sphere of life, we do not think the mere fact of being a 
shareholder entitles a party to be inserted in the list of special jurors.] 





MICHAELMAS RENTS ON CORN AVERAGES. 


Sir,—The adoption of corn-rents based on the average prices of wheat, 
or of wheat, barley and oats, for the farmers’ year ending on Michaelmas 
day, having been strongly advocated by many gentlemen, as forming a more 
equitable bargain between the landlord and tenant, I was induced to make 
a communication to you in October, 1853, and, as a continuation, embracing 
the year ending Michaelmas day, 1854, I have prepared the annexed state- 
ment. I also subjoin the weekly averages upon which the quarterly and 
annual average is founded, put into a shape more convenient for reference 
than the return published in the London Gazette. 

It would tend very much to promote the extension of the system if a 
general plan of proceeding could be introduced, and, with a view to this 
object, it would be gratifying to me to be furnished with information as to 
the mode in which the adoption of corn-rents has been introduced and car- 
ried out in different parts of England, particularly with reference to the 
basis prices of grain. 

By way of example, we will suppose that a farm would be worth £300 
a-year rent, if the average prices were as follows, viz. :— Wheat, 7s. 03d. per 
imperial bushel, or 56s. 2d. per imperial quarter; barley, 3s. 113d. per im- 
perial bushel, or 31s. 8d. per imperial quarter; oats, 2s. 9d. per imperial 
bushel, or 23s. per imperial quarter. Now, at these prices, if we turn one- 
third of the rent into each of the above kinds of grain, the corn-rent will be 
—284,866 bushels of wheat, 505,263 bushels of barley, and 727,272 bushels 
of oats. And these quantities, valued into money at the annual average 
prices, ascertained up to each Michaelmas day, will give the rent from year 
to year during the continuance of the agreement. 

I am, sir, your most obedient servant, 
Cuarites M. Wittricn, 
Actuary University Life Office. 
25, Suffolk Street, Pall Mall, Oct. 6. 


Average Price per Imperial Quarter in England and Wales. 


For quarter ending Wheat. Barley. Oats. 
8. 
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WEEKLY AVERAGE PrIcE PER IMPERIAL QUARTER. 


(From the London Gazette.) 
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Wheat. 
d. 


0.803 
4.779 
11.534 
1.719 
9.247 
7.718 
7.154 
0.479 
7.959 
11.723 
9.827 
0.633 
0.202 
2.273 
10.676 
4.481 
3.040 
8.527 
4.010 
1.990 
5.659 
3.674 
6.173 
2.989 
4.079 
0.181 
5.758 
3.350 
11.991 
5.596 
9.947 
9.829 
2.646 
9.683 
11.886 
9.390 
3.049 
11.508 
8.708 
6.946 
6.995 
10.339 
8.211 
8.418 
3.219 
0.742 
7.048 
3.860 
4.676 
5.288 
2.611 
9.154 





Barley. 
s. ad 


38 
40 
40 
40 


7.894 
1.871 
7.003 
9.486 
3.011 
2.986 
3.194 
9.762 
9.977 
9.201 
9.058 


7 11.086 


4.387 
3.803 
0.627 
10.724 
0.819 
8.961 
3.205 
11.765 
4.474 
10.102 
7.136 
9.905 
6.802 
8.588 
2.864 
10.791 
5.008 
3.533 
0.365 
1.042 
2.454 
1.229 
9.510 
1.692 
3.318 
1.563 
2.865 
6.674 
10.649 
1.564 
3.790 
9.941 
8.239 
6.821 
5.459 
5.789 
9.243 
2.912 
2.148 
2.859 















Oats. 


d. 
22 9.914 
23 10.748 
24 2.465 
24 8.810 
25 5.833 
25 5.340 
26 0.870 
26 0.546 
26 3.242 
25 4.600 
24 11.752 
25 0.169 
25 «6.543 
25 «5.183 
26 4.442 
27 «2.759 
27 =1.650 
27 0.479 
27 4.916 
27 «(5.631 
27 «1.991 
27 ~«(0.199 
27 = 2.089 
27 7.404 
27 ~=5.600 
26 10.847 
26 11.914 
27 ~«+6.519 
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RISE AND PROGRESS OF THE LONDON JOINT-STOCK 
BANKS. 
In our last number was inserted at length a paper entitled “Tne 
CHARTERED AND UNcCHARTERED JorntT-StocK BANKS CARRYING ON 
3USINESS IN THE MerRopo.is,” read before the statistical section of the 
“ British Association for the Advancement of Science.” 

Owing to the absence of space, we are unable to publish a valuable 
and complete set of tables, comprising part of the subject of the paper, 
showing the operations of the Bank Charter Act from September, 1844, 
(the date of the act coming into force), to June, 1854, as also the 
tables showing the average and specific rates of interest charged by the 
Bank of England upon Exchequer-bills, &c., and discounts of commer- 
cial paper; but their substance, in another form, has already appeared 
in the pages of this periodical. 

In presenting, therefore, the several tables, detailing the ‘ Annual 
Progress” and “ Analysis of the Joint-Stock Banks in London,” it is 
scarcely necessary to refer our readers to the paper itself, in order to 
illustrate the object of the writer. Attention, however, has been 
directed to the following points which are important by way of explana- 
tion and correction. 


I. Mr. Knight, the author, in quoting the maximum rate of interest allowed 
to depositors by the Union Bank of London, mentioned 4 per cent., whereas 
5 is the highest rate given, provided the rate for first class commercial paper 
charged by the Bank of England be 6 per cent. 

II. In treating upon the “* Reserved Fund ” of the Union Bank, the writer 
appears to have been under the impression that the whole of the premiums 
resulting to the bank from the issue of the unallotted shares, subsequently to 
the meeting of the proprietors in June, last—viz., £84,580, was applicable to 
that fund, thereby increasing it to £134,580. This is not quite the fact, 
inasmuch as the “ Reserved Fund” is only increased from £50,000 to 
£120,000—the remaining £14,580 having been appropriated, first, in dis- 
charging the balance of the preliminary expenses—viz., £8,500 ; and £6,080 
to defray the cost of enlargement and improvement of the bank premises, in 
Princes-street. This will, of course, affect the ratios of the ‘‘ Reserved Fund,” 
as specified in Table XVII., but not to any material extent. 

IIIf, The table introduced at page 556, showing “ the Summary of the Total 
Increase at the end of the first 15 years,” should have been stated as such 
increase “ over the first year’s operations of the Banks.” 

IV. In quoting the market prices of the shares (page 557), an error occurs 
in that of the London Joint-Stock Bank, the selling price, at the period 
referred to—viz., the close of the last half-year, being £27, and not £25. 
The price quoted— viz. £28, for the Union Bank, was doubtless increased to 
that amount from the anticipated issue of the reserved or unallotted shares, 
as referred to in the report of the directors, in the October number. The 
following, therefore, will serve as a more correct criterion of the current prices 
of the shares in July last. 

London and Westminster .. £20) paid.. price £40., £20 premium. 

London Joint-Stock ...... 10 27 17 

Union Bank ...cccccsesee 10 *25 15 

London and County ...... 20 32 12 

Commercial ine ae 35 15 
50 par. 


” 





* Irrespective of anticipated issue of reserved shares. 
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Joint-Stock Banks in London. 667 
Taste XV.—JOINT-STOCK BANKS OF LONDON. 
Increase at each Quinquennial Period, as under. 
At the end of first five years. 
Paid Amount Net Reserved Dividends 
N f Bank. } ; : 
sacaettiatia Capital, me... Profits. Fund. ml 
| Perct. 
London & Westminster) 415,025} 1,207,475 | 40,095| 19,634| 27,530! 3 
London Joint-Stock ..| 372,140} 809,087 |*49,393| 78,799 | 20,117| 14 
Union ........ee000+| 212,875| 1,213,445 | 15,595] 8,531) 10,644) — 
London & County....| 57,050} 644,807 | 3,473] 6,104) 3,364) — 
Commercial... ... aur 20,000} 331,751 | 3,362) 3573] 2,303) 2 
| > 
At the end of second five years. 
London & Westminster} 202,720} 831,769 | 8,061] 45,983] 18,136 | 1 
London Joint-Stock ..| 10,300} 1,042,829 |f 4,793 | 38,386 | 13,181 | 13 
Union ......eeeeeee| —— | 1,244,417 | 3,496] 41,469) 4,229) ] 
London & County....} 78,315} 358,648 | 6,266) 18,145] 5,918) 1 
Commercial,.........| 34,780} 111,868 | 8,001] 16,138] 2,935 
At the end of third five years. 
| | 
London & Westminster} 198,768} 870,035 | 10,380, 35,901 12,000 | —_— 
London Joint-Stock ..| ——~ 711,558 | 3,095; 21,218) 16,500, 23 
Union ....eeeeeeee0+| ——=_ | 4,195,860 | 56,015; —— | 38,061) 9 
London & County ....| 194,135} 2,062,400 ist 19,275 | 4 
At the end of fourth five years 
London & Westminster} 1,232} 3,169,881 | 54,066 | 22,584) 40,000 | 4 























* During first 5 years, £27,244 was added from premiums on shares sold. 
+ At beginning of second five years, £3,025 was added from premiums on 


shares sold. 
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THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


AvotueR half-year has elapsed, and the period has arrived for pre- 
paring a succint digest of the meetings of the various railway com- 
panies, which, with a synopsis of the principal balance-sheets, will be 
found to follow these introductory remarks. The points for considera- 
tion which are presented on a general examination of the reports, may 
be summed up thus :— 

Ist. A slight but apparently a permanent increase, except in one or 
two instances, in the gross amount of revenue. 

2nd. A general augmentation of expenditure far in excess of traffic 
returns, occasioned by the maintained demand for money, and the ad- 
vance in the value of material and wages. 

3rd. A desire amongst belligerent directorates, to revise manage- 
ments, without any effective result ; and symptoms in some quarters of 
the probability of renewal of differences. 

In May last, in referring to the prospects of these undertakings, we 
stated, ‘“‘ There is an apprehension that the effects of dear money, and 
the other causes which have latterly influenced railway expenditure, 
will in all probability exercise greater.weight in the current, than in 
the past six months. Although the weekly returns of receipts are 
extremely encouraging and have presented a progressive augmentation, 
the impending depression of trade, with the consequences almost certain 
to arise during a period of war, may eventually interfere with traflic, 
and thus diminish income ; while, on the other hand, few or any of the 
circumstances affecting outlay stand a chance of general reduction. It 
will be necessary to bear this in mind in estimating the prospects of 
the next half-yearly dividends.” The consequences here predicted, 
have been almost wholly realised; and for the next few months no 
especial relief can be promised. It is clear, therefore, that great 
caution should be exercised in making advances on these securities, 
since intermediate fluctuations may render them liable to a depreciation 
which may not speedily be recovered. Present quotations, although 
better now than those which then prevailed, the sudden fall in funded 
securities having just occurred, and unfavourably influenced other 
descriptions, if supported to the full extent, cannot be deemed to pre- 
sent a very attractive appearance, and it is not impossible that any 
fresh revulsion may be accompanied by effects more disastrous than 
any already witnessed. 

Although expectations have been entertained in several quarters, 
that the general money market would have assumed an easier position 
before now—an opinion to which we, in conjunction with others who 
have narrowly watched the course of trade and financial affairs, could not 
subscribe—it will be seen that the predictions uttered have proved 
incorrect, the demand for accommodation having, on the average, been 
well sustained, at rates varying between five and six per cent. With 
preferential charges swallowing up a considerable amount of revenue, 
and the heavy payments entailed by increased expenditure for materials 
and labour, there can be no immediate expectation that the profits for 
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original shareholders will enable the announcement of higher rates of 
distribution. 

With regard to the sacrifices incurred through the improvident 
arrangements made by the leading companies, in consequence of 
competition, it is only necessary to allude to the special instance of the 
Great Western having, at any risk, secured possession of the Shrews- 
bury and Birmingham line. The opposition of the London and North 
Western has been brought to bear upon the traffic in that district, and, 
by an unprecedented reduction in fares, it has been diverted, so that a 
loss upon the working of the Shrewsbury Company has had to be 
charged to the revenue of the Great Western, and thus the balance 
available for dividend has been proportionably diminished. This spirit 
of rivalry between the two great companies, is not likely, it is feared, 
to facilitate the adjustment of other questions which interfere with their 
prosperity, and the olive branch mutually extended on a former occa- 
sion will, in all probability, be withdrawn. Some of the Scotch lines 
appear to be placed in a similar predicament, and traffic agreements, 
through unfortunate dissensions, are, it is stated, to be abandoned. 
The only case in which it seems that general satisfaction has been 
expressed, is that of the union of the York, Newcastle and Berwick, 
York and North Midland, and Leeds Northern undertakings with the 
general title of the North Eastern Company. 

An abundant harvest has assisted greatly to diminish the difficul- 
ties inseparable from the existence of war, and in this respect its value 
cannot be too highly appreciated; but notwithstanding the successes of 
the allies, both in the Baltic and the Black Seas, an impression gains 
ground that the reduction of Sebastopol will not check the arrogant 
pretensions of the Czar. If hostilities are to be protracted, our 
national expenditure cannot be regarded as having seen its maximum. 








OFFICIAL REPORT ON RAILWAYS FOR 1853, 


Tue following is an abstract of the principal sections of the report of 
the railway department of the Board of Trade, during the year 1853. 
It states that the length of new lines of railway sanctioned by the 
legislature in the United Kingdom, during that year, was 940 miles, 
which amount is very considerably greater than that sanctioned during 
any year since 1847. Of this amount, 589 miles were in England, 80 
miles in Scotland, and 271 miles in Ireland. The total length of rail- 
way which has been authorised by parliament to the end of 1853 is 
12,688 miles. Of this number of miles, 7,686 have been opened for 
traffic, leaving 5,002 miles to be completed; but the compulsory 
powers of 2,838 miles have expired without being exercised, or the 
railways being opened to the end of 1853. The length of railways for 
the construction of which parliamentary powers exist, is 2,164 miles. 
The length of railway opened previously to December, 1843, was 
2,036 miles. The length opened in the year 1844 was 204 miles; in 
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1845, 296 miles; in’1846, 606 miles; in 1847, 803 miles; in 1848, 
1,182 miles; in 1849, 869 miles; in 1850, 625 miles; in 1851, 269 
miles; in 1852, 446 miles; and in 1853, 350 miles, making the total 
length then opened 7,686 miles ; of which 5,848 miles are in England, 
995 in Scotland, and 843 miles in Ireland. The length of the narrow 
gauge railway, including the Irish gauge of 5} feet, is 6,965 miles; of 
the broad gauge 626 miles; and of the mixed gauge 95 miles. The 
number of railway companies having single lines of railway at the end 
of 1853 was 97, the length of single narrow gauge lines, including the 
Irish gauge, 1,543 miles, of broad gauge 112 miles, and of mixed 
gauge 53 miles—total 1,708 miles; of which 1,135 miles of single line 
are in England, 132 miles in Scotland, and 441 miles in Ireland. Of 
the single line opened at the end of the year 1852, 32 miles 46 chains 
in England, and 41 miles 76 chains in Ireland, have been made double 
during the year 1853. The total length of new line which was opened 
during the year 1853 amounted to 350 miles. Of the railways opened 
during 1853, twenty-five portions of railway, representing a total length 
of 298 miles, consisted of single line; and it would appear that the 
length of single line open at the end of 1853, viz. 1,708 miles, was 
between one-fourth and one-fifth of the whole amount of railway open. 
It is to be observed that the length of single line open at the end of 
1852 was 1,485 miles, and at the end of 1851, 1,307 miles. The 
amount of capital invested in railways at the end of 1852 was 
£264,165,680, of which 161,400,256 consisted of ordinary capital, 
£38,700,755 of preference capital, and £64,064,668 of loans. The 
amount of capital raised for railway purposes in 1849 was £29,574,720 ; 
in 1850, £10,522,967; in 1851, £7,970,151, and in 1852, £16,398,993; 
thus increasing the amount invested in railways at the end of 1849 
from £229,747,779 to £264,165,680 at the end of 1852. The amount 
of money which was raised by railway companies during 1853 has _ not 
yet been returned to Parliament; but it may be assumed not to have 
been less than that raised during 1852, and it is therefore probable 
that the whole sum raised by railway companies to the end of 1853 is 
not less than £281,000,000, of which about £42,000,000 may be as- 
sumed to have been preferentiz al capital, and nearly £70,000,000 would 
appear to have been borrowed on the security of the undertakings. 
The number of miles of railway in course of construction on the 30th 
of June, 1853, was 682 miles, and the number of men employed on 
them was 37,764. The number of miles open for traffic at that date 
was 7,512, and the number of men employed 80,409. The number of 
men employed on railways open for traffic was 9°5 per mile in 1852, 
and 10°7 per mile in 1853. The total number of passengers conveyed 
on railways in the United Kingdom in the year 1853, amounted to 
102,286,660; the number in 1852 had been 89,135,729. The total 
receipts from all sources of traffic amounted in 1853 to £18,035,879, 
and in 1852 to £15,710,554. 
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Abstract of Raflwap Meetings. 


ABERDEEN. 
Tue half-yearly meeting of this company was held at Aberdeen, on Thursday, 
October 26th, the chairman of the directors presiding, when a dividend at the 
rate of 6 per cent. per annum on the preference stock was agreed to. 

The report stated that the traffic receipts for the past six months amounted 
to 49,973/., and the expenses to 25,695/., leaving 24,2787. Out of this is de- 
ducted 12,8921. for interest on debentures, &c., and 6,0472. for Arbroath and 
Forfar guaranteed rent, leaving 5,339/7. To this is added 5,2241., the surplus 
on previous half-years, making together 10,563/. The directors believe that 
the revenue, as from the lst of May last, will be sufficient to maintain the full 
dividend on the 6 per cent. preference stock of the company; and they pro- 
pose to pay the amount for the half-year to the 1st of November next on the 
llth of that month. The comparative statement of revenue shows that the 
traffic receipts for the half-year ending the 3lst of July, 1851, amounted to 
35,2831.; ending the. 31st July, 1852, to 38,919/.; ending the 3lst July, 
1853, to 41,656/.; and for the half-year ending the 3lst July, 1854, to 
49,9731. The working charges, including feu-duty, rent, and taxes, amounted 
to 20,2161., 22,3017., 24,238/., and 25,695/., for the same periods respec- 
tively. The net revenue amounted to 15,021/., 16,6171., 17,4181. and 
24,2787. respectively. The gross increase of revenue in the past half-year 
over that for the corresponding period last year, amounts to 8,317/., while the 
excess of working charges is 1,456/., being only 173 per cent. upon the in- 
crease. The total working charges are less by 64 per cent. than those of the 
half-year corresponding. ‘The directors, in April last, entered into a contract 
for maintaining the line and works for a period of three years, at 65/. per 
mile per annum—a sum considerably under the average amount previously 
paid. An agreement has been entered into with the directors of the Deeside 
Railway Company for the use, by that company, of the passenger station at 
Aberdeen, and of the railway between the station and the junction of the 
Deeside line—a distance of about three quarters of a mile. The Deeside 
Company are to pay the Aberdeen Company 700/. a year for the first three 
years, and 1,000/. every year thereafter, until their revenue shall exceed 
12,0002. per annum, when they are to pay 25/. additional rent for every 5007. 
of gross revenue above that sum. During the half-year the capital account 
has been increased to the extent of 32,962/., of which 16,000/. has been for 
new station and works at Aberdeen, 8,169/. for compensation to contractors 
and for work performed, 6,306/. for locomotive engines and goods waggons, 
and 1,076/. for interest on accounts connected with capital. With regard to the 
debenture stock, 70,0007. has been disposed of, and there still remains a balance 
of 50,0007. unappropriated. The claim of 7,000/. by Messrs. Blaikie, Brothers, 
founded upon an alleged contract for cast-iron chairs entered into in February, 
1846, while Mr. T. Blaikie was chairman of the company, was finally decided 
by the House of Lords in the month of July last, in favour of the company. 
The directors will, as on former occasions, ask authority to issue deferred 
dividend warrants to the holders of the 7 per cent. preference stock for the 
half-year’s dividend falling due thereon at the 1st of November next. The 
capital account shows that 1,756,724/. had been received and 1,833,356/. ex- 
pended, leaving a balance of 76,632/. against the company. The total 
amount of capital authorised to be raised by the company is 1,865,862/., and 
the amount raised 1,760, 932/., leaving 104,929]. to be raised. The revenue 
account for the half-year ending the 3ist July last, showed that 49,9731., or 
55'l4d. per train mile, had been received, and 25,695/., or 28°35d. per train 
mile expended, leaving 24,278/. to meet interest on loans, preference charges, 
and so forth. 
VOL, XIV. 47 
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BELFAST AND COUNTY DOWN. 


Tue half-yearly meeting of this company was held on Thursday, August 31st, 
at Belfast, Mr. Guy Stone, chairman of the directors, presiding, when tle 
following report was adopted :— 

The directors state that there appears in the balance-sheet a profit of 
3,430/., out of which the directors recommend a dividend of 13s. per share, 
leaving a sum of 274/. to be carried to the reserved fund. 


BLYTH AND TYNE. 


Tue half-yezrly meeting of this company was held at Newcastle, on Monday, 
August 28th, Mr. John Carr in the chair, when a dividend was declared upen 
the half-year of 25s. on the preference shares, and 22s. 6d. on the ordinary 
shares. 

The report stated that the gross revenue for the half-year amounted to 
20,2581., being a large increase upon the corresponding period of 1853. The 
working charges and other expenses for the half-year are 14,178/., which is an 
increase upon those for the same period of last year, arising chiefly from the 
high rate of wages, &c. The company have likewise completed extensive 
repairs and renewals to the locomotive stock, which is now in efficient order. 
After deducting the working charges from the revenue and the balance in 
hand on the Ist of January last, there remains 6,6]3/. applicable to a divi- 
dend. This sum, after paying the guaranteed dividend, at the rate of 10/. 
per cent. on the preference shares, will enable the company to divide 1. 2s. 6d. 
per share, being at the rate of 9/. per cent. per annum upon the ordinary 
share capital, payable on the 27th of September next. The two branch 
railways to Longhirst and Tynemouth have received the sanction of Parlia- 
ment during the past session. The construction of the public docks at the 
termination of the railway on the Tyne is progressing. 


BRISTOL AND EXETER. 


Tue twenty-sixth half-yearly meeting of proprietors in this company was 
held on Thursday, August 24th, at the White Lion Hotel, Bristol, Mr. J. W. 
Buller, the chairman of the board of directors, presiding, when a resolution, 
declaring a dividend of 2} per cent. for the half-year, was adopted. 

The report stated that the gross traffic receipts upon the Bristol and Exeter 
Railway, from the lst January to the 30th June, 1854 (including the sum of 
2,0441. received on the Exeter and Crediton Railway), amount to the sum of 
142,7971., which is 25,0741. more than in the corresponding half of the year 
1253, although the mail service was then estimated at 1,]52/. more than 
under the new award is receivable for the half-year. The working expenses 
during the same period (including those of the Exeter and Crediton Railway 
and the Durston and Yeovil Branch) amount to 75,346/., or 52°22 per cent. 
of the gross receipts, and 672/. per mile on 112 miles of railway. The in- 
crease in revenue, in comparison with the corresponding period of 1853, 
amounted to 12,2797. upon passengers, and 14,275/. upon goods, less 1,455/. 
decrease upon mails and parcels—total 25,0991., while the increase of working 
expenses, including 1,8]37. additional taxation, amounted to 15,788/., being 
9,3112. additional net revenue. The disposable balance of the general revenue 
account, including the sum of 7,112/. brought over from the previous half- 
year, is 49,102/., which will provide for a dividend of 44 per cent. per annum, 
or 2} per cent. for the half-year on the 2,000,000. of consolidated stock, and 
leave a surplus of 4,102/. Agreeably to the plan approved at the last half- 
yearly meeting, of paying the costs incurred in promoting the Devon and 
Dorset bill in Parliament by instalments from the revenue, the directors 
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recommend the proprietors to apply the sum of 3,000/. to that object out of 
the present surplus. The moiety payable by this company amounts to the 
sum of 13,608/., exclusive of the bill of one of the country solicitors not yet 
delivered. The quantity of coke consumed was 6,725 tons, and the number of 
miles run by the engines 114,223, The passenger engines consumed 25°8)b. 
per mile; the goods engines 50-06lb. per mile ; and the pilot engines 95°771b. 
per mile. The cost of coke per ton is 18s. 9d. The stock of locomotive 
engines on the 30th of June consisted of 20 large passenger engines, 12 
goods, and 14 tank: total, 46 engines. The increase of traftie on the line, 
the adoption of the narrow gauge on the Bristol and Gloucester Railway, and 
the working of the North Devon and Somerset Central Ruilways, continue to 
give orcasion for further outlay of capital, not only for rolling stock, but for 
additional station accommodation, both for passengers and goods. To meet 
these present and other probable demands upon capital, arising partly from 
the cost of completing the Yeovil branch, which now amounts to upwards of 
283,000/., it will be desirable to apply to Parliament for further powers. The 
North Devon Line was opened for public traffic on the Ist of August, under 
the agreement with Mr. Brassey for this company to furnish engine power and 
rolling stock for one year. The arrangement with the Exeter and Crediton 
Railway Company terminated on the same day, and a continuation of the 
agreement fur one year has been entered into, with a slight modification of 
the terms. It has been found necessary to raise the remainder of the capital 
of that company, authorised by their act of Parliament, in preference shares, 
at 5 per cent.; and it has been proposed to divide the amount rateably between 
this company and the London and South Western Company (in addition to 
the sums previously taken) as follows, viz., 2,1601. by the London and South 
Western Company, and 1,440/. by the Bristol and Exeter—total, 3,600/. The 
statement of accounts for the past half-year ending 30th June, shows that the 
total receipts on capital account amount to 3,5435,694/., and the expenditure 
to 3,054,2801., leaving a balance of 481,413/, The company’s subscriptions 
to other railways amount to 426,513/.—viz., to the South Devon Railway, 
300,0002.; the Exeter and Crediton Railway, 34,713/.; the North Devon 
Railway, 1,600/. ; the Plymouth Great Western Docks, 12,5001. ; the Somerset 
Central Railway, 1,700/.; and the Cornwall Railway, 76,0007. The revenue 
account for the half-year ending 30th June, shows that 144,278/. had been 
received, The expenditure had been 75,346/, including Government duty 
3,3791., and parochial rates and taxes 4,705/., leaving a balance of 68,9337. 


BUCKINGHAMSHIRE. 


Tue half-yearly meeting of this company was held on Friday, August 11th, 
at the Euston station, Sir H. Verney in the chair, when the directors’ report 
was agreed to, which stated that the revenue accounts showed a balance at 
the bankers’ of 593/. after paying the last dividend of 24,665/., being at the 
rate of 4 per cent. per annum on 1,245,000/, 


CALEDONIAN. 


Tue half-yearly meeting of proprietors was held on Thursday, Sept. 21, at 
the London Tavern; Mr. Fenton, of Rochdale, inthe chair. A dividend was 
declared on the preference stock of the company at the rate of 4/. 4s. per cent. 
per annum, and on the consolidated ordinary stock of 3/. per cent. per annum, 
less income-tax in both cases. The report of the directors states that the 
accounts for the half-year show a balance of 59,9311., and from the last half- 
year of 2,397/., making a disposable sum of 62,328/, Out of this is deducted 
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15,6481. for the preferential dividend, leaving 46,679/., which enables the 
directors to recommend a dividend on the ordinary stock at the rate of 3 per 
cent. per annum, amounting to 45,741/., and carrying a surplus to the next 
half-year of 9387. For the same period in 1853 the rate of dividend was only 
2 percent. The gross revenue for the half-year ending the 3lst of Jul 
amounted to 275,068/., and for the corresponding period of 1853 to 239,8937., 
showing an increase of 35,1741. The working expenses for the past half-year 
amounted to 117,9731., and for the corresponding period of 1853 to 102,2851., 
showing an increase of 13,687/. in the working expenses, and of 21,4871. in 
the net receipts. The working expenses have been at the rate of 43 per cent. 
of the revenue as against 433 per cent. at the corresponding period of last 
year. Economy, so far as consistent with safe and efficient service, has been 
practised ; and it is believed that the works completed, in progress, or about 
to be commenced, will conduce still more to economise expenditure, while they 
cannot fail to increase the traffic. The average rate of interest on the deben- 
ture debt, from the 3lst of July, 1853, to the 3lst of January, 1854, was 
about 44 per cent., while the rate for the last half-year was 44—but a trifling 
increase, considering the state of the money market. The company’s credit is 
on the best footing, and they can at all times borrow as cheaply as any other 
railway company. During the last half-year the rolling stock has been con- 
siderably increased. Since 1851 new engines and carriages have been supplied, 
and more continue to be made, in room of oldand worn-out plant. Extensive 
new works are in progress at Carlisle, Carstairs, Greenock, St. Rollox, and at 
the south end of the Barrhead line; and generally smaller, though not less 
necessary, works have been completed along the railway. The capital account 
to the 3lst of July shows that 7,877,413/. had been received, and 7,787,047. 
expended, leaving a balance of 90,3637. The expenditure on the Caledonian 
line amounted to 3,561,3301.; on the Garnkirk to 411,907/.; on the Clydes- 
dale Junction to 570,726l. ; on the Greenock to 864,482/.; on the Wishaw to 
404,110/.; on the Barrhead to 340,791/. ; on engines, waggons, and carriages 
to 621,7761.; stock issued under Arrangements Act for abatement of gua- 
ranteed dividends, 638,226/. ; arrears of guaranteed dividends paid, 57,7501. ; 
and loss from shares purchased in other lines, 319,951/.; total expenditure, as 
above, 7,787,049/. The revenue account for the half-year ending the 31st of 
July last, showed that 278,218/. had been received, and 121,552/. expended for 
working, including taxation; 4,471/., feu duty, &c.; 47,552/., interest on 
loans; 1,924/., debenture charges; 2,020/., parliamentary expenses; and 
40,7371., guaranteed dividends, leaving a balance of 59,9312. The average 
cost of locomotive power was at the rate of 7°963d. per mile per train, and, 
including carriage and waggon stock, 10°273d. per mile per train. 


CHESTER AND HOLYHEAD. 


Tue half-yearly meeting of the shareholders of the company was held on 
Tuesday, September 19th, at the Euston-square station; Mr. S. M. Peto, M.P., 
presided ; when a dividend of 8s, 3d. per share on the first preference shares 
was declared. 

The following report was read :—The statement of accounts shows the result, 
in money, of the past half-year, namely, an increase in the receipts, compared 
with the corresponding period of the previous year, of 11,0962. 15s. 5d., of 
which amount 8,381/. 6s. 7d. has been derived from the railway, and 
2,7151. 8s. 10d. from the steam-boats. The relative per centage of expenses, 
on the other hand, shows but a very slight increase, notwithstanding the rise 
in value both of labour and materials, more particularly in that portion of the 
latter required for the steam-boat department, With respect to the receipts 
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from the merchandise vessels, it will be in the remembrance of the proprietors 
that in the statement of accounts submitted to them on 18th of March last, 
a balance appeared against the merchandise vessels of 1,817/. 3s. 11d.; and in 
explanation, it was stated in the directors’ report that the merchandise traffic 
between England and Ireland was not at that time fully entered upon. The 
establishment of an improved system for through transit of goods between 
England and Ireland will materially assist in developing the resources of the 
latter country; and your directors trust that the subject will, ere long, receive 
from other companies interested the consideration due to so important an 
object. The comparative statement subjoined exhibits the number of passengers 
and tonnage of merchandise conveyed, as compared with the corresponding 
period of previous years, and in which a satisfactory increase is shown. 
Comparative statement of passengers and goods traffic:—Number of 
passengers in the half-year ending June 30, 1850, 143,298; ditto June 30, 
1851, 182,862; ditto June 30, 1852, 207,255; ditto June 30, 1853, 254,047 ; 
ditto June 30, 1854, 281 524. Tonnage of goods in the half-year ending June 
30, 1850, 56,462; ditto 1851, 79,251; ditto 1852, 94,442; ditto 1853, 
126,571; ditto 1854, 151,642. There was also annexed a comparative state- 
ment of receipts and expenditure during the same years, from which it ap- 
peared that the total income for the half-year ending 30th June, 1850, was 
57,4811. 5s. 10d.; charges, 35,6371. 10s. 6d.; balance in favour of railway, 
21,8451. 15s. 4d. ; for corresponding half-year of 1851, income 61,662 13s. 9d. ; 
charges, 33,1842. 4s. 8d.; balance, 28,477 19s. ld.; for corresponding half- 
year 1352, income, 67,316 15s. 5d.; charges, 39,4192. Os. 9d.; balance, 
27,8971. 14s. 8d.; for corresponding half-year of 1853, income, 88,7957. 19s. 9d.; 
charges, 46,5331. 5s. 1ld.; balance, 42,262/. 13s. 10d.; for the corresponding 
half-year of 1854, income, 97,1771. 6s. 4d.; charges, 51,681 3s.; balance, 
45,4961. 3s. 4d. The per centage of expenses on receipts amounted in the 
half-year ending 30th June 1850, to 62 per cent. ; corresponding half-year of 
1851, 55 per cent.; ditto, 1852, 60 per cent.; ditto, 1853, 524 per cent. ; 
ditto, 1854, 53} per cent. With respect to the steam-boats, the receipts for 
the half-year ending 30th June, 1850, was 4,089/. 16s. 2d.; expenses, 9,9051. 
17s. 8d.: balance against steam-boats, 5,816/. 1s. 6d.; for the corresponding 
half-year of 1851, receipts, 4,208 5s. 1d.; expenses, 6,639/. 10s. 9d. ; balance, 
2,4311. 5s, 8d. ; ditto, 1852, receipts, 6,812/. 10s. 3d. ; expenses, 6,833 13s. 8d. ; 
balance, 21. 3s. 5d.; ditto, 1853, receipts, 15,227/. 7s. ld.; expenses, 
17,288 2s.; halance, 2,060/. 14s. 1ld.; ditto, 1854, receipts, 17,942. 15s. 11d.; 
expenses, 18,572/. 8s. 5d.; balance, 6291. 12s. 6d. The following statements 
were also contained in the report :—An act has been passed during the last 
session of Parliament, authorising a lease of the Bangor and Carnarvon Rail- 
way, on terms substantially the same as those submitted to and approved by 
the proprietors at the meetings held on 18th March and 26th June. The 
necessary steps will be at once taken to complete the arrangement and offer 
the shares to the proprietors of this railway. The accounts show a gross 
balance to the credit of revenue of 44,738/. 16s. 3d., which, after deducting 
the interest on debentures, leaves a balance of 18,5557. 5s. 1d. available for 
dividend. The directors, therefore, recommended that the full dividend of 
8s. 3d. per share for the half-year be declared on the first preference shares, 
leaving a balance of 1,2302. 5s. 1d. to be carried forward to the current half- 
year, 


COLCHESTER AND STOUR VALLEY. 
Tue half-yearly meeting of this company was held at Colchester, on Wednes- 
day, August 9th, Mr. T. L. Ewen in the cliair. 


The report, which was adopted, stated that the half-year’s rent received 
from the Eastern Union Company was 4,542/., from which had to be deducted 
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certain expenses, leaving a net balance in hand of 2,677/., out of which the 
directurs declared a dividend of 5s. 9d. per share, which left a balance to the 
credit of the company of 41/7. This dividend was at the rate of 2/. 13s. 4d. 
per cent. per annum, clear of income tax. 


DUBLIN AND BELFAST JUNCTION. 


Tue half-yearly meeting of the proprietors of this company was held on Wed- 
nesday, August 23rd, at their office, Talbot-street, Mr. John Barlow in the 
chair, when a divided of 1/. 2s. 6d. per share, less imcome-tax, was agreed to. 
The report stated that the receipts for passengers and merchandise have ex- 
ceeded those of the corresponding half-year of 1853, by 1,2072., the passenger 
returns showing a decrease of 590/., which is mainly attributable to the exhi- 
bition traffic in May and June having swelled the returns of the former 
period, and the merchandise showing an increase of 1,796/. The net balance 
to the credit of revenue for the past half-year is 16,946/. 2s., to which is to be 
added the balance from the previous half-year, 8,911,1402., making together a 
sum of 25,857 16s available for dividend. And the directors recommended 
that a dividend of 1/. 2s. 6d. per share (less by income-tax) be declared and 
paid to the proprietors entitled thereto (being at the rate of 5 per cent. per 
annum), after which there would remain to be carried to the credit of the cur- 
rent half-year about 6,600/. 


DUNDEE, PERTH, AND ABERDEEN JUNCTION. 


Tue half-yearly meeting of this company was held at Dundee, on Wednesday, 
August 30th, Lord Kinnaird in the chair, when a resolution was passed autho- 
rising the payment of the half-year’s interest on the preference shares. 

The report states that the directors, in terms of the wish expressed at the 
last meeting of the shareholders, that the capital account should be closed, 
have made a full and complete investigation into the affairs of the company, 
and they now submit a statement of the liabilities of the company, from 
which it will be seen that the capital account upon both lines can now be 
closed at the sum of 570,000/7. This is exclusive of the debenture debt, 
amounting to 216,6007. The total liabilities of the company amount to 
109,2712. Upon the floating debt, interest has hitherto been paid out of the 
revenue of the line. In the sum of 570,000/., at which the capital account 
can be closed, is included an additional sum of 10,7287. to cover contingencies. 
The company has power, under their existing statutes, to raise stock to the 
amount of 260,000/ ; 50,0007. of this stock is by the act authorised to be 
issued pari passu with the existing preference stock. Notwithstanding the 
depressed state of the staple trade of this district, occasioned by the war, the 
gross traffic shows an increase on the half-year over the corresponding period 
of last year, amounting to 2,0137. There has been, however, from the rise in 
wages, the high price of materials, and the additional tonnage carried, an in- 
crease in the working expenses of 7841. After meeting the working expenses, 
annual burdens, and interest on the debenture and floating debt, there re- 
mains, including the former balance, a free surplus of 3,7311. Out of this 
sum there falls to be paid the dividend on 22,018 preference shares of 3,441. 
The directors propose that this dividend shall be paid on the 29th of Sep- 
tember. The directors have found it necessary to make considerable additions 
to the rolling stock; but this has been fully taken into account in the state- 
ment of liabilities, so far as not liquidated. The whole plant and permanent 
way of the company have been maintained in a state of complete efficiency. 
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EAST ANGLIAN. 


Tue half-yearly meeting of this company was held on Friday, September 29th, 
at the London Tavern, Mr. H. Bruce in the chair, when resolutions were 
passed, declaring a dividend at the rate of 5} per cent. per annum for the 
half-year on the B stock, which was entitled to 6 per cent.; and the holders 
of the scrip certificates of the 6 per cent. stock, on the Jatter being sent in for 
registration. 

The report stated that the traffic for the half-year ending the 30th 
of June, amounted to 21,165/., being 1,657/. over that of the correspond- 
ing period of 1853. This increase would have been considerably greater had 
it not been for the embarrassments caused by the severe weather and other 
circumstances which occurred at the beginning of the year. The increased 
cost of labour and of every description of stores, together with the amount on 
accidents, had had the effect of raising the working expenses of the Eastern 
Counties Company from 42 to 48 per cent., and from this cause the net earn- 
ings were only 11,7531. instead of 13,030/., which they would have been had 
the working expenses remained the same as last year. The general account 
showed that 1,635,701/. had been received, includingt he new ordinary stock, 
recently created to pay off arrears, amounting to 269,206/., and revenue to 
the amount of 76,5651. ; and 1,632,614/. expended, leaving a balance of 3,0861, 
The revenue account for the half-year ending the 30th of June, showed that 


apy had been received, and 10,1667. expended, leaving a balance of 
91 ° 


EAST KENT. 


Tur half-yearly meeting of this company took place at the London Tavern, 
on Monday, August 8th, Lord Sondes in the chair. There was no dividend, 

The report said that the total amount received on capital and interest ac- 
counts up to the 30th June last, was 96,483/. 3s. 11d., and the amount ex- 
pended 38,6237. 2s. 4d., leaving a balance of 57,852/. 14s. 7d., since which 
period the company have received for calls in arrear a further sum of 7,2651., 
making a total in hand of 55,1241. 24s. 7d., of which 50,550/. is deposited 
with Government, as required by the company’s act. 


EASTERN COUNTIES. 


Tuk thirty-sixth half-yearly meeting of shareholders in the above company 
was held on Tuesday, August 29th, at the London Tavern, Mr. David Wad- 
dington, chairman of the company, presiding, when a dividend of 3s. 6d. 
per share was agreed to. 

The report states, that the receipts for the half-year ending June 30th, 
1854, are 560,494. The expenditure for the same period is 269,096/., to 
which have to be added payments to the Norfolk, Eastern Union, East 
Anglian, and Great Northern Companies to the amount of 102,735/., leaving 
a balance of 188,6611. to the credit of the Eastern Counties Company, sub- 
ject to payments for preferential and mortgage interest amounting to 131,080/., 
leaving 57,5811., applicable for dividend upon the consolidated stock of the 
company, out of which the directors have declared a dividend of 3s. 6d. upon 
each 20/. share, which will leave a balance of 6,562/. to the credit of the cur- 
rent half-year. The directors regret that the result of the half-year’s working 
does not exhibit a greater net revenue, as, with an increased traffic, the pro- 
prietors might, under ordinary circumstances, have looked for a larger return 





680 Railway Digest. 


upon their capital; but, when the peculiar circumstances which have operated 
upon the expenses of the past half-year are fully considered, the directors 
hope that any ground for dissatisfaction will be removed. The expenses have 
been increased by the additional price paid for coke, which the parties under 
contract with the company were bound to have supplied. The increased rate 
of wages and the advanced cost of every article necessary to the working of a 
railway, bave also materially added to the expenses. The price of many 
articles has increased fully 50 per cent.; and the effect of these combined 
causes has been an increase in the working expenses entirely beyond the con- 
trol of the board, and by which they have exceeded the amount of 46 per 
cent., at which this company is bound by the agreement with the other 
companies to work the traffic. The interest payable upon the mortgage debt 
of the company has been increased by the sum of 7,738/. upon the half-year, 
arising partly from the increase in the rate of interest, and partly from the 
augmented amount which has been raised, as detailed in the bond statement. 
The item of 5,737/. for accidents and compensation this half-year is also very 
heavy. It is satisfactory to state that the increased traffic is large, although 
not to the extent that might have been anticipated. The entire stoppage of 
the traffic of the line during the early part of the half-year from the severe 
snow storm, the breach of the coke contracts, and the deficiency of the wag- 
gon stuck, are all causes that have, until the present time, acted against the 
receipts. The manager estimates the loss of traffic from the last of these 
causes alone at upwards of 7007. per week. The report of the locomotive 
superintendent states, that there has been a large increase both in the length 
of railway worked, and in miles run by trains, which increased the gross 
amount of expenditure; the increase in the mileage rate of 0°620 pence per 
mile still further added to the amount, of which 0°461 pence arises from the 
increase in the price of coke. In the items of repairs and renewals there has 
been a very slight increase, although rates of wages have been very much 
above those of last year, many of the materials and stores having increased in 
price to the extent of 50 percent. The large increase in the proportion of 
goods trains over passenger trains has also added to the mileage cost of work- 
ing. The proportion of goods to passenger trains is 75 per cent. The length 
of railway worked had been increased from 434 miles at the corresponding 
period to 565 miles in the past half-year. The total cost of the locomotive 
department was at the rate of 8.446 pence per mile, tugether 10.559 pence 
per mile per train. The revenue account shows that 555,649/. had been 
received during the half-year, and 287,441/. expended, leaving a balance of 
268,2071. for division, of which the Eastern Counties Company take 191,577/., 
the Eastern Union, 38,315/., and the Norfolk, 38,3157. The amount received 
by the Eastern Counties Company on capital is 10,509,234/., and the amount 
expended 10,471,078/., leaving a balance of 38,1631. 


EDINBURGH AND GLASGOW. 


Tue half-yearly meeting of the Edinburgh and Glasgow Railway was held on 
Tuesday, September 11th, in the Queen’s Hotel, George-square, Mr. Peter 
Blackburn, of Killearn, chairman of the company, in the chair. A dividend 
at the rate of 3 per cent. per annum, less income-tax, was agreed to. 

The report says, in laying before the proprietors the balance-sheet for the 
half-year ending 31st July, 1854, the directors are glad again to have to point 
out a considerable increase on the receipts, from passengers and goods, as com- 
pared with the corresponding period of 1853. The comparative statement is 
as follows, omitting fractions :—Passengers, 1853, 58,178/.; 1854, 61,545/.; 
increase, 3,366]. Goods, 1853, 43,114/.; 1854, 53,427/.; increase, 10,313/. 
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Horses, carriages, parcels and mails, 1853, 4,139/.; 1854, 5,588/.; increase 

1,449/.; total increase, 15,1282, On the other hand, the working expenses 
have increased very considerably—they are 7,907/. in excess of those of the 
corresponding half-year. There has been an increase on the mileage run, but the 
rise of price on materials of all kinds is the chief cause of this excess. The 
net balance of revenue, after payment of the Stirlingshire Midland Junction 
and Edinburgh and Bathgate rents, is 43,902/., from which, however, it will 
be proper to set aside 5,000/. to cover all claim for rent and interest on 
arrears of rent, which may be found due to the Stirling and Dunfermline 
Company, 2,000/. for renewal of way, as after explained, and 2,000/. to pay 
this company’s share of the expenses of the Caledonian and Edinburgh and 
Glasgow Joint Working Bill; thus leaving a free balance of 34,902/., from 
which the directors recommend payment of a dividend of 3 per cent. per 
annum, amounting to 33,350/., and that the balance of 1,551/. may be added 
to the rest, which will thus amount to 60,6247. On capital account, it will be 
seen that the only charge made on the old line has been the sum of 1,0991, 
paid for completing the additions to, and alterations of, your hotel property : 
2,000/. has been lent, at 4 per cent. interest, to a Stirlingshire Road Trust, 
under the obligations of your original act; and 22,982/. has been paid for 
3 engines and 290 waggons and trucks to be employed principally for working 
on the Stirling and Dunfermline Railway. The revenue accounts show that 
the traffic continues to increase satisfactorily. The works and plant are in very 
good order; about four miles of the line have been relaid during the summer, 
wood sleepers being substituted for stone blocks. A considerable addition 
has been made to the mileage of rails to be maintained, since you resolved to 
appropriate 6,235/. half-yearly to this purpose, which has caused an excess 
of expenditure above this allowance, now amounting to 4,000/. Of this it is 
thought proper to write off 2,000/. against this half-year’s revenue; and your 
engineer has been instructed to report on the whole subject, that the amount 
hereafter to be applied may be reconsidered. 


EDINBURGH, PERTH, AND DUNDEE. 


Tue half-yearly meeting of this company was held at Edinburgh, on Friday, 
September Ist; Sir William Dunbar, vice-chairman presiding. Resolutions 
were passed, declaring 4 ” cent. dividend on the Granton preference stock 
and the 5/. preference stock. 

The report shows that the gross revenue for the half-year amounted to 
75,888/., and the expenses to 43,618/., leaving a balance of 32,2701. To this 
is added 2561. from the last account, making 32,5277. Out of this sum, in 
accordance with the Company’s Arrangements Act, 16,942/. is appropriated 
to the payment of interest on the first-class debentures ; 9,233/. to the payment 
of interest on the second-class debentures; 1,840/. to the dividend on the 
Granton preference stock, at the guaranteed rate of 4 per cent. per annum ; 
and 4,095/. to the dividend on the 5 per cent preference stock, at the gua- 
ranteed rate of 4 per cent. per annum, less income-tax, leaving a balance of 
4161. The increase in receipts for the past half-year amounted to 10,968/., as 
compared with the corresponding half-year of 1853. Of this increase, 20617. 
has been derived from passenger, and 8,541/. from goods and mineral traffic. 
After deducting the additional charge of 4,305/., there remains a net gain of 
6,6627. on the half-year. Continued efforts are being made to place the 
rolling stock in a thorough state of efficiency, and to increase its carrying 
capacity, as by such means, together with the improved accommodation now 
being effected on the line, the increasing traffic will be more satisfactorily and 
economically conducted. During the past twelve months, a considerable por- 
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tion of the waggon stock has undergone a thorough renewal. Deducting an 
increased charge of 921/., entered in the accounts for income-tax, the half- 
year’s excess of working expenditure is reduced to 3,384/., or 30°85 per cent. 
of the additional revenue. In adverting to this excess, it is proper to notice 
that the general rise in wages, and in the various articles of consumption, has 
added largely to the expense, while 4,876. has been expended last half-year 
in general repairs on the rolling stock, and charged to revenue—the corres- 
ponding charges in the three half-years preceding having been 4,467/., 3,948/. 
and 4,361/., respectively. In reference to the appropriation of the increased 
receipts entirely to the payment of interest and preference dividends, it is to 
be observed that the revenue of the corresponding period of last year fell con- 
siderably short of the claims ranking preferentially upon it, an arrear having 
accrued on the Granton preference dividend, while, as respects the dividend 
on the 5/. preference stock, no payment whatever was made. These claims 
are now met and discharged to the full extent, notwithstanding the sum 
required for division on the 5/. preference stock is larger than formerly, partly 
from a whole half-year’s dividend being now payable on the allocation, under 
the act, to the holders of debentures and Granton preference stock, and partly 
from a portion of the stock set aside for the liquidation of the bank debts, 
recently disposed of by the parties invested by the Arrangements Act with its 
control, being now also brought in for a half-year’s dividend. On the other 
hand, the application which has just been made of the proceeds, amounting to 
38,399/., towards the liquidation of these debts, will hereafter correspondingly 
diminish, the interest thereon ranking preferentially to the guaranteed divi- 
dends. In a previous report, it was announced that, in the submission in 
regard to the Edinburgh station, the referee, Mr. Brunel, had inimated his 
final determination to award this company 38,3001. of compensation. Since 
then he has further decided to grant the company interest on that sum, at the 
rate of 5 per cent., for the period from the Ist of January, 1849, till payment. 
The matter of expenses only now remains for disposal by the referee. For 
the protection of the company’s interests, the directors deemed it necessary to 
appear in opposition to the bill promoted last session by the Scottish Central 
and Scottish Midland Companies, for a union of those two undertakings. The 
opposition proved successful, the bill being rejected by the committee. Every 
care having been taken to effect the object with the greatest economy, the whole 
expense will not exceed 385/. The short railway constructed by the Leven 
Company, in connection with this line, has just been opened for traffic. The 
capital account shows that 3,161,2627. bad been received, and 3,153,400J, 
expended ; leaving a balance of 7,862/. The number of miles run by the 
trains during the half-year was 252,593, and the cost of locomotive power and 
repairs to engines 8,574I., or 8 ldd. per mile; the cost of passenger trains 
being 526d. per mile, and of goods and mineral trains 10°25d. per mile. 
The cost of working, and repairs to carriages and trucks, amounted to 2,218/., 
and the cost per mile 2'10d.; total cost of both, 10°25d. per mile. The 
average quantity of coke consumed by passenger trains was 14°76 lb., and 
by goods and mineral trains, 34.55 lb. 





GLASGOW AND SOUTH-WESTERN. 


Tue half-yearly general meeting of this company was held on Wednesday, 
Sept. 6, in the Merchants’ Hall, Glasgow; Mr. Andrew Orr, chairman of 
the company, in the chair. A dividend at the rate of 33 per cent. per annum 
was adopted. 

The report states that the traffic receipts for the half-year ending the 31st 
of July, amounted to 133,200/., and for the corresponding period of 1853 to 
116,3182., showing an increase of 16,8827, The increase in the number of 
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passengers was 50,084. The board trust that the progressive improvement 
in the revenue of the company, which has been exhibited during several half- 
years successively, will continue. The directors have unanimously arrived at 
the conclusion that the interests of the company cannot be better promoted 
than by obtaining the necessary parliamentary powers to raise about 50,000/. 
for the purchase of first-class steamers to be employed in the Irish trade. 
They have selected Kilmarnock as the most central point for the locomotive 
workshops, and they believe that the probable expenditure of 45,000/. will be 
amply repaid by greater facilities for repairs and economy in the arrangements. 
After providing for all contingencies, and the amounts due on several pre- 
ferential stocks, they have placed at the disposal of the shareholders 46,901/ , 
which will allow of a dividend at the rate of 33 per cent. per annum, to be 
declared payable on the 18th instant, subject to deduction of income-tax, 
leaving a balance of 3,752/. The Ardrossan Purchase Act having passed, the 
company entered into possession of that line on the Ist of August last. Its 
length, including mineral branches, is about 12 miles, and the traffic on it is 
now included in the weekly published revenue. The report alludes to various 
extensive schemes which, it appears, the directors are desirous of supporting 
by contributions from the general funds of the company. The capital account 
shows that 3,957,0441. has been expended on the line and branches; 11,0001. 
on the Ayr and Dalmellington Railway; and 209,927/. in stocks of this and 
other companies, making together 4,177,971/., being 44,5792. in excess of the 
receipts. .The loans on mortgage amount to 916,015/., and the average in- 
terest is at the rate of 3/. 17s. 8d. per cent. The revenue account for the 
half-year shows that 136,923/. has been received, and 78,0361. expended, leav- 
ing a balance of 60,810/., including 1,923/. from last account. The engineer’s 
report states that the receipts for passenger trains averaged 4s. 54d. per mile, 
and the expenses ls. 9d ; while the receipts for goods trains averaged 3s. 84d. 
per mile, and the expenses ls. 7d. per mile. 


GLOUCESTER AND DEAN FOREST. 


Tue half-yearly meeting of this company was held at Gloucester, on Saturday, 
August 12th, Mr. S. Baker, chairman of the directors, presiding, when a divi- 
dend was declared, in accordance with the following recommendation of the 
directors. 

The report referred to the financial statement which, it pointed out, enabled 
the company to declare a dividend at the rate of 4 per cent. per annum, clear 
of income-tax, the balance of 486/., being about sufficient to pay the instal- 
ment of interest, which would fall due in October next, on the debenture debt. 
Since the last meeting, in February, the seal of the Great Western Company 
had been affixed to the counterpart lease of the line tc that company. In the 
last report a belief had been expressed that the Hereford, Ross, and Gloucester 
line (in which line this company is largely interested), would be completed for 
opening within the present year. The state of the works of that line, and the 
exertions which continued to be made, were such as to encourage the expecta- 
tion that the opening of the line for public traffic would not be deferred longer 
than the month of October next. 


GREAT WESTERN. 
Tue half-yearly meeting of this company was held at the Bristol station, on 
Thursday, August 18th, Mr. Charles Russell in the chair, when it was resolved, 
that a dividend at the rate of 3 per cent. per annum for the half-year ending 
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the 30th of June last, be ordered to be paid on and after the Ist of September 
next, on the consolidated stock of the company, and on the amount called up 
on the Great Western (Windsor) shares. The said dividend to be payable to 
the proprietors who were registered at the closing of the books. 

The report stated that the total receipts on capital account amount to 
20,139,2027. This sum consists of 8,155,567. consolidated stock, 7,784/. calls 
on Windsor Railway shares, 59,3027. on Berks and Hants extension shares, 
3,447,061. of 44 and 4 per cent. redeemable, and irredeemable preference 
stock, 6,490,789/. on debentures, loans, and loan-notes, and 1,978,698/. secu- 
rities on the Birmingham and Oxford, and Birmingham, Wolverhampton, and 
Dudley railways. ‘Lhe total expenditure on capital account to the 30th June, 
amounts to 19,482,888/., leaving a balance of 656,313/. The amount ex- 
pended on the Great Western, Oxford Junction, Berks and Hants, Windsor, 
and other lines, and for locomotive stock, including 70,457/. expended on the 
Cheltenham and Oxford line, which has been abandoned, is 10,740,346/.; on 
the Oxford and Rugby line, 1,211,855; on the Birmingham and Oxford 
Railway, 3,058,900/.; on the Wilts, Somerset, and Weymouth, 427,187/.; on 
the Birmingham, Wolverhampton, and Dudley, 1,506,721/.; on the Uxbridge 
Branch Railway, 37,767/.; and on the Dideot Junction Deviation line, 
18,6741. The company’s subscriptions to other railways amount to 1,688,664/., 
of which the interest on 787,920/. is borne by revenue. The subscriptions, 
&e., to the South Wales Railway amounted to 581,000/.; to the South Devon 
Railway, to 225,000/.; to the Gloucester and Forest of Dean, 94,7441. ; to 
the Oxford, Worcester, and Wolverhampton, 183,857/.; to the Cornwall 
Railway, 36,562/.; to the Wycome, 10,000/.; and to the Plymouth Great 
Western Dock, 12,500/. The expenditure under the votes of the proprietors 
for new rolling stock, amounted to 374,878/.; for the new station at Padding- 
ton, 318,090/.; for the Paddington Hotel, 49,135/.; and for new works and 
dock at Bull’s-bridge, and additional houses, workshops, &c., at Swindon, 
50,6682., making the total expenditure, as above, 19,482,888/., and leaving a 
balance of 656,3131. The revenue account for the half-year ending the 30th 
of June, shows that 620,887/. had been received, including 7,050/. rent from 
Bristol and Birmingham Railway, and dividends on Cheltenham and Glou- 
cester tramroad; 14,2511. for the use of plant by other companies; 2,712/. 
interest on cash balances of revenue ; and 4,335/. rent of property and regis- 
tration fees. The expenditure amounted to 262,618/., including 14,0697. 
Government duty, 13,0792. rates and taxes, and 2,500/. legal and Parliamentary 
expenses, leaving a balance of 358,269/. To this sum is added 19,9631., the 
balance from the last account, and 11,0451. dividends received on shares held 
by the company in the South Devon, the South Wales, and the Gloucester 
and Dean Forest Railways, making the total disposable sum 389,273/. Out 
of this is deducted 555/. for additions to works on lines opened; 16,482/. 
annuities of 4 per cent. per annum, guaranteed to the shareholders of the 
Wilts, Somerset, and Weymouth Railway, for the past half-year; 1,323/. 
interest on Berks and Hants extension shares; 5,715/. rent of Gloucester and 
Dean Forest Railway, at the rate of 43 per cent. per annum; 1,298/. rent- 
charge on Paddington estate; 74,908/. interest on preference stock, and 
120,8162. interest paid on loans, leaving 168,074/. for dividend. From this is 
deducted 30,000/., being the sum appropriated to liquidate the claim of the 
Shrewsbury and Chester, and Shrewsbury and Birmingham shareholders, 
leaving 138,074/. A dividend at 14 per cent. for the half-year on 8,236,276/. 
Great Western consolidated stock, will amount to 123,544/., and leave a 
balance of 14,5307. The board, in transmitting the accounts to the pro- 
prietors, explain the reasons why the latter will be required at the ensuing 
meeting to forego a portion of the ordinary dividend (at the rate of 4 per 
cent, per apnum), which, under other circumstances, would have been declared 
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payable for the half-year. The dividend at that rate would have amounted to 
164,725/., for which the disposable revenue earned exclusively upon the Great 
Western lines has been more than adequate, inasmuch as a small sum would 
still have remained to be carried over as a balance, after dividing at the rate of 
4 per cent. per annum. 





GREAT NORTHERN. 


Tue half-yearly meeting of this company was held on Saturday, August 26th, 
at the London Tavern, Mr. E. Denison, M.P., in the chair, when resolutions 
were passed, declaring a dividend for the half-year, at the rate of 5 per cent. 
per annum upon the perpetual preference stock ; at the rate of 5 per cent. per 
annum upon the redeemable preference stock ; at the rate of 4} per cent. per 
annum on the redeemable preference stock ; at the rate of 2/7. 15s. per cent. per 
annum on the original undivided stock; and at the rate of 5} per cent. per 
annum on the B stock, as guaranteed by the A stock. 

The report stated that, after providing for all charges against revenue, there 
remains available for dividend upon the original stock, including the B stock, 
the balance of 67,3147. This will afford a dividend for the half-year ended 
the 30th of June last, at the rate of 23 per cent. per annum on the original 
stock, and of 54 per cent. on the B stock; and these rates of dividend the 
directors recommend to be paid. There will then remain the sum of 1,198J, 
to be carried to the next account. They state that this dividend undoubtedly 
contrasts unfavourably with the dividend declared in February, for the half- 
year ended 31st December, 1853. After alluding to the severe snow-storm 
in January last, which they state occasioned an actual loss of receipt from 
traffic of at least 7,000/., besides causing a very heavy expenditure in clearing 
and repairing the line—several engines and trains having been for three days 
immovably imbedded in snowdrifts, they state that the traffic receipts for the 
half-year ending on the 30th of June last, exceeded those of the corresponding 
period of 1853, by 88,3657. The total receipts being 469,943/., as against 
381,578/. at the corresponding period of 1853, shows the excess of 88,3657. 
The working and other expenses for the half-year ending the 30th of June 
last, amounted to 243,337/., or 51°78 per cent. of the receipts, while the work- 
ing and other expenses at the corresponding period of 1853, amounted only to 
174,8807., or 45.83 per cent. of the receipts, showing an increase of 68,4571. 
in the expenses over the corresponding period, leaving the net profit on the 
88,365. mereased traffic, about 19,9087. The net revenue for the half-year 
ending the 30th of June last, amounted to 226,605/., and for the corresponding 
period of 1853, to 206,6987. It will be observed that the dividend for the 
past half-year is recommended at the rate of 2/. 15s. per cent. per annum, 
while at the corresponding period of 1853, a dividend at the rate of 2/. 10s. 
per cent. pe annum for the half-year was declared on the same amount of 
ordinary capital, showing an increase in the dividend of 2s. 6d. per 1007. of 
original stock in the dividend for the last half-year over the corresponding 
period of 1853; or, in other words, an increase of about 6,000/. in the amount 
available for dividend on the ordinary shares during the half-year, out of an 
inerease in the gross receipts of 88,365]. This result shows the folly of 
ordinary shareholders looking for anything like a corresponding increase 
in dividend from increased traffic, and is chiefly owing to the great 
increase in the working expenses, and also in the amount of pre- 
ference charges in consequence of the increase in the capital account. 
The Great Northern Company has from time to time acquired powers to raise 
capital to the amomnt of 11,128,025/. (including 800,000/. on account of the 
East Lincolnshire Railway). Over and above the balance remaining unex- 





686 Railway Digest. 


pended on the 30th of June last of the above-mentioned capital, ascertained 
liabilities exist to be provided for to the amount of about 450,000/. These 
liabilities consist of unsettled purchases of land, works of construction on the 
line, and for the workshops at Doncaster still in progress; the purchase from 
the Lancashire and Yorkshire Railway Company of half their property and 
rights in the viaduct at Leeds, forming the means of communication with the 
line to Bradford, over which the Great Northern trains now run; contracts 
for engines and various kinds of rolling stock in course of building, and ne- 
cessarily ordered, in consequence of the steadily increasing traffic. This being 
the case, and the Great Northern Company having to provide also for work- 
ing several branches or extensions of other companies, with the object of 
bringing additional traffic over the Great Northern line, which cannot be ac- 
complished without further expenditure, and as it will clearly be of advantage 
in any financial operations that there should be a considerable amount of ca- 
pital as a margin, or in reserve, beyond the unavoidable expenditure actually 
incurred and foreseen, the directors recommend that they be authorised to apply 
to Parliament in the next session for power to raise additional share capital to 
the extent of 1,000,000/., together with the usual amount of borrowing powers, 
and that they be further authorised to adopt in the meantime such measures 
as may appear to them proper for obtaining such additional capital. The report 
of Mr. J. Cubitt, the engineer, with reference to the excess of the cost of the last 
half-year’s maintenance over that of the preceding half-year, amounting to 
11,7901., states that the bulk of it has been incurred to the extent of 4,600/. on 
the maintenance of way, 2,600/. on maintenance of works, and 2,800/. on main- 
tenance of station works. To the first of these—viz., the maintenance of way—is 
attributed thecost of removing the immense quantity of snow in the severe win- 
ter, which covered to a great depth nearly 200 miles of line, and cost 1,200/., and 
to additional ballasting 3,400/. The second includes 1,750/., caused by heavy 
slips in the embankments, and 750/., repairs of timber bridges; and the third, 
the increase of 2,800/., is chiefly owing to renewals of switches and crossings 
at most of the principal stations. The locomotive superintendent in his report 
states that 2,425,524 train miles have been run during the half-year, and that 
it has been necessary, in order to work and keep up the stock, to expend a 
larger total amount, as well as a greater sum per mile, than at any former 
period, The increase has arisen from an increased mileage of goods traffic, the 
continued advance of wages, from the high price of materials; and, lastly, 
from the natural increase of cost due to the stock becoming older, and its 
having been worked hitherto at a particularly low cost per mile. The capital 
account showed that 10,430,111. had been received, including 150,421/. tem- 
porary loans from traffic account, and 10,401,172/. expended, leaving a balance 
of 28,9392, The revenue account shows that 469,943/. had been received during 
the half-year ending 30th June, and 243,337/, expended, leaving a balance of 
of 226,605/. The expense of maintuining 283 miles of railway during the 
half-year was 42,856/. The average consumption of coke per mile was 20°3lb. 
by passenger engines, and 37*9lb. by goods engines. The cost of working, 
including rates and taxes and Government duty, was at the sate of 2s. per 
mile per train. The length of railway worked by the Great Northern trains is 
409 miles, including 126 miles of foreign lines. 


IRISH SOUTH EASTERN. 


Tue half-yearly meeting of this company was held on Saturday, August 26th, 
at their offices, in the building at the King’s-bridge terminus, Dublin, Mr. 
John E. Redmond in the chair, when a dividend of 2s. per share was agreed to. 

The report and statement of accounts were as follows :—The directors beg to 
submit the following summary of the traffic receipts on this line for the six 
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months, ended the 30th June last, by which it will be seen that there is an in- 
crease in your traffic revenue of more than 15 per cent., as compared with the 
corresponding period in the previous year :—Gross receipts for the half-year 
ending the 30th June, 1854, 5,5587 ; ditto, ditto, 1853, 4,8081.; increase, 750J. 
The annual returns for the same date are very satisfactory, viz. :—Year ending 
30th June, 1851—Passengers, 47,040 ; total receipts, 5,9767. 1852 :—Passen- 
gers, 52,602; total receipts, 8,4197. 1853:—Passengers, 60,850; total receipts, 
9,8631. 1854 :—Passengers, 71,064; total receipts, 11,934. The working 
expenses of the last six months have been slightly but unavoidably increased. 
The annexed balance sheet shows an available surplus of 2,1941., out of which 
the directors recommend that a dividend be declared on the paid-up capital at 
the rate of 2s. per share, and that the balance, after payment of same, 
amounting to about 3:0/., be carried to the credit of the current half-year. 
The permanent way and works continue in goud order. The directors have 
the pleasure to report, that the bill for the Bagenalstown and Wexford Rail- 
way has received the Royal assent; and in pursuance of its provisions, the 
present meeting will be made special, to enable this company to subscribe to 
and hold shares in the undertaking, to an amount not exceeding the sum of 
50,0007. The balance sheet for the half-year ended June 30, 1854, shows— 
Debtor :—Deposits and calls from proprietors, 231,8211. 1s. 2d.; Public Works 
Loan Commissioners, 33,500/.; accounts due by the company, 2,827/. 13s. 9d.; 
balance, revenue account, 2,1941. 9s. 3d. Total, 270,343. 4s. 2d.— Creditor : 
—By expenditure previous to amalgamation, acts of incorporation, 1846, and 
cost of act, 1849, ditto, 37,6527. 18s. 10d.; general charges—expenses of 
management, salaries, printing and stationery, office and incidental expenses, 
interest on paid-up capital, solicitor’s costs, expenses and interest on Govern- 
ment loan, and engineering on the line, 34,364/. Os. 4d.; land (purchase and 
compensation), works (paid to contractors), permanent way, rails, chairs, 
sleepers, stations, buildings, &., 184,648/. 16s. 6d.; sundry accounts due to 
the company, 2,090/7. 1ls. 11d.; balance in banker’s hands, 11,5867. 16s. 7d. 
Total, 270,343 4s. 2d. The revenue account shows—Debtor :—To amount for 
locomotive power, including salaries and wages on the line, for six months 
ended 30th June, 1854, 2.7461. lls. 3d.; interest on Government loan, 
6791. 8s. 6d.; rent of line (Lavistown to Kilkenny) to the Waterford and 
Kilkenny Railway Company, half-year to March, 1854, 5127. 10s.; salaries, 
accountant’s office and audit, 106/. ; incidental and office expenses, 58/. 4s. 1d. ; 
income-tax and other charges, 35/. 11s. 8d.—4,158/. 5s. 6d.; available surplus, 
2,1931. 9s. 3d. Total, 6,352 14s. 9d.—Creditor :—By traffic, six months ended 
30th June, 1854, viz., Ist class passengers, 600/. 15s. 6d.; 2nd ditto, 
9141. lls. 3d.; 3rd ditto, 1,1607. 10s. 4d.; 1st class return ditto,1117. 6s. 5d.; 
2nd ditto, 195/. 3s. 2d.; military :—officers, 4. 11s.; soldiers, 1241. 9s. 6d. ; 
excess fares, 271. 9s. 2d.—3,138/. 16s. 4d. Parcels, 120/. 17s. 2d.; excess 
luggage, 117. 7s. 8d.; horses, 791. 15s. 5d.; carriages, 251. 15s. 6d.; dogs, 
127. 8s. 1ld.; goods and coals, 1,686/. 13s. 5d.; cattle, 3527. 4s. 6d.; mails, 
1301. 6s. 2d.—5,558/. 8s. ld. Transfer fees, 47. 11s. 6d.; amount to credit 
after payment of half-year’s dividend, &c., 6381. Os. 5d.; balance of interest 
account, 6511. 13s. 9d., 7941. 6s. 8d. Total, 6,352/. 14s. 9d. 


LANCASTER AND CARLISLE. 


Tue half-yearly meeting of this company was held on Thursday, August 31, 
at Lancaster, Mr. E. W. Hassell in the chair, when a dividend m accordance 
with the following report was agreed to. 

The report stated that the balance from the last account was 4,9431., which, 
added to the receipts, amounted to 838,906/., out of which the directors re- 
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commend a dividend at the rate of 8 per cent. per annum, which, with the 
proportion payable to the Lancaster and Preston Railway Company, and the 
interest on loans, would require 87,974/., and 1,000/. carried to the renewal 
fund, which leaves 1127. The present dividend of 8 per cent. absorbs as much, 
within 666/., as was required to pay 8} per cent. on the capital in March last, 
owing to the dividend now paid on the new third shares. The accounts con- 
nected with the Scottish Central Railway have been so far adjusted as to 
warrant a transfer of the balance of 7,251/. to the credit of the renewal fund. 
The higher cost of wages and materials, as was anticipated, has increased the 
working expenses. It has been deemed expedient to make a call of 3/. per 
share on the old third shares, to liquidate the balance standing against the 
capital account, and to meet the cost of new waggons, and of additional work- 
shops, &c. 


LANCASHIRE AND YORKSHIRE. 


Tue half-yearly meeting of the proprietors of this company was held on 
Wednesday, Sept. 6, at the Palatine Hotel, Hunt’s Bank, Manchester; Mr. 
H. W. Wickham in the chair, when a dividend at the rate of 34 per cent. 
per annum was declared. The report of the directors stated that the amount 
of capital chargeable on revenue for the half-year ending 30th June last, ex- 
cluding leased lines, consists of 8,344,660. ordinary capital; 794,040J, 
guaranteed 6 per cent. stock ; 251,720/. guaranteed 44 per cent. stock ; 13,3951, 
Manchester and Southport capital; and 2,707,534/. loans and moneys held in 
advance of calls; total 12,118,3497. The expenditure on capital account 
during the half-year amounted to 168,788/. The company’s mortgage debt 
amounted on the 30th of June last to 2,695,441., and the average rate of in- 
terest to 4/. 3s. per cent. The directors propose to divide each West Riding 
141. share into two shares of 11/. and 3/. respectively, and to consolidate into 
stock all or any of the former which shall be paid up, leaving the latter with a 
nominal paid up amount of 5s. per share. The receipts of the company during 
the last half-year, including the receipts of the Sheffield and Wakefield line, 
and the company’s proportion of the North Union line, have been 474,9971. 
Deducting the amount received for working the traffic of the Blackburn line, 
7,9261., and adding two-thirds of receipts on the Preston and Wyre line, 
15,7432., leaves the total 482,814/. The revenue account, excluding the 
Preston and Wyre and Blackburn lines, shows that 457,0717. had been received 
in the half-year ending 30th June, 1854, and 45],700/. in the corresponding 
period of 1853, showing an increase of 15,3711. The expenses amounted to 
291,0912. at the former period, and to 188,113/. at the latter period, showing 
an increase in the expenditure of 12,9781. The increase in the number of 
passengers was 81,148, or 3 per cent., and in the miles travelled 1,205,191, or 
3% per cent. The increase in the tons of merchandise conveyed amounted to 
59,389, or 5 per cent., and in the distance travelled 1,239,766 miles, or 44 per 
cent. The unusually heavy fall of snow at the commencement of the month 
of January caused a complete suspension of the traffic, both in passengers and 
goods, for some days. The report adverts to the rise in the price of materials 
and labour; and it is proposed to charge the revenue account of each half- 
year, 2,500/. for the replacement of the locomotive stock, by engines better 
adapted in every respect to the necessities of the traffic. The renewal fund 
has been debited with an expenditure for relaying a portion of the permanent 
way during the half-year of 5,127/. The balance of revenue applicable to the 
payment of interest and dividend and other fixed charges is 289,026/., out of 
which the directors recommend that a dividend at the rate of 3} per cent. per 
annum, less income-tax, be declared on the ordinary stock, leaving a surplus of 





Railway Digest. 689 


13,5902. to be carried to the next account. The report refers to the bills 
passed in the last session, authorising traffic arrangements with other com- 
yanies, and also to the proposed agreement for amalgamation with the East 
Casas Company. The receipts on capital account amounted to 12,308,4414, 
and the expenditure to 12,198,1312., leaving a balance of 110,3101. The 
revenue account for the half-year shows that 490,741. had been received, and 
216,8072. expended, including 12,5501. for rates and taxes and government 
duty, leaving a balance of 273,934/. To this sum is added 3,606. balance 
from last account, 7,640. interest on settlements with other companies, and 
3,545. interest on cash balances and calls in arrear, making 289,U26/. The 
guaranteed charges amount to 129,169/., leaving 159,856/. for general dividend, 
which, at the rate of 4} per cent. per annum, amounts to 146,266/., and leaves 
a balance of 13,5901. 


LITTLE NORTH WESTERN. 


THE seventeenth half-yearly meeting of the proprietors of this company was held 
on Wednesday, August 30th, at the North Western Hotel, Morecombe. Mr, 
Alcock, chairman of directors, presided, when a dividend after the rate of 1s. 6d, 
per share was declared. The report of the directors stated that the gross traffic 
receipts for the half-year are 23,5851. 5s. 8d. (being an increase of 2,247/, 
15s. 2d. over 1853.) The working expenses amount to 12,9921. 11s. 8d. (say 
11,4097. to Midland Company for working, and 1,513. 11s. 8d. in miscel- 
laneous expenses). After payment of fixed charges for interest, &c., a net 
balance remains of 3,004/. 17s. 3d., available for a dividend of 1s. 6d. per 
ordinary share, free of income-tax. During the half-year, 15,932/. 6s. 1d. has 
been spent on capital account. 


LIVERPOOL, CROSBY AND SOUTHPORT. 


Tue half-yearly meeting was held at Liverpool, on Tuesday, August 29th, 
Mr. Hugh Hornby in the chair, but no dividend was declared. 

The report stated that the gross receipts for traffic amount to 15,7491, 
showing an excess of 2,358/. over the corresponding period of 1853. This 
increase, however, is more than absorbed by the additional charges for toll, 
899/., and for working expenses, 1,744/., respectively, as compared with the 
like period of 1853. The sum of 8641. for extra mileage in 1853, not having 
been claimed by the Lancashire and Yorkshire Company until April last, 
appears as a charge in the present revenue account, and the payments heave 
been further increased by the sum of 757/. for parliamentary expenses. The 
balance available for dividend is 2,159/., but the directors unanimously recom- 
mend that this sum be carried forward to the current half-year. The existing 
agreement with the Lancashire and Yorkshire Company will expire on the Ist 
of January next, and the future mode of working the line, whether by contract 
or otherwise, is now under the serious consideration of the directors. A sta- 
tion at the North Docks has been opened, but its utility to the public cannot 
be fully developed until Lord Derby gives access to the docks and to Kirk- 
dale. The expenditure on capital account amounted to 305,078/. on the 30th 
of June last. 


LLYNVI VALLEY. 


Tue half-yearly meeting of this company was held on Friday, August 25th, 
at the Great Western Hotel, Paddington, Mr. Kindersley in the chair; when 
a dividend at the rate of 5 per cent. per annum for the half-year was agreed tu. 
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The report stated that the receipts for the half-year ending the 30th of 
June amounted to 4,609/., and the expenses to 2,808/., leaving a surplus of 
1,8017. against 1,588/. at the preceding half-year. A considerable amount 
had been expended on the improvement of the permanent way, to fit it for 
locomotive power. The directors recommended a dividend at the rate of 5 
per cent. per annum for the half-year, leaving 128/. for the next account. 


LONDON AND BLACKWALL. 


Tue half-yearly meeting of this company was held on Tuesday, August 29th, 
at the London Tavern, Captain Mangles in the chair. A dividend of 3s. 3d. 
per share for the half-year was agreed to. 

The report of the directors stated that the receipts for the half-year ending 
the 30th of June last, with the balance of 122/. from the previous account, 
and the sum of 1,025/. excess of revenue set apart at various periods for 
income-tax, amount to 38,859/.; and the expenditure, inclusive of 2,366/. for 
government duty and parochial taxes, to 16,6377., leaving a surplus profit of 
22,222]. From this sum is deducted 2,700/. for interest on debentures, leaving 
19,5212. for division among the shareholders. The directors recommend a 
dividend of 3s. 3d. per share, clear of the increased income-tax, leaving 9397 
to the credit of the current half-year. The increase in the receipts upon the 
corresponding half-year of 1853 amounts to 6,444/. or 20°60 per cent., against 
which there is an increase in the expenditure of 1,0147. or 6°49 per cent. ; the 
working expenses of the railway, exclusive of taxation, being 35°11 per cent. 
of the receipt against 38°86 per cent. at the same period of last year. The 
increase in the number of passengers conveyed on the line was 465,459, and 
in the receipts 4,946/. The London, Tilbury, and Southend extension railway 
was opened to Gravesend on the 13th of April last. The present traffic is 
encouraging, and confirms the directors in their opinion, that when the line is 

pened throughout, and the traffic fully developed, it will prove a fruitful and 
permaneut source of revenue to this company. A portion of the line to 
Southend, from Tilbury to Stanford-le-Hope, has recently been opened for 
traffic. The Eastern Counties Company have not as yet introduced any of 
their residental traffic on the line, although arrangements have been made for 
the reception of it at the Fenchurch-street terminus, The capital account to 
the 30th of June last shows, that 1,519,745/. had been received, and 1,536,7491. 
expended, leaving a balance of 17,0041. 


LONDON AND NORTH WESTERN, 


Tue half-yearly meeting of this company was held on Friday, August 11th, 
at the Euston Station, the Marquis of Chandos in the chair. Resolutions 
were passed deciaring a dividend of 27. 10s. per 1007. stock, and so on in 
proportion on shares of a lower nominal amount. 

From the half-yearly financial statement of the directors, it appears that 
the total amount of share capital authorised to be raised by the company is 
25,521,8811., of which 21,661,887/. have been received; 138,619/. is the 
amount of calls in course of payment, and 3,249,086/. the amount of calls 
which may be made. The capital account to the 30th June last shows that 
21,661,8877. had been received on stock and shares; 85,7131. in advance of 
calls; 9,993,447/. on debentures; and 402,830/. on 33 per cent. debenture 
stock; making the total receipts 32,143,878/. It is stated that interest and 
dividend on the whole of this sum are charged to revenue. The amount 
received during the past half-year was, on calls 344,402/., on loan 614,2841., 
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and on debenture stock 6,3007.; total 964,98672. The total amount expended 
during the half-year was 659,550/., including 212,200/. on main line and 
works, 237,504/. on carrying stock, 22,3741. on lands and buildings yielding 
rent, and the remainder on lines in which the company have an interest. The 
total amount expended by the company is 31,422,063/., leaving a balance at 
the bankers of 72!,814/. The amount expended on the main line and works 
is 23,118,277/., on carrying stock 2,642,232/., on lands and buildings yielding 
rent 310,195/., and on lines in which the company have an interest 5,351,358/. 
The loan and debenture account shows that the sum of 9,993,447/. has been 
raised to the 30th June, of which 1,164,542/. was borrowed at 5 per cent,, 
407,8502. at 4% per cent., 1,262,605/. at 43 per cent., 363,134/. at 44 per 
cent., 2,739,600/. at 4 per cent., 1,435,560/. at 3} per cent., 1,856,406/. at 34 
per cent., 545,450/. at 33 per cent., and 218,300/. at 3 percent. The mileage 
charge for working stock shows that on the 30th June, 1840, 602,999/. had 
been expended on rolling stock for working 233} miles of railway, the average 
cost being 2,579/.; and that on the 30th June, 1854, 2,642,232/. had been 
expended on working stock for 903} miles of railway, the average cost being 
2,9251. per mile. The return of working stock shows that there are 679 
locomotive engines, 677 tenders, 1 state carriage, 600 first-class mails and 
composite carriages, 571 second-class, and 409 third-class carriages; 26 tra- 
velling post-oflices and tenders; 286 horse boxes ; 253 carriage trucks; 238 
guards, parcels, and break vans; 29 trucks, 10,903 goods waggons, 232 sheep 
vans, 26 trolleys, &¢., 5,150 sheets, and 162 horses. A general statement 
shows that 3,230,032/. had been expended on capital account from the Ist 
January, 1850, to the 30th June, 1854 (ineluding 1,572,900/. expended since 
the 30th June, 1853), being at the rate of 807,508/. perannum. The revenue 
account for the half-year ending the 30th June last shows that 1,409,123/. 
had been received, including 704,543/. for passengers, and 625,485/. for goods, 
coal, and live stock. The expenditure for working the traffic amounted to 
619,1142., of which 29,7627. was for rates and taxes, and 24,458/. for duty on 
passengers, leaving a balance of 790,0041. Out of this sum is deducted 
197,582. for interest on loans, 5,492/. chief rents, 3,000/. expenses of Peter- 
borough joint station, 10,000/. for legal and parliamentary expenses, 4,017/. 
loss on Preston and Wyre, 11,9997. loss on Buckinghamshire, 16,0551. de- 
ficiency on Shropshire Union, 7861. deficiency on Manchester and Matlock 
lease, 1,679/. on Leeds and Liverpool Canal lease, and 9,509/. Stour Valley 
estimated dividend, also 21,887/, for renewal of rails, leaving 507,628. To 
this sum is added 86,031/., the balance from the last account, making the 
disposable sum for dividend 593,659/. From this sum is deducted 494,0982, 
for dividend, at the rate of 5 per cent. per annum, on the consolidated stock 
of 19,763,9421., 10,5121. for 6s. dividend on the 202. shares, 1,458/..for 6d. 
dividend on the 10J. shares, 10,9151. for the ls. dividend on the 12/. 10s. 
shares, 28,7271. for dividend on the Huddersfield and Manchester and Leeds 
and Dewsbury stock, and 6,750/. on the Coventry and Nuneaton stock ; 
together 552,461/., leaving 41,197/. to be carried forward to the next account. 


LONDON AND SOUTH-WESTERN. 


Tue half-yearly general meeting of this company was held on Thursday, 
August 10th, at 34, York-road, Lambeth, Mr. Chaplin, M.P., the chairman 
of the company, presided. The dividend declared was at the rate of 43 per 
cent. per annum, subject to the income-tax. 

The report states that the net revenue for the six months ending June 30th, 
1854, amounts, after deducting interest on loans and other preferential 
charges, to 138,5957. To this is added, 5,4031. from the last account, making 
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the balance available for dividend 143,9987. From this sum the directors 
recommend that a dividend, payable on the 21st inst. for the half-year, at the 
rate of 4} percent. per annum on 6,764,962/. be declared, amounting to 
143,7551., and leaving a balance of 243/. The gross revenue for the 
half-year just expired exceeds that of the corresponding half of 1853 by 
34,0092., of which 19,8097. arises from passenger traffic, 11,8407. from 
goods, and 2 ,360/. from rents and sundries. The increase in the miles run 
by the trains was 123,635, in the working expenses 18,296/., in the taxation 

2,3812., and in the net revenue 13,3317. The increased receipt from the 
various sources is satisfactory ; more particularly so considering the large re- 
ceipt of the same period of 1853 over 1852. The working expenses have 
been heavier during the past half-year, caused by the higher rate of labour, 
and by the general advance in the prices of coke and all other materials in 
consumption by the company. The company’s rolling stock is in excellent 
condition, and four new engines have been built during the past half-year, and 
paid for out of revenue. In consequence of the great and continued increase 
of the goods traffic, the directors lately ordered six powerful engines to be 
built expressly for that traffic. ‘They have also ordered the necessary carrying 
stock to be built, adapted for the Necropolis Company’s traffic, which will 
commence during the current half-year. With respect to the requirements on 
account of locomotive and carrying-stock, the directors state that at the close 
of the year 1849 it was considered that, if an additional sum of 50,000J. 
were added to the amount then invested in rolling stock, making a total of 
570,1602., that sum would be sufficient for the purposes of the company, and 
that any future requirements should be paid for out of revenue. At that time 
the annual receipts were only 530,876/. The traffic receipts in 1853 reached 
689,2431., being an increase of 158,3671., and a further increase of 34,0007. has 
just occurred, making the total receipt for the year ending June, 1854, 
720,8927. The increased expenditure on rolling stock since 1849 has been 
only 62,035/., or an excess of 18,035/. over the 50,000/. estimated as sufficient 
for the smaller amount of traffic expected ; and of this sum 20.0007. has been 
paid out of revenue. They state that it is manifestly unreasonable and ex- 
ceedingly unjust to the present shareholders that these large sums required by tlie 
extension of the company’s business should be charged against revenue, and 
the directors are prepared to recommend that, for the future, the outlays on 
this account should be charged to capital, until the rolling stock of the com- 
pany is made adequate to the requirements of the traffic. The relaying of that 
portion of the main line between London and Kingston has been completed, 
and 7,497/., being one-half the expense, has been charged in the present 
accounts against revenue, leaving the remainder to be charged in the ensuing 
half-year. The North Devon line from Crediton to Barnstaple was opened 
for traffic during last month. The amount of capital invested by the company 
in the North Devon and Exeter and Crediton lines is 160,587/., which has 
hitherto been unproductive. The directors trust that the proprietors gene- 
rally will unite with them in the opinion that the present condition of the 
company is of a most sound and satisfactory character, and that its prospects 
are encouraging, and in every way such as to inspire confidence in its well 
doing. The capital account shows that 8,856,4847. had been received, and 
8 860,201. expended, leaving a balance of 3,717/. against the company. The 
revenue account for the half-year ending the 30th of June shows that 347,6011. 
had been received, and 159,168/., or 46°71 per cent. expended, including 
21,1241. for government duty, rates, and taxes, leaving a balance of 188, 4331. 
Out of this is deducted 50,0897. for preference charges, 1,6232. bad debt 
account, aud 1,419/. deficiency i in coal account, leaving ‘143,9981. for dividend. 
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LONDONDERRY AND ENNISKILLEN. 


Tue half-yearly meeting of this company was held on Saturday, September 
30th, at the offices, Coleman-street-buildings, Mr. James Clay in the chair. 
A dividend of 5 per cent. per annum on the preference shares was agreed to. 

The report stated that the bill for the creation of additional capital, and for 
other purposes, as approved at the special general meeting on the 6th June, 
1854, has passed into law. The directors recommend that the additional 
capital should be issued in shares of 12/. 10s. each, entitled to a preference 
dividend of 5 per cent. per annum. Shares will be offered pro rata to the 
present proprietors. The amount, 5,605/. 4s., at credit of profit and loss, is 
sufficient to pay the usual dividend of 5 per cent. per annum on the preference 
shares; which dividend the directors recommend. This will leave a balance 
of 105/ Os. 4d., to be carried over to the current half-year. The capital ac- 
count showed receipts from all sources, to the 30th June, 1854, amounting to 
571,750/., and an expenditure of 573,368/. 19s. 6d.; and the revenue account 
gave as the receipts for the half-year 12,468/. 12s., against an expenditure of 
6.7141. 1s. 1d., leaving a balance of 5.754/. lls. 2d. The engineer’s report, 
after accounting for the delay in completing the line, stated that “ on com- 
paring the statement of expenditure of the last half-year with the one ending 
Dee. 31st, 1853, there had been a decrease of more than 8 per cent. in the 
locomotive, and 15 per cent. in the coaching and goods departments, and this 
with an additional six miles of line open. The total decrease in these depart- 
ments was 7971. 1s. 5d., or about 37/. per week; and that, as compared also 
with the expenditure of the corresponding half-year of 1853, the last half-year 
shows a proportionate decrease in the locomotive department of 6 per cent., 
notwithstanding the increase of 37 per cent. in the length of the line. And 
the auditors reported that the amount recovered from the poor law guardians 
was 300/., 2112. 9s. 11d. of which had been carried to the credit of rates and 
taxes accruing and paid during the half-year, and 85/. 18s. 3d. to the credit 
of compensation. 


MALTON AND DRIFFIELD. 


Tue half-yearly meeting of this company was held at the former town on 
Saturday, August 26th, the Earl of Carlisle in the chair. There was no 
dividend declared. 

The report of the directors stated that the amount received from the traffic 
from June Ist, 1853, when the line was opened, to the 30th of June last, had 
been 6,032/. 11s. 7d., and that after paying the working expenses there re- 
mained a balance of 1,519/. 14s. 4d. This balance showed an increase of 50 
per cent. over the first half-year. The receipts during the same period on 
the Thirsk and Malton branch had amounted to 7,541. 6s. 4d., leaving a 
balance of 2,416/. 5s. 9d. The proportion due to the Malton and Driffield 
Company on the above account was 1,208/. 2s. 10d., which, with 1,519/. 14s. 
4d. from the Malton and Driffield account, made a total of 2.7271. 17s. 2d. 
available fur the payment of interest on the debentures and liabilities of the 
company. ‘The first year’s earnings certainly did not come up to that which 
the directors had hoped would have rewarded the public spirit of the share- 
holders of this line. 


MIDLAND. 
Tue half-yearly meeting of this company was held at the Derby Station, on 
Friday, August 18th. Mr. Ellis, chairman of the company, presided on the 
occasion, when the following dividends, less income-tax, were agreed to, of 
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12. 15s. upon each 1007. consolidated stock, 17. 1s. 3d. upon eaeh 1001. con- 
solidated Birmingham and Derby stock, 3/. upon each 100/. consolidated 
preferential stock, 1/. 10s. upon each Erewash Valley share, 3s. 53d. upon 
each 161. 13s. 4d. share, being half a year’s interest upon 5/., and 136 days’ 
interest upon 3/. 13s. 4d., at the rate of 45 per cent. per annum. 

The report stated that the total expenditure on capital account to the 30th 
of June last amounts to 18,685,299/., of which 160,678/. was expended during 
the past half-year—namely, 306,936/. on the main line, 26,472/. on additional 
rolling stock, and the remainder on branch lines. The total receipts on capital 
account amounted to 18,758,2541., and, after deducting the above expenditure, 
there remains a balance of 72,9551. The debenture account shows that 
3,898,2701. had been raised on loans to the 30th of June, of which 203,680, 
was borrowed at 5 per cent. per annum ; 208,240. at 4} per cent. ; 811,5072. 
at 43 per cent.; 147,220 at 4} per cent. ; 829,4822. at 4 per cent.; 415,495/. 
at 3} per cent.; 1,222,926/. at 33 per cent.; 42,2201. at 3} per cent.; and 
and 17,500/. at 3 per cent. The renewal of permanent way account shows a 
balance against it of 47,290, and the rolling stock revenue account a balance 
against it of 37,660/. The stock of way materials on hand is valued at 
49,5921. The cost of the rolling stock is 2,020,376/., or at the rate of 3,5011, 
per mile on the 577 miles worked by the company. The revenue account for 
the half-year ending the 30th of June shows that the receipts amounted to 
696,265/., and the expenses to 340,527/., mcluding 21,133/. for rates and 
taxes and government duty, and 21,745/. for renewal of permanent way, pro- 
vision for increase of rolling stock, and bad debts, leaving a balance of 355,738/. 
From this is deducted 80,7801. for interest on debentures and shares; 104,5891. 
for dividends on guaranteed stock and shares; 2,229/. deficiency on Man- 
chester, Buxton, and Matlock Railway, and 500/. for redemption of mortgage 
debentures, leaving a balance of 167,638/., which, added to 31,502/., the 
balance brought from the preceding half-year, makes the disposable balance 
199,140, Out of this it is proposed to pay a dividend at the rate of 33 per 
cent. per annum on tke consolidated stock, 9,129,859/.; at the rate of 4} per 
cent. per annum on 669,456/. ; at the rate of 2/. 2s. 6d. per cent. per annum on 
978,5331. Birmingham and Derby stock ; at the rate of 6 per cent. on 25,0007. 
Midland preferential stock ; and at the rate of 6 per cent. on 145,000/. Ere- 
wash Valley stock, absorbing in the whole 188,708/., and leaving a balance for 
the next account of 10,4321. 


MIDDLESBOROUGH AND GUISBOROUGH. 


Tue half-yearly meeting of this company was held at Middlesborough, on 
Tuesday, August 22nd; Mr. Henry Pease in the chair. 

The report stated that the line was opened for passenger traffic on the 25th 
of February last, and that it was now being doubled. The first guarauteed 
dividend, calculated from the 11th November last (the date of the opening for 
mineral traffic) to the 30th June, was paid on the 12th ult. The statement 
of accounts showed the receipts on capital account to be 74,0781, and the 
payments 68,3701. The amount from passenger traffic was 332/.; goods, 237/.; 
and minerals, 1,901/., making a total of 2,551/., up to 30th June, comprising 
a period of 4 months of passenger traffic and mincral traffic from November. 
The report was adopted. 


NORFOLK. 


Tue half-yearly meeting of this company was held on Wednesday, August 
30th, at the offices, 69, Lombard-street, Very few proprietors were present. 
Major Tyndale took the chair. 
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The Chairman said that the directors had not thought it right to issue any 
report, as the prosperity of the Norfolk Company was so bound up with the 
Eastern Counties Railway, that the report of the latter company was very 
much that of theirown. The traffic of the last six months was very satisfac- 
tory, and the directors had come prepared to recommend the same rate of 
dividend as had been declared by the Eastern Counties Company. The 
directors were of opmion that, as the capital account was practically closed, it 
would be sufficient if a statement of the capital account, duly audited, were 
laid upon the table, instead of being printed, the revenue account being of 
course circulated among the proprietors as usual. The agreement with the 
Eastern Counties Railway Company had received the royal asssent, as had a 
bill for the improvement of the harbour of Lowestoft. The directors recom- 
mended the declaration of a dividend at the rate of 17s. 6d. per cent. on the 
ordinary consolidated stock of the company. This would, it was true, leave 
a large balance; and the directors might divide more, but to declare a larger 
dividend would run the balance very close, and a little money might be found 
very useful. The directors had, therefore, come to the determination to 
recommend a dividend of 17s. 6d. per share. To this report, an amendment 


was moved, that the dividend be 1/. per cent. for the half-year, which was 
agreed to. 


NORTH AND SOUTH WESTERN JUNCTION. 


Tue half-yearly meeting of this company was held at the Euston Station, on 
Tuesday, August 15th; Mr. Henry Tootal in the chair, when a dividend of 
2s. per share was declared. 

The report stated that the tonnage of goods conveyed over the railway has 
increased so much, during the past half-year, as to have reached the amonnt 
aaa by the London and North Western and London and South 

estern Companies. There appears to have been conveyed, in the six 
months, 22,387 tons of coals, and 10,787 tons of general merchandise ; it has 
not been necessary, therefore, to call upon the two companies in question to 
make good any deficiency in this respect. This description of traffic having, 
in so short a time, realised the guarantee, it may reasonably be expected to 
yield a steady increase of revenue. The net balance of 536/. 16s. 4d., shown 
in the accounts, will admit of the payment of a dividend of 2s. per share for 
the half-year, and leave the sum 371. 16s. 4d. to be carried to the credit of the 
current half-year. The act empowering the company to raise the additional 
capital required to clear off all outstanding liabilities, has received the royal 
assent. The amount of new share capital authorised is 15,000/., being 1,500 
shares of 102. each, which the directors propose to offer to the existing share- 
holders, according to their present respective holdings. ‘The proportion will 
be one of the new to four of the original shares. On capital account for the 
main line, the total receipts (including 16,500/. raised on debentures, a tempo- 
rary loan of 2,600/. and 291/. 10s. 4d., loans on account) have been 
68,8107. 6s. 10d., the whole of which has been expended. The receipts on 
account of the Hammersmith branch have been ],222/. 16s. 8d., leaving a 
balance in hand of 276/, 3s. 4d. The revenue account for the half-year ending 
30th June last, gives the receipts at 1,515/. 3s. 1d., and the expenditure 
7811. 6s. 8d., leaving a balance of 7831. 16s. 5d., out of which has to be 
deducted 3111. 5s, interest on debenture debt, leaving, with a balance from 


the past half-year of 64/. 4s, lld., a sum of 536/. 16s, 4d. available for 
dividend. 
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NORTH BRITISH. 


Tue half-yearly general mecting of the shareholders in this company was held 
on Friday, September 22nd, in ¥dinburgh, Mr. Cheyne, W. S., in the absence 
of the chairman, was called upon to preside. There was no dividend declared. 

The report states that the receipts for the half-year ending the 3]st of July 
last, amounted to 114,946/., being an increase of 18,574/. over those of the 
corresponding period of 1853, and the expenses to 65,058/., being an increase 
of 13,4791. over the corresponding period, showing that the increase of net 
receipts amounted to only 5,095/. The extraordinary expenses, in addition to 
the ahove, are stated to be 3,561/., and still further reduce the net receipts by 
that amount. The increase in the working expenses of the line has arisen al- 
most entirely in the repairs which have been found necessary to rolling stock 
and in maintenance of way. 1,268/. have been expended in new rails for the 
line between Portobello and Edinburgh. The balance of revenue from the 
last half-year, amounting to 2,655/., with 21,288/7., being the free balance of 
the present half-year, leaves 23,9431. available for dividends. The dividends 
on the 5 per cent. preference stocks amount to 19,675/., and leave a balance of 
4.2681. The arrears of dividend on the 6 per cent. stock, amounting to 2,742/., 
being deducted from the balance, leaves only 1,526/7. An arbitration is at 
present pending respecting the mail service already performed, which, if settled 
and paid for, might, with the above balance, have yielded a small dividend. 
The debts to bankers, amounting to 280,000/., with all interest thereon, have 
been paid off. The bill authorising the construction of the Selkirk and 
Galashiels Railway received the reyal assent on the 3lst of July. It is pro- 
posed that the North British Company should work the line for ten years. ‘The 
directors regret that their negotiations with the Peebles Railway Company for 
the working of that railway have been abortive. They offered to work the 
Peebles line at the actual cost, whatever that might be. The directors have 
appointed the Hon. E. G. Petre locomotive superintendent, and they fully 
anticipate greatly increased efficiency in that department. Out of the 450 
goods waggons ordered, 295 have been supplied, and there remain 155 to be 
supplied. These additions to the stock will be a means of the further improve- 
ment of the revenue. The directors deeply regret that in spite of the very 
large increase of revenue, they are not in a position to recommend a dividend ; 
but they do not hesitate to express their belief that in future the ordinary 
shareholders will purticipate iu the progressive profits of the railway, and they 
trust that the data contained in their report will enable the proprietors at large 
to form a correct judgment of the value of their stock. The capital account 
to the 3lst of July shows that 4,518,636/. had been received, and 4,411,467/. 
expended, leaving a balance of 97,015/. arrears of calls, and 10,1532. balance 
of bond on Halbeath Railway, to meet 35,638/. due to bonders and others. 
The revenue account for the half-year shows that 114,946/. had been received, 
and 65,058/. expended, leaving a balance, of which 25,0397. is absorbed by 
interest on loans and to bankers, and 3,5611. for extraordinary expenses, leaving 
a balance of 23,943/., including 2,6567. brought from the former account, and 
disposed of as above. The loan account shows that 1,091,438/. has been 
borrowed, of which 295,6017. has been borrowed at 5 per cent., 242,570/. at 
43 per cent., and 259,003/. at 4 per cent. 


NORTH EASTERN. 

The first half-yearly meeting of this company, which now includes the York 
and North-Midland, the York, Newcastle, and Berwick, and the Leeds 
Northern, was held on Tuesday, August 29th, at York. Mr. Pulleine occu- 
pied the chair, when the following dividends, less income-tax, were de- 





Railway Digest. 69” 


clared upon the Berwick capital stock, at the rate of 33 per cent. per annum ; 
upon the York capital stock at the rate of 2} per cent. per annum; upon the 
amount paid out of preference quarter shares and extension shares (1848) in 
the Leeds capital stock, at the rate of 6 per cent. per annum. 

The report of the directors of this company (including the York, Newcastle, 
and Berwick, York and North Midland, and Leeds Northern Railway Com- 
panies, amalgamated in the last session under the above title) congratulates 
the proprietors on the successful result of their application to Parliament for 
power to amalgamate the three companies into one undertaking. ‘The expen- 
diture and liabilities of each of the three companies or classes of shareholders 
will continue to appear in their several capital accounts, and any money ex- 
pended hereafter ou capital account for the benefit of the joint concern will 
be charged against a joint capital account. The debentures, debts, and lia- 
bilities of the three companies become a charge upon the North Eastern 
Company, in whose name debentures will in future be issued, and out of 
whose general revenue the whole of the interest payable in respect of the 
debt will be defrayed. So much of this interest as belongs to the joint 
capital account will be charged to the general revenue account before the net 
savings are divided among the three classes of proprietors, and the remainder 
will be charged in the separate revenue account of each class, according to 
the excess of expenditure in each case beyond its amount of paid-up share 
capital. The division of the joint net traffic receipts has been settled as fol- 
lows:—To the Berwick Railway Company 57°735 per cent. of the whole 
traffic for the year 1854; and 57°1 per cent. for 1855 and subsequent years ; 
to the York Railway 33°265 per cent. for 1854, and 32°9 per cent. in 1855 
and subsequent years; and to the Leeds Northern 9 per cent. in 1854, and 
10 per cent. in 1855 and subsequent years, ‘The Malton and Driffield under- 
taking is to be amalgamated on certain terms with the North Kastern Com- 
pany within three months from the passing of the act. The general increase 
of traffic on the lines is very satisfactory, and amounts to 154 per cent. on 
the whole, as compared with the corresponding period of 1853. The working 
expenses, on the other hand, have increased about 25} per cent. The net 
revenue of the half-year is 370,250/., being an increase of 93 per cent. over 
the corresponding period of last year. To this has to be added 11,420/., the 
amount due from the Post-office for the conveyance of mails in 1853, making 
the total divisable revenue 381,671/. The directors propose that a dividend 
for the half-year should he declared on the ordinary stock and shares in the 
Berwick capital stock at the rate of 3 per cent. per annum, on the ordinary 
stock in the York capital stock at the rate of 2} per cent. per annum, and on 
the preference quarter-shares and extension shares. 1848 (Nos. 1, 2, and 3), 
in the Leeds capital stock at the rate of 6 per cent. per annum. 


OXFORD, WORCESTER AND WOLVERHAMPTON. 


Tue half-yearly meeting was held on Tuesday, August 29th, at the London 
Tavern, Bishopsgate-street. Mr. J. Parson, took the chair, in the absence of 
Captain Rushout, M.P. The dividend declared was at the rate of 2 per cent. 
on the half-year. 

The report stated that the revenue account shows a net profit of 34,4141., 
which, after payment of 16,023/. interest on debentures, leaves a balance uf 
18,3911.; out of this amount the directors recommend a dividend at the rate of 4 
per cent. per annum to be declared on the first preferential stock. The remain- 
der they propose to set aside to meet the claims of the Great Western for the use 
of their line near Oxford, and other contingencies. Arrangements have been 
made for the early execution of works by Messrs. Peto and Betts, who have 
agreed to take the unissued preference shares at par value in payment, on con- 
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dition that this preference capital be made irredeemable until] January, 1858. 
These arrangements will enable the directors not only to develop the tratiic 
of the railway, but to comply with the provisions of the acts which make the 
execution of some of the works compulsory. ‘The cost of these works, exclu- 
sive of land, will amount to about 225,000/.; more than one-half of which is 
for completing the second line of rails on the mixed gauge. These arrange- 
ments, with the shares issued to the public, will absorb 300,000/. out of the 
whole capital of 500,000/. of preference shares, leaving 200,000/. of the stock 
open to allotment among the proprietors. The engineer states in his report 
that the line between Tipton and Wolverhampton was opened on the Ist of 
July, and that the whole of the main line may be considered as open for traffic ; 
and of the 93 miles completed on the narrow gauge 76 are double and only 17 
single. The capital account to the 30th of June shows that 3,437,6752. had 
been received and 3,278,421/. expended, leaving a balance of 159,254/. The 
expenditure on capital account during the half-year amounted to 161,8631. 
The revenue account for the half-year ending the 30th of June showed that 
72,5107. had been received and 33,096, expended, leaving a balance of 
34,4141, 


SCOTTISH CENTRAL. 


Tue half-yearly general meeting of the shareholders of the Scottish Central 
Railway Company was held on Tuesday, September 19th, in the board room, 
at Perth; Mr. J.C. Dundas, chairman of the company, presiding. A divi- 
vidend was declared at the rate of 44 per cent. per annum on the consolidated 
stock of the company for the half-year, less 1s. income tax. 

The report of the directors stated that the sum expended on capital account 
during the half-year amounted to 12,211/., less 3,350/. for land sold to the 
Edinburgh, Perth, and Dundee Railway Company, leaving 8,8612, The di- 
rectors recommend that the outlay to be incurred for the extension of loco- 
motive workshops and new machinery shall not exceed what is absolutely 
necessary for the requirements of this company, taking into consideration the 
obligations incurred by them for working the Forth and Clyde Junction, and 
Crieff railways, when completed. The sum of 4,064/. has been expended on 
waggons to meet the rapid increase of traffic. The net amount of expendi- 
ture on the capital account to the 3lst of July last was 1,615,856/. Of this 
sum 1,018,510/. had been raised on original stock, 152,518/. on preference 
stock, and 417,878/. on loans, together 1,588,907/., leaving a balance against 
the company of 26,9497. The estimated expenditure for works and plant to 
be added to this amouuts to 70,000/., so that the total deficiency on capital 
account amounts to 96,9487. ‘To meet this there remains 97.4811. to be raised 
on preference shares, 16,0001. on loans, and 1,490/. arrears of calls on original 
stock, making — 114,9711., leaving a surplus, after providing for every 
contingency, of 18,0227. The directors estimate that they will be able to 
close the capital account at 1,685,856/., or at an outlay of 70,000/. beyond 
the present expenditure. They state that the shareholders may rest assured 
that every effort will be made to reduce this estimate, and close the capital 
account below the figures stated. The estimate of the expenditure is made 
on a wide basis, in order to provide fully for all that is necessary to complete 
the line. The revenue account for the half-year shows an increase of 218i. 
in the passenger traffic, and 7,060/. in the goods traffic, together 7,278/., over 
the corresponding period of 1853. The working expenses amount to 41$ per 
cent. of the receipts, being 2} per cent. less than those at the corresponding 
period of 1853, which amounted to 44 per cent. That reduction was made not- 
withstanding the greatly increased cost of labour and material. The train miles 
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run during the half-year were 239,672, of which 148,143 were by goods trains, 
and 91,529 miles by passenger trains. The receipts per mile per goods train 
amounted to 4s. 53d., against 3s. 94d. at the corresponding period of 1853; 
and for passenger trains to 6s. against 5s. 10$d. per mile at the corresponding 
period of 1853. The increase in the receipts per train per mile is most satis- 
factory, and is to be attributed, in a great measure, to the general rise of rates, 
to which allusion was made in the last report. The balance from the last 
account amounted to 9,234/., and the surplus profit on the half-year to 
20,9161., making a disposable sum of 30,1502. The directors recommend 
that a dividend at the rate of 4} per cent. per annum on the consolidated 
stock should be declared, payable on the 29th of September, which will 
amount to 22,950/., leaving a surplus to be carried forward of 7,200/. The 
dividend of 4s. 2d. per share on the preference stock will be paid at the same 
time. The net revenue for the year ending the 3lst of July amounted to 
44,455/., and the dividend, at the rate of 4 per cent. in March last, and the 
proposed dividend of 44 per cent. now, to 43,350/., leaving a balance of 
1,105/.; the dividend for the year averaging 4} per cent. The directors 
regret the failure of the measure for amalgamating the Scottish Central and 
and Scottish Midland Railway Companies. A traffic arrangement has been 
concluded with the Edinburgh, Perth, and Dundee, Scottish Midland, and 
Dundee and Perth Railway Companies, for a period of seven years, under 
which the evils of competion are avoided. The capital account shows that 
1,712,9847. had been expended, and 1,686,035/. received, leaving a balance 
against the company of 26,9487. The revenue account for the half-year 
shows that 59,0857. had been received and 24,593. expended, leaving a 
balance of 34,4927. The cost of working the passenger trains is at the rate of 
10°62d. per mile, and of goods trains 9°62d. per mile; the average number of 
carriages in a train being 6°69, aud of waggons in goods trains 19°63, 
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SCOTTISH MIDLAND JUNCTION. 


Tue half-yearly meeting of this company was held on Friday, September Ist, 
the chairman of the company presiding, when a dividend at the rate of 2} 
per cent., free of income-tax, was adopted. 

The report states that the directors are again enabled to recommend an in- 
crease on the dividend at the rate of a quarter per cent. per annum. The 
increase in the receipts during the half-year ending 31st of July last, amounted 
to 1,435/. for passengers and mails, 8497. for goods, and 88/. for sundries— 
total 2,373/. over the receipts of the corresponding period of last year. The 
gross receipts for the past half-year amounted to 20,224/., and the working 
expenses to 12,3611., leaving 7,8637. To this sum is added 968/. from the 
last acecount—making 8,8317. Out of this sum the directors recommend that 
a dividend, free of income-tax, be paid at the rate of 2? per cent. per annum, 
which will absorb 8,434/., and leave 397/. In consequence of the opposition 
of the Edinburgh, Perth, and Dundee Railway Company, who insisted on the 
introduction of clauses adverse to the interests of this company, the bill to 
legalise the traffic agreement between this company and the Scottish Central 

ompany was thrown out in committee. On a meeting of deputations of 
directors from both boards, it was resolved to recommend that the agreement 
should be terminated as at the Ist of July last, so that from that date each 
company retains its own traffic receipts, but the amicable relations of the two 
companies remain unchanged, and the directors trust will continue so. They 
are satisfied that, as circumstances now are, this company is not to suffer 
through receiving its own receipts, instead of their proportion of the joint re- 
ceipts, as under the agreement, The sum of 491/. has been entered as this 
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company’s proportion of the expenses of the bill. The directors regret to 
say that the Blairgowrie branch is not in such an advanced state, in conse- 
quence of rock being found in the cuttings, but there is every prospect of its 
being open for traffic early next year. The capital account to the 31st of 
July shows that 711,230/. had been received, and 698,500/. expended, leaving 
a balance of 2,361. in arrears on calls, and 10,3687. at the bankers. The 
revenue account for the half-year ending the 31st of July showed that 22,2241, 
had been received, and 12,36)1. expended, leaving a balance of 7,8631., 
which, added to 4,096/. from the last account, makes the disposable sum 
11,9591. 


SHREWSBURY AND HEREFORD. 


Tue half-yearly meeting of this company was held at the Sun Hotel, Shrews- 
bury, on Wednesday, Aug. 16th, Mr. Ormsby Gore, M.P., in the chair, when a 
dividend at the rate of 3 per cent. per annum, free of income-tax, was adopted. 
The report stated that the directors have received from Mr. Brassey the rent 
reserved under the arrangement with him, for the half-year ending 80ih 
June, 1854; which enables them to recommend that a dividend be now de- 
clared after the rate of 3 per cent. per annum on the whole paid-up capital of 
the company, free from income tax, and to be made payable on the Ist of 
September next. The dividends for the future years of Mr. Brassey’s lease 
will, as the shareholders recollect, be at the rate of 4 per cent. per annum, up 
to the lst of July, 1858; and after that at the rate of 4 per cent. per annum, 
with a moiety of surplus profits, during the last four years of the lease, end- 
ing Ist July, 1862. The directors regret that during the past half-year there 
has been a great deficiency in the supply of engine power, thereby causing 
delays and irregularities in the working of the passengers and goods trains, 
and the transmission of the mails (in respect of which a contract has been 
entered into with the Postmaster-General), and also preventing the full de- 
velopment of the traffic, particularly with reference to the forwarding of the 
large mineral traffic inter.ded to pass from South Wales over the line of the 
Newport, Abergavenny, and Hereford and of this company. From the state- 
ment of accounts presented, it appeared that the gross amount of receipts on 
shares and borrowed money, together with calls received from the 31st of 
December, 1853, to the 30th of June, 1854, was 492,965/. and the expenditure 
488,7311. 13s. 4d.; leaving a balance in the bankers’ hands to the amount of 
4,2331. 6s. 8d. The company have still a balance of capital in shares, and 
power to borrow to the amount of 107,035/. 


SHROPSHIRE UNION. 


Tue half-yearly general meeting of the proprietors in this company was held 
on Thursday, Sept. 14th, at the Lion Hotel, Shrewsbury. The Earl of Powis, 
chairman of directors, presided, when a dividend of 23 per cent. was declared. 
The directors’ report said—a statement of the accounts of your company up 
to the 30th June, 1854, certified by Mr. Coleman, has been circul ited among 
the proprietors in the same manner as previously to former general meetings. 
It will be seen therefrom that a satisfactory increase has occurred, both in the 
railway and canal traffic, during the six months ending June last. The divi- 
dend declared by the London and North Western Company in respect of the 
last half-year, has been at the rate of £5 per cent. per annum. The proprie- 
tors of this company, therefore, will be entitled to a dividend of half that 
amount in respect of the same period, which will be payable on the 19th inst. 
Your directors have the pleasure of reporting that the bill in Parliament for 
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reducing the capital and defining the undertaking of your company, which 
was sanctioned at the extraordinary general meeting, held on 20th June last, 
has, after considerable opposition, passed through Parliament, and received 
the royal assent on the 24th July. By this act the £20 shares of the com- 
pany have been definitively reduced to £6 10s. each ; and the obstacles which 
prevented the completion of the lease of your undertaking to the London and 
North Western Company have been removed. The statement of accounts 
showed the cfmal earuings for the half-year £64,607 11s. 5d., less 451,204 
18s. 1ld. for charges. The railway earnings amounted to £20,419 15s. 8d., 


less £16,472 2s. 1d. for charges. Net revenue on canal and railway accounts, 
£15,350 6s. 1d. 


SOUTH DEVON. 


Tue half-yearly meeting of this company was held on Tuesday, August 22nd, 
at Plymouth, Mr. T. Woolcombe in the chair. ‘he dividend declared was 
5s 6d. per share. 

The report of the directors states that the disposable balance for the half- 
year amounts to 13,262/., which it is proposed to appropriate in the following 
manner :—Fixed dividend on the half-shares, 5,0701.; tixed dividend on the 
new shares, 2,030/.; and a dividend of 5s. 6d. per share on the 501. shares, 
5,48/1., leaving a balance of 6741. The increase of passenger traffic over the 
number conveyed at the corresponding period of last year is 14°81 per cent., 
and in the receipts 7°41 per cent. ; while that of the goods traffic is 21-82 per 
cent. on the tonnage, and 18°33 per cent. on the receipts. Notwithstanding 
the amount of expenditure which has hitherto attended the improvement of 
traffic, the directors are still of opinion that their continuing to afford the 
most liberal accommodation to the public will ever be found to be most con- 
sistent with the permanent interests of the company. ‘The charges of main- 
tenance and repairs have been recently much increased by the high prices of 
rails, materials and labour. The promoters of the South Devon and Tavistock 
Railway Company have succeeded in obtaining an act for the construction of 
a railway to Tavistock. The sanction of the shareholders will be required to 
the proposed subscription of 8.000/. to the South Devon and Tavistock Rail- 
way Company. The capital account showed that 2,086,860/. had been re- 
ceived, and 2,101,/63/. expended, leaving a balance against the company of 
14,7031. The revenue account for the half-year showed that 54,893/. had 
been received, and 31,948/. expended, leaving a balance of 22,944/. On looking 
at the statistics of the line for the last 33 years, it was impossible to deny that 
they had certainly increased the accommodation to the public to a large extent, 
and that the public had availed themselves of that accommodation. The in- 
crease in the number of first-class passengers was from 35,000 to 48,000; in 
the second-class passengers, from 145,000 to 181,500; and in the third-class 
passengers, from 64,500 to 165,500. The increase in the receipts for first- 
class passengers was from 7,400/. to 9,500/. ; for second-class passengers, from 
15,0002. to 15,300/.; and in the third-class, from 6,000/. to 11,800U/. 


SOUTH EASTERN. 


Tue half-yearly meeting of the South Eastern Railway Company was held 
on Thursday, September 7th, at the Bridge-house Hotel, London Bridge ; 
Sir John N. R. Campbell, chairman of the company, presided, when a 
dividend of 8s. 6d. per share upon the consolidated stock of the company was 
agreed to. : 

The report stated that the receipts for the half-year, ending the 3lst of 
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July last, have been 430,9117., and the working expenses, rents, and preference 
charges 326,9791., leaving a balance of 112,214/. for dividend on the ordinary 
stock. The total increase in the passenger and goods traflic for the last half- 
year, as compared with the corresponding period of 1853, is 48,0304. of which 
30,5981. was earned from passengers, and 17,4821. by goods. The net receipt 
of the steam-boats, after deducting 2,500/. for the renewal fund, are 9,284/, 
The balance of net revenue—viz., 112,2141., is 11,974/. larger than that for 
the corresponding half-year of 1853. This will afford a dividend for the half- 
year ending July 31, of 8s. 6d. per 30. stock, or at the rate of 27. 16s. 8d. per 
cent. per annum, which, with the dividend of the preceding half-year of 12s. 
per 30/. share, or 41. per annum, makes the dividend for the whole year equal to 
3/, 8s. 4d. per cent. perannum. A balance of 6,904/. remains to be carried for- 
ward. The excess of expenditure in the various departments is accounted for 
generally by the increase in the cost of materials and labour. In the locomotive 
department it has arisen from an increase in the mileage of 35,021 miles, an 
increase in the price of coke from 18s. 112d. to 22s. 83d. per ton, amounting 
to 4,046. including 971 additional tons of coke consumed, as compared with 
the corresponding period of last year. The total cost of locomotive power, in- 
cluding repairs and renewals was at the rate of 9°332d. per mile, as against 
7°977d. per mile for the half-year ending July, 1853. The amount expended 
for the maintenance of way, works, and stations is 26,945/., being 7,889/. more 
than in the same period of 1853. The renewals have cost 17,619/., being 
2,1771. less than in 1852; and the total expended under the head of renewals 
has been charged as usual against the reserve fund. This fund, notwithstand- 
ing the addition of 6,233/. from revenue during the half-year, has been over- 
drawn to the extent of 6,080/. during the same period. The amount hereto- 
fore laid by for renewals, at the rate of 46/. per mile per annum, is inadequate 
for the purpose. It must either be increased, or the fund must be abolished. 
The directors regret that they cannot agree with the auditors as to the im- 
portance of maintaining the reserve fund ; on the contrary, they consider that 
the revenue of each half-year should, in future, be charged with the full amount 
of all renewals, leaving it to the engineer to equalize, as far as practicable, the 
expenditure under this head, which will, it is believed, effect the same result 
as a reserve fund. To prevent, however, any undue pressure upon the current 
half-year, should this recommendation be adopted, it is proposed to appropriate 
the balance of 6,904/. to liquidate the 6,080/. overdrawn on account of the 
reserve fund, and thus to make the revenue bear its full charge for renewals. 
A table in the report shows that 1,470,353 miles were run by the trains during 
the half-year; that 332,051/. was received for passengers, 90,9827. for goods, 
and 7,877/. for sundries—total receipts, 430,9111. The working expenses 
amounted to 183,423/., the taxation to 31,998/., and the net revenue to 
215,4901.; showing an increase, as compared with the corresponding half-year 
of 1853, in the mileage, of 35,021 miles; in the passenger receipts, of 
30,5991. ; in the goods, of 17,482/.; and in the total receipts, of 47,9851. ; 
an increase in the working expenses of 30,857/., in the taxation of 6,2421., 
and in the net revenue of 10,8867. The report states that the company’s 
steam-ships have performed their voyages with the accustomed regularity. 
During the half-year 31,956 passengers have passed via Folkestone and 
Boulogne, and 12,132 via Dover and Calais, making an increase of 5,613 
passengers over the same period of 1853, The tidal service to Paris daily, 
via Folkestone, is in full operation; and an agreement has been concluded 
with the Northern of France Railway to continue the fixed service to Paris 
daily, via Dover and Calais, for a period of three years, the South Eastern 
Railway receiving from them a daily subvention for performing the steam-boat 
service. The directors feel that their duty is to state frankly and fully to the 
shareholders the condition in which they found the company’s affairs in March 
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last, when the board was reconstructed, the policy they have adopted, and the 
measures they haye taken to fulfil, so far as time has yet permitted, the expecta- 
tions which were indicated by the changes then made by the proprietary. 
After the declaration of a dividend at the last half-yearly meeting by the 
board as formerly constituted, the first task the present directors had to en- 
counter was to raise funds wherewith to pay it, the amount earned havin 

been absorbed, and no provision whatever made to replace it. In March, the 
embarrassment which the reconstructed board inherited was moreover aggra- 
vated by the rapidly approaching maturity of other very large liabilities, for 
which no provision had been made. The borrowing powers of the company, 
reaching to 2,465,375/., had been used to within 17,8507. of that amount, and 
capital account was overdrawn by the sum of 192,578/. The task of provid- 
ing funds was not therefore light or easy; it was however accomplished, 
mainly through the liberality of the company’s bankers, in time to meet the 
payment of the dividend on the day fixed, and to discharge the other liabili- 
ties as they fell due. A number of the bridges on the line, especially those 
constructed of timber, require considerable repairs, or to be more substantially 
built ; and some of the stations, having been only temporary erections, should 
be rebuilt of more durable materials. Of the 500,000/. authorised to be raised 
by the act of 1853, the sum of 20,0007. was appropriated to the purchase of 
the Canterbury and Whitstable Railway and to the purchase of the steam-boats. 
Of the remaining sum of 300,000/., 192,4017. was expended for engineering 
works, rolling stock, and sundries, included in the estimates of June, 1853, 
and 40,0827, for sundry works in excess of the estimates, making 232,4831., 
and the balance has been appropriated towards reducing the excess of expen- 
diture on capital account. The amount of 251,669/., estimated as the value of 
surplus lands, is only calculated to realize, in addition to 20,5011. already re- 
ceived, a further sum of about 100,000/., inasmuch as the directors are of 
opinion that certain portions of land valued at about 118,000/., and which 
were included in the property available for sale, should be retained ; so that 
in effect provision must now be made for the deficiency arising from the sale 
of surplus lands as well as for works and rolling stock already estimated, but 
for which there is no available fund. The requirements of the company for 
works ordered within twelve months, including the sum of 163,627/. overdrawn on 
capital account on the 3lst of July last, amount to 281,250/.; for works to 
extend over a period of three years, from July 31st, 1854, to 170,4162.; and for 
works to be completed within five years, to 111,000J., for rebuilding and im- 
provement of stations; 17,160/. for four new engines and replacing old 
engines; and 110,833/. for additional carriages and trucks—total 590,659/., 
less surplus lands estimated at 100,0002., leaving 490,6597. In order, there- 
fore, to put the finances of the company upon a permanently solid basis, to 
complete the various works which are now and will shortly be required, and to 
provide the necessary plant for the extension of the company’s business, the 
directors propose, with the sanction of the proprietors, to apply to Parliament 
in the next session for power to raise an amount not exceeding 500,000/., in 
such a manner as shall appear to them least burdensome to the revenue of the 
company. In conclusion the report states :—*‘‘ The directors will be no par- 
ties to a reckless expenditure of your money in parliamentary contests. Large 
sums have already been lavished in promoting losing branches and lines, en- 
tailing a heavy annual reduction of your dividends, and your parliamentary and 
law expenses for nine years, from 1845 to 1853, amounted to 479,7111. 7s. 11d., 
averaging the enormous sum of 53,3010. 5s. 3d. per annum, exclusive of the 
costs of conveyance of land, which are merged in the land accounts. The 
directors are of opinion that a stop must be put to this system, if your divi- 
dends are to be increased, or even maintained. The report of Messrs. J. 
Morgan, T. Browne, and C.Whetham, the auditors, recommends that 10,000/., 
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or thereahout, half-yearly, should be set aside out of revenue for the renewal 
of the permanent way and works, and that 5,000/. each half-year, instead of 
2,5001., should be set aside out of revenue to provide a fund for the insurance 
and renewal of the steam-ships belonging to the company. ‘The majority of 
the auditors are of opinion that the parliamentary expenses in reference to the 
Lewisham and Bromley lines, amounting to 8,163/., should be at once disposed 
of, by being placed to the debit of the profit and loss account, instead of being 
spread over three half-years, including the last half-year, as proposed by the 
board.” The capital account shows that 125,811/. had been expended for the 
half-year ending the 3lst of July, making the total expenditure up to that 
date 11,029,803/., being in excess of the receipts to the amount of 163,627/. 
The debenture account shows that 755,060/. had been borrowed at 5 per cent., 
92.5501. at 4} per cent., 542.5001. at 43 per cent., 258,630 at 4} per cent., 
560,673/. at 4 per cent., 53,500/. at 32 per cent., 191,1002. at 35 per cent., 
and 9,500/. at 3 per cent. ; total, 2,463,5:3/. The consolidated stock of the 
company amounts to 7,433,7001., the 4$ per cent. guaranteed stock to 
431,300/., and the fixed 43 per cent. shares to 250,000/. ; total, 8,165,000/. 


SOUTH STAFFORDSTIIRE. 


Tue half-yearly meeting of this company was held at Lichfield, on Friday, 
August 25th, Mr. Chawner in the chair, when a dividend at the rate of 4 per 
cent. per annum was agreed to. 

The report stated that the expenditure for the last half-year has been 
22,720/., chiefly for stations and sidings, and for waggons required for 
increased traffic. The renewed application to Parliament, for making the 
Cannock and Norton branches, had been successful. The directors resolved 
to proceed forthwith to carry out the powers entrusted to the company in 
parliament. A dividend at the rate of 4 per cent. per annum would be pay- 
able on the lst of September, being, after deducting the income-tax, equiva- 
lent to 3s. 7d. per share, or 187. 1s. 6d. per 100 shares. From the statement 
of accounts it appeared that the total expenditure of the company, up to the 
3lst = July, 1854, had been 1,012,4602., and that there was a balance of 
46,9450, -_—— 


STAINES, WOKINGHAM, AND WOKING. 


Tue third half-yearly general meeting of the proprietors in this undertaking, 
was held on Thursday, August 24th, at the London Tavern, Bishopsgate- 
street, for the purpose of receiving the report, and on other business ; 
Mr. Garrad, chairman of the board, in the chair. There was no dividend 
declared. 

The statement of aecounts showed the previous balance, 1,4207. 17s. 1d.; 
cash received since last account, 25,9030. 3s. 6d.; whilst on the creditor side 
there appeared, for land and compensation, 12,0387. 2s. 6d.; to contractor, 
10,4192. 16s. 1d.; engineering, 1,572/. 17s. %d.; law expenses, 1,134. 3s. ; 
one year’s allowance to directors, 500Z.; and other items, concluding with a 
balance in hand of 1,137/. 1s. 3d, amounting in the total to 27,324/. Os. 7d. 


TAFF VALE. 
Tue balf-yearly meeting of this company was held at the White Lion, Bristol, 
on Thursday, August 17th, Mr. James Poole, jun., in the chair, when a divi- 
dend at the rate of 7} per cent. per annum on the stock of the company, for 
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the half-year, payable on the 6th of September next, with a dividend in the 
same proportion on the preference stock, No. 1, and on the amount called up 
on the 102. shares was declared. 

The report stated that from the revenue account, to the 30th June last, it 
appeared that the receipts amounted to 83,055/. 16s. 1d., and the expenditure 
to 60,1567. 19s. 4d., leaving a balance (with 2,4017. lls. 11d. from last half- 
yearly account), of 22,898/. 16s. 9d. 


WATERFORD AND LIMERICK. 


Tue half-yearly meeting of this company was held at Waterford on Wednes- 
day, Aug. 30. The chair was taken by Mr. Henry William Massy, vice-chair- 
man of the company. 

The following report of the present position and future prospects of the 
company, was adopted nem. con. :—‘‘ The period has at last arrived when the 
directors can report that your line of railway is completed from Limerick to 
its terminus in Waterford. The opening for public traffic now only awaits the 
approval of the works by the Government inspector, and the completion of 
some terminal arrangements, which are being made with as little outlay as 
possible, but at the same time with every sufficient convenience for the in- 
erease goods and passenger traffic which may confidently be expected. The 
receipts during the half-year amounted to 19,276/., and the working expen- 
diture to 11,249/., leaving a balance of 8,027/. ; from this is deducted interest 
paid on loans and bonds 4,015/., leaving 4,012/. Before the completion of 
the line gave security for the future, the directors would have recommended 
the retention of the balance of 4,012/. From time to time a sum of 51,115/., 
less 24,841/., paid as interest, has accrued from profits of working, and has 
been lent to capital account. With the fair start now before them, and the 
strong probability that no future falling off can take place, the directors re- 
commend that a sum of 2,688/. be taken from the accumulated revenue as 
above, and, being added to the net balance of the half-year just ended of 
4,015/., that a dividend may be made as follows:—Preference dividend, at 
5 per cent. on 170,000/., 4,250/7. ; dividend at the rate of 1 per cent. on ordi- 
nary shares, 2,450/, In paying a preference dividend the directors recommend 
what, after all, is probably only paying off a legal liability; but at the same 
time the directors cannot bring themselves to recommend a denial to the or- 
dinary shareholders of a commencement of a division which, though small at 
present, will, they have no doubt, continue, and year by year exhibit a steady 
increase.” 


WATERFORD AND TRAMORE. 


Tue half-yearly meeting of this company was held on Saturday, September 
30, at Dublin; Sir J. Dombrain in the chair. There was no dividend 
announced. 

The report stated that the line was opened for traffic on the 5th of Septem- 
ber last year, and, although it had the whole of a severe winter to contend 
with, the traffic to the 30th June had more than paid its working expenses. 
The first summer season was most satisfactory, averaging from the Ist of July 
to the 16th of September, receipts to the amount of 28/. per mile per week, 
The receipts for the half-year ending the 30th of June amounted to 1,234/. on 
revenue account ; and the expenditure to 762/. for working expenses, and to 
2541. for interest on loans, leaving a balance of 2161. The receipts on capital 


account amounted to 56,343/., and the expenses to 55,556/., leaving a balance 
of 7571 
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WEST HARTLEPOOL. 


Tue annual general meeting of the shareholders of this company was held at 
their offices in West Hartlepool, on Tuesday, the 19th of September. Mr. 
Ralph Ward Jackson, the chairman of the company, occupied the chair, A 
dividend of 41. per cent. was declared. 

The director’s report stated the gross revenue for the past year to be 
120,2751. 14s. 8d., being an increase of 17,862/. 17s. over the revenue for the 
preceding year, and that the working expenses for the past year had only been 
3 per cent. increase on the preceding year, notwithstanding the advance on the 
cost of materials andlabour. After discharging interest on debenture debts 
and fixed charges upon the year’s revenue, a balance remained of 39,7891. 5s, 5d., 
which satisfied all preferential claims, and was adequate to a dividend of 41. 
per cent. upon the consolidated stock of the company, besides leaving a sum 
of 1,003. 2s. 11d. to the credit of next year’s accounts. ‘The capital accounts 
showed that, of the 1,994,666/. parliamentary capital authorised to be 
raised on stocks and loans, and of which 1,305,705/. 16s. 6d. had been 
expended to 30th June, 1853, 1,465,0731. had been expended to 30th 
June, 1854, leaving a balance of parliamentary available capital not yet 
realised, of 529,5937. In addition to these resources, the report states the 
company to possess assets of upwards of 150,000/., capable of being realised 
from surplus lands, buildings, &c. The increase of shipping entered in the 
docks was from 1,020, in the year ending June, 1848, to 3,737 in 1851, and 
4,814 in 1854; whilst the foreign merchandise traffic, only commencing with 
the month of June, 1852, was, in the year ending June, 1853—cargoes entered 
inwards, 74 ; outwards, 892; and, in the present year—inwards, 240 ; outwards, 
1,041. The report alluded to the North Yorkshire and Cleveland Railway, 
by which it was hoped that the West Hartlepool line would participate in the 
traffic to be derived from the immense field of ironstone in the Cleveland hills; 
and also to the third dock now being made by the company, which, together 
with another graving dock and foreign timber yards, the directors expect to 
see completed in the summer of 1855. 


WHITEHAVEN JUNCTION. 


Tue half-yearly meeting of this company was held on Tuesday, Aug. i5th, 
at Whitehaven, the Earl of Lonsdale in the chair, when resolutions were 
passed declaring a dividend of 8s. per share. 

The report stated that the gross traffic receipts amounted to 7,9837., and 
the expenditure to 3,809/. The balance on the profit and loss account was 
2,3391., and the directors were enabled to recommend a dividend of 8s. per 
share, to transfer 200/. to the reserve fund, and to carry a balance of 1391. to 
the credit of the next account. The receipts, as compared with the corre- 
sponding period in 1853, showed an increase of 1,4367. There was an inerease 
of 480/. on the expenditure, arising principally in the locomotive charges. The 
joint working of the traffic with the Whitehaven and Furness Railway had 
worked satisfactorily, and had enabled the Whitehaven Company to carry on 
a much larger traffic than they would otherwise have been able to do. The 
amount now expended on the eapital account was 5,196/. in excess of the 
capital raised. Under the acts obtained last session the company had power 
to raise 12,0007. by shares, and 4,000/. by loans. The present liabilities on 
eapital account were 9,859/., to meet which it was proposed to create addi- 
tional share capital to the extent of 10,0007, 
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FINANCIAL AND COMMERCIAL, 


ARREST OF A BankeR.—The Newcastle, Shields and Sunderland Union Bank- 
ing Company stopped payment a few years ago under heavy liabilities, which are in 
course of liquidation under the Winding-up Act. The managing director was Mr. 
William Chapman, who for many years enjoyed a high reputation asa religious per- 
son and a warm promoter of charitable institutions; but such was the odium excited 
by his alleged gross mismanagement of the affairs of the bank, that he left Newcastle 
on the instant of the failure, and took up his residence in some part of Italy, thus 
evading all payment of calls due on the numerous shares which he held in the 
company. A few days ago the official managers heard of his return to this country, 
and, after making due inquiries, they succeeded in having him arrested at Lynn in 
Norfolk, while attending a wedding. He is now under restraint, awaiting proceed- 
ings to be taken against him. 


Sramps on Divyipenp Warrants.—According to an intimation from the Stamp 
Office, all dividend warrants issued by public companies and requiring the signa- 
tures of the parties to whom they are payable must bear the penny receipt stamp. 
If issued payable at a future date, they will become liable to stamps, as if they were 
bills of exchange; and this practice, which has prevailed in some instances, must 
therefore be discontinued, 


PortucuEsE Gotp Currency.—In connexion with the movement of the precious 
metals, it is a point of some importance that the Portuguese Government is about to 
introduce a gold currency into that kingdom upon an extensive scale. In conse- 

uence of this resolution, considerable quantities of silver are finding their way from 
} ere to England in exchange for sovereigns, 


AvsTRALIAN BankinG.—In a late communication from England, it was stated 
that a number of the newly established colonial banks were viewed in London with 
increasing disfavour, and the stocks of some of them are reported as at a discount. 
Now it is quite true that one or more of the projected banks have not succeeded in 
establishing themselves. In reference, however, to others which have not been long 
established, or which have not published returns, we are unable to speak as to their 
degree of success; but we have the returns of the latest established English banks 
now before us, and we think that they tell a very different and instructive tale of 
success attendant upon good management and a diligent adaptation to the natural 
requirements of the colony, Our readers are aware that we have always expressed 
our preference for having our banking business performed by local banks; but, as 
this is a luxury to which we cannot at present attain, the least we can do is to treat 
with impartiality and courtesy the foreign establishments existing among us. The 
following are the statements of the London Chartered Bank, the only recently 
established institution which has published more than one return, and from these 
duly authenticated reports British capitalists will be able to draw their own con- 
clusions as to the possibility of profitable investment in Australian undertakings:— 


LONDON CHARTERED BANK. 


3rd Quarter. 4th Quarter. Ist Quarter. 
1853. 1853. 1854. 
Circulation (motes) ........0.. 29,825 ..... 89,641 117,235 
Deposits ....cccccsccccsccccccsercce 45p476 cooeee 133,200 .... 185,468 
Total liabilities ...ccccccscccccese TESTS sceece ©=228,790 303,179 
Capital stock...... coe §6375,000 ....02 375,000 ...... 375,000 
Specic.roccosscccccgeccoccoseccecccs 125,059 coccce 100,671 «0. 198,974 
Debts and discounts ........ ... 49,802 ...... 302,523 403,276 
Total assets .... 174,933 ..... 403,418 602,251 
Melbourne Argus, July 21st, 
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Days ror ALLOWANCE AT THE Stamp-Orrice.—The Stamp-office have given 
notice that allowances for stamps rendered obsolete by the new act, which came 
into operation on Wednesday, the 11th October, will be made on Tuesdays, 
‘Liursdays, and Saturdays, from the 12th of October to the 4th of April next 
inclusive, 


Gotp Mixine Compantes.—No great progress has at present been made in 
winding up the affairs of the gold mining and other projects started during the 
Australian mania, and which have since become defunct through the mismanage- 
ment of directors or general abortiveness of the adventures. The scrip-holders of 
the Melbourne Gold and General Mining, and the Lake Bathurst Gold Mining 
Companies have obtained verdicts against their directors for a return of deposits, 
but in both cases bills of exception have been tendered to the judges ruling. The 
New South Wales Gold Company is to be dissolved, the sale and transfer of the 
estates having been arranged. When the assets shall have been realised they will 
be proportionately distributed. A committee of investigation into the management 
of the Chartered Australian Mining, Refining, and Importing Company have 
recommended that the undertaking be abandoned. Great complaints are made 
respecting the formation of the scheme, 60,000 free shares being paid for an estate 
worth about £5,000, and it having been brought into operation with only 12,000 
shares paid up. The organisation of the New South Wales and Inter-colonial 
Steam Company will be fully investigated previously to the remaining assets being 
distributed. Several of the Californian gold enterprises are ina similar situation, 
and it is questioned whether any of them will succeed. 


CHARTERED Bank oF Inpta, AUSTRALIA AND Cutna.—The Chartered Bank of 
India, Australia and China, with respect to which the question was lately agitated 
as to the power of the directors to enforce calls, have issued dividend warrants at 
the rate of 5 per cent. upon the amount of the call made in March last, and to 
which only about a third of the shareholders responded. These warrants are to be 
signed in the presence of a witness, and against the word “ Proprictor ;” and, as 
this mode is'an uncommon one, a correspondent suggests that its scope may be 
equivalent to that of signing the deed, and thus give the directors in those instances 
where it is complied with the power, in case of any non-payment of future calls, of 
forfeiting the. shares. ‘The directors are too respectable for any suspicion to be 
entertained of a stratagem on their part, but it may nevertheless be well for each 
proprietor to whom these forms have been sent, but who may wish still to exercise 
some reserve, to ascertain before signing them the extent of their legal bearing. 


New York Usury Laws.—The New York Chamber of Commerce have adopted 
a report against the usury laws in that State. At present a lender who receives 
more than 7 per cent. forfeits the whole sum lent, and is liable to a fine of 1,000 dois, 
and six months’ imprisonment. In 22 of the other States of the Union the usury 
laws have been so modified as merely to forfeit interest, and the Chamber point to 
the beneficial results in those cases, and urge that New York should now not only 
abandon the severe restrictions by which she is unfavourably distinguished, but should 
take the lead in adopting on this subject a system of entire freedom. A minority of 
the Chamber wished to recommend that the present restrictions should be preserved 
with respect to all bonds and mortgages taken by banks, and expressed an opinion 
that, owing to the force of prejudice, there would be no more hope of getting such a 
bill passed as that proposed by their colleagues than there would be in attempting to 
make a new world. 





BANK MOVEMENTS. 


A special meeting of the proprietors of the Bank of New South Wales was held 
on the 18th July. The directors submitted a report, in which they recommended 
the increase of the capital to £500,000, by the issue of 500 shares of £20 each, the 
necessary sanction to which has recently been received from the Home Government, 
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to whom the Local Government had referred it. The shares to be paid up on the 
30th of September next, being the close of the financial half-year of the bank, 
They also declared that the business of the bank was such as to warrant them in de 
claring a bonus of £75,000 out of the profits of the current half-year towards such 
increase, leaving only £25,000 to be paid by the proprietary. The meeting having 
adopted the report, passed a vote of thanks to the directors for the successful man- 
agement of the business of the bank. 


The Western Australian Bank, at its half-yearly meeting, has declared a dividend 
at the rate of 12} per cent. per annum. 


The Northumberland and Durham District Banking Company have opened a 
branch at Wooler, in connection with their branch at Berwick-on-Tweed, for the 
convenience of the bank’s customers in that locality upon market days and fair 
days. Wooler is stated to be one of the English border towns to which the agents 


of Scotch banks are in the habit of resorting periodically, chiefly with the view te 
obtain deposits. 








Monetary Entelligenee. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
OCTOBER, 1854. 


SEVERAL causes have tended to create anxiety as to the progress of financial 
affairs during the month just concluding. Although the intelligence of the 
glorious success of the allied forces in the Crimea, together with the prepa- 
rations for a effective attack upon Sebastopol, were confirmed at an early date, 
the absence of activity in trade and an increased tightness in the money 
market produced general uneasiness. The state of credit, which received a 
severe shock when the Manchester failures were announced, had not recoe 
vered from its depression before it was again doomed to be reshaken by the 
suspensions in Liverpool and London, For a short period great apprehen- 
sions were entertained that another panic was about to take place; but 
although some difficulties ensued in Ireland, through connections with these 
firms, the blow has at present been confined to the particular channels 
through which they operated. Since this encouraging fact has been ascer- 
tained, greater confidence has been manifested in all departments, and the 
impression appears to be general that the worst has passed. While uncer- 
tainty with respect to the future lasted, there was great pressure for accom- 
dation, which was further augmented by payments of instalments falling 
due on Exchequer bonds and Turkish scrip. These demands having been 
satisfied, and alarm in connection with failures having in the meanwhile sub- 
sided, there has latterly been greater ease in the money market, although a 
good inquiry is still maintained. A prominent feature for notice, in relation 
to the ordinary current of events, is the remarkable rebound in the grain 
trade, which, if it has not taken every one by surprise, has at least gone to 
amore alarming extent than was originally anticipated. The Greek mer- 
chants receive the credit of having foreseen the reaction, and arranged their 
operations accordingly; and if this be correct, they will have secured enor- 
mous profits, 

Reports have been circulated of loans in contemplation for France, 
Piedmont, and other of the European States; but probable as it is that such 
contracts will ultimately be proposed for negotiation, it is not likely that 
they will be immediately brought forward. In the case of France, should 
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one be announced, the system of open tender, from the success attending the 
last transaction, will, it is thought, be adopted, which would prevent any 
large abstraction of capital from this market. The arrivals of specie from 
Australia and America have been considerable since the close of September ; 
but the payment of the dividends, and the drain to the Continent, have 
absorbed by far the larger proportion of these remittances. There is, how- 
ever, only a limited quantity now going to Paris, and shipments of silver to 
the East have entirely ceased, Under these circumstances, a prospect exists 
of the bank accounts, which have been unsatisfactory, righting themselves 
at last, and the latest returns show an increase of some £510,000 in the stock 
of bullion. The rate of discount in Lombard-street, in the beginning of 
October, was 5} to 5} per cent., but it has diminished to 43 to 5, which is 
about the current quotation. The bill brokers give 4 per cent. for deposits, 
and they have within the last week been fully supplied. At the Stock 
Exchange there has been a more sensible decline in the terms for accommo- 
dation. Previously to the efflux of the dividends, 44 and 5 per cent. was 
required, even among the leading dealers; but the rates at the latest moment, 
range from 1} to 2} per cent., allowing for the position of the borrower. 

The fluctuations in public securities of all kinds have been most limited, 
When the announcement of the result of the battle of the Alma took place, 
there was a partial rise in Consols ; but sales subsequently effected, through 
the unfavourable influence of the provincial failures, caused a decline, which 
has not since been wholly recovered. The extent of variation has been about 
14 per cent., but speculation has not received the least encouragement, 
Foreign stocks and railway shares have been much in the same position, 
From the highest quotations of the month there has been a decline, but only 
of an ordinary description, the transactions being greatly restricted. Bank 
shares have not materially varied. Those of the Crystal Palace are rather 
firmer, without however an important increase of business. 

In produce generally there has been greater activity. The indigo sales 
have concluded at higher rates, and those of wool are proceeding satisface 
torily. ‘Tea has been favourably affected by the news from China, 


ENGLISH FUNDS. 


Price on Price on 
September 29. Highest, Lowest. October 27 
Consols lin e nen 954 tot 95% 943 94% 


Exchequer bills’ average .. 8s.to5s.pm. 9s. pm, 4s.pm. 6to9 pm, 
FOREIGN STOCKS. 


Brazilian .. ee ee 10i? 1013 98 ex. div. 99} 
Buenos Ayres ee oe — Sd4ex.div. 53ex.div. 53 
Chilian ée ee ee —_ 104 101 ex. div. 101 
Dutch a ee be 62 624 602 61 
Mexican .. ee oo 244 254 23 ex. div. 23 
Peruvian, 43 per cent. ee 704 73 70 7l 
Portuguese, 4 percent. .. _— 42 - 41 41 
Russian se be ee _ 96 95 95 
Spanish ee ee . —— 384 373 374% 
RAILWAY SHARES. 
Brighton .. es oe 103} 1043 1024 103% 
Caledonian .. 7 ‘i 64% 65 58% 58% 
Eastern Counties .. oe 113 12 114 11g 
Great Northern .. ee 873 90} 863 90 
Great Western ne ee 72 722 794% 70% 
London and North Wester: 1014 1024 1004 1003 


Midland .,. ve ee 69% 714 68} 684 
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Price on Price on 


Sept. 29, Highest. Lowest. Oct. 27. 

Lancashire and Yorkshire .. 703 72k 70 714 
North Staffordshire ee 133 133 13} 13} 
South Eastern ee ee 633 65 613 612 
South Western... ee 825 84 81 814 
York, Newcastle and Berwick 78 79 754 76 

York and North Midland .. 543 553 53 534 
Northern of France ee 34% 35% 344 355 
East Indian ee ia 23 233 23 234 





STATE OF TRADE. 


Bustness in the manufacturing districts has been checked by the uncertain 
position of credit, and the several failures which have occurred. Prices of 
the principal goods have exhibited a tendency to decline, and the principal 
firms complain of the diminution of orders both from Australia and America, 
owing to a general curtailment of business, 





THE GRAIN TRADE. 


Tue absence of rain till within the close of the month has created apprehen- 
sions relative to the progress of agricultural operations. Although we have 
yet had no prolongation of wet weather, the little that has fallen has been of 
benefit. In the meantime, the great reduction in the stocks of grain, and 
the small supplies received at market, either from home or abroad, has pro 
duced great excitement in the trade, and the quotations for wheat have ad- 
vanced from 12s. to 16s. per quarter, bringing them to about those which 
ruled previously to the depression occasioned by the announcement of an 
abundant harvest. The reaction, which was progressive at first, has sud- 
denly assumed a character considered to be influenced by speculation ; but 
this is denied, and to the latest moment almost the extreme advance has 
been maintained. The present high rates will naturally attract increased 
shipments ; but no severe fall is immediately apprehended, 


Tue Gazette returns for England and Wales have been— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ended Qrs. sold. Average. Average. Duty. Last Year. 
1854. s&s. d s. d. s. d, &. 4d. 
Sept. 23...... 85,984 .. 5 2.. 5 2... 10... & & 
oe Owcccs Se ce DF oe BF ae 1 Ove FD 
aa cee wn MBIT Bi w tow BS 
a Lecce DB aw BOC w Bu titu Be 
~ Sivscess Gy co Be OS eo &6e ft ©. BSH 


The importations since the harvest of 1853 have been— 
Wheat. Other grain. Total, 


Qrs. Qrs. Qrs. 
Sixty weeks ended 13th Sept. ...... 5,960,924 4,169,885 10,130,809 
Five weeks ended 18th Oct... ....0. 57,359 162,527 219,886 


6,018,283 4,332,412 10,350,695 





And the weekly averages have been— 
Sixty weeks ended 13th Sept....... 99,000 69,000 168,000 
Five weeks ended 18th Oct. ...... 11,090 32,000 43,000 


37,000 125,000 


ooo 


Less 88,000 














Notices to Correspondents. 


EAST INDIA REMITTANCES, 
AMOUNT OF BILLS DRAWN FOR. 


Bengal....£136,791 2 

From the 25th September to the 7th October | Maas -- 62,124 7 
Bombay .. 293 15 

Sengal.... 126,474 17 

From the 9th to the 24th of October es { ian -. 27,288 17 


Bombay .. 4,016 13 


£356,989 13 8 








MONTHLY CHRONOLOGY. 


Sept. 29.—Suspension announced of Mr. J. Osteriede, of Moscow, and Mr. H. 
I. Bolotoff, of Shuya, both calico printers. 

30.—Failure of Mr. G. A. Ulich of Trieste, with liabilities amounting to £100,000. 
News received of the defeat of the Russians, by the allied troops on the heights of 
the Alma. 

Oct. 1.—Suspension of Mr. James Mitchell, of Bradford. 

4.—Stoppage of Mr. Edward Oliver of Liverpool, announced, with liabilities 
amounting to £700,000. Also of Messrs. James McHenry and Co., Liverpool, 
with liabilities estimated at £500,000. 

6.—Suspension of Messrs. Allen and Anderson of London, in the American 
grain and provision trade. Estimated liabilities between £300,000 and £400,000. 

7.—Announcement of the death of Marshal de St. Arnaud. 

11.—Intelligence of the capture of Balaklava by the English and French troops, 
and commencement of operations for the seige of Sebastopol. 

11.—Failure of Messrs. Moulton and Plimpton of New York, announced. Lia- 
bilities, £60,000. 

16.—Messrs. Perrins and Wright, corn factors, Dublin, suspend payment, Debts 
between £50,000 and £60,000. 

23.—Failure of Messrs, Samuel F. Moore and Co., clothiers, and dry goods 
importers, of Boston (U.8.), announced. 

23.—Messrs. Lemon and Co., bankers, Brentwood, Essex, suspend payment. 

23.—Intelligence received from America of the failures of Messrs. Reed and 
Brothers, importers of dry goods at Philadelphia, for £200,000. Of Messrs. Lin- 
coln, Wing, and Co., of Boston, in the Australian trade, and of Messrs. Chapin 
and Whitton, wholesale druggists. 








NOTICES TO CORRESPONDENTS. 


With the present double number, the greater part of arrears has been disposed of. 
Two or three legal queries, which arrived too late for insertion, will have to stand over 


until our next. All communications, unless they involve important questions, should be 
sent by the 20th of the month. 


T. I. L. (Canterbury).—The work referred to has the stamp of authority, but being 
without the author’s name, it cannot be directly traced to its true source. 

VERAX (Bedford).—The American system of banking is widely different from that 
followed in this country, and being without similar protection, the risk is consequently 
much greater. 


A Brancu MANAGER.—It appears that the securities mentioned have touched within a 
fraction of par, and are now very freely operated in. 


R. 8. (Somerset).—We know nothing of the parties alluded to. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as fcllows. 
ISSUE DEPARTMENT. 











| 1854. 1354. 1854 | 
Sept 23rd. | Sept. Soth. Oct. - 7th. | Get. Oct. “lath, 
- z£ £ £ #£ 
Notes issued........seeeeeee+-| 26,589,730 | 26,161,300 | 26,359,030 | 26,333,410 
| 
Government debt...........++. 11,015,100 11,015,100 11,015,100) 11,015,100 " 
Other securities .......cccceee 2,984,900 2,984,900 2,984,900) 2,984,900 
Gold coin and bullion ........| 12,559,730 | 12,263,300 | 12,350,030) 12,333,410 
Silver bullion .......ecccecees — _ ane ie 
| 
26,589,730 | 26,464,300 | 26,350,030) 26,333,410 





BANKING DEPARTMENT. 


































































1854. | 1854. 1854. 1854. 
Sept. 23rd. | Sept. 30th. | Oct. 7th. Oct. 14th 
#£ J £ 4 
Proprietors’ capital...........+| 14,553,000 | 14,552,000) 14,553,000 | 14,552,000 
OO ere 3,710,358 3,719,493; 3,728,625 3,117,958 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend puuninenell “ion 5,363,572 5.786,582| 5,766,065 2,554,622 
Other deposits........... e 9,763,357 9,924,277) 9,593,807 11,216,564 
Seven day and other bills ...... 1,021,395 1,030,651 1,059,737 1,079,986 
34,416,682 | 35,014,003) 34,706,234 }' 32,522,140 
— . 
Government securities (including| 
Dead Weight Annuity) ...... 10,996,955 | 11,006,210) 11,015,466 | 12,079,038 
Other securities ...........5-- 15,487,091 | 16,912,843) 16,677,317 | 15,116,162 
FRR c cc cccececeese eeeeoeeee 7,293,480 6,499,380) 6,391,015 5,755,445 d 
Gold and silver COIN cocccccces 659,156 595,570 22,436 571,195 
34,416,082 35,014,003) 34,706,234 | 32,522,140 
' ° 
Che Exchanges. 
| 
| Sept.22nd, | Sept. 29th. Oct. 6th. Oct. 13th. 
Amsterdam, short s+] 11 16 ll 163 11 17 11 1632 
Ditto 3months../ 11 18 11 185 11 182 ‘lt 1s} 
Rotterdam, ditto ..| 11 18 1) 184 It 18} lL 18} 
Antwerp, ditto .. 25 32 25 37 25 42 25 424 
Brussels, ditto......| 25 32 25 374 25 425 25 42} 
Hamburgh, ditto.... 3 6 13 7 13 74 13 74 
Paria, short ......0 25 10 25 125 25 15 25 124 
Paris, 3 months ....| 25 32} 25 35 25 374 25 40 
Marseilles, ditto .... 25 32 25 35 25 40 25 40 
Frankfort, ditto .... 118% 1135 119} 119 
Vienna, ditto........ 11 42 11 45 13 45 ll 48 ‘ 
Trieste, ditto..... ese 1) 44 11 48 1l 48 1) $2 
Petersburgh, ditto .. 363 364 sis 35} 
Madrid, ditto ...... 50$ 503 50 50 
Cadiz, ditto ........ 50$ 50} 503 503 
Leghorn, ditto .. 30 50 3u 55 30 55 30 55 
Genoa, ditto........ 25 45 25 50 25 50 25 50 
Naples, ditto........ 43 43 434 43 
Palermo, ditto ...... 1294 1294 1284 128} 
Messina, ditto ...... 130 1294 129 128} 
Lisbon, 60 days’ date) 53 53 53 53 
Oporto, ditto ......| 53% 535 53} 53} ” 
Rio Janeiro, ditto ..)  — -_ - _- 
PRICES OF BULLION. 
Forcign Goldin Bars,| Per Ounce. Per Ounce, Per Ounce. Per Ounce, 
(Standard)........ #317 9 #317 9 #317 9 £317 9 
Mexican Dollars .... 0 5 2 000 000 600 
Silverin Bara(Stand.)} 0 5 Ig 05 13 05 13 05 














Sankers’ Wleeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazetTes, 


PRIVATE BANKS. 
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| 
Authorised) 


? » AVERAGE AMOUNT. 
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NAME OF BANK. |" Issue. 
| | Sept.9. | Sept. 16, Sept. 23. Sept 30. 
i 
| £ £ £ £ £ 
t Andover Bank | 19,761| 11,700 | 50,630 | 11,290 | 12,273 
2 —— ~~ 11,849 | wn 11,729 | 11,960 | 11,255 
3 Aylsham Bank | £854] 4,868 | 4,370] 4,494] 4,880 
4 Aylesbury Old Bank... |] 48,461 | 26,818 | 25,553 | 27,033 | 28,604 
5 Baldock and Biggleswade Bank ...|| 37,223| 23+63! | 23.431 | 24,875 | 25,817 
6 Barnstaple Bank  ..........cssessseee || 17,182] 10,466 | 9,840 | 11,033 | 10,844 
4 Basingstoke and Odiham Bank ...|| 24,730) 17»5:9 | 13,164 | 18,654 | 19,440 
. Bedford Bank. ELAR || 34218) 30395 | 312314 | 324185 | 33,701 
9 Bewdley Bank 18,£97 | 11,103 10,377 10,793 11,494 
10 Bicester and Oxfordshire Bank ee 27,090] 12,639 | 13,085 | 13,698 13,422 
BirminghamBank— Att woods&Co.|| 23,695] 23,400 | 235431 | 24,970 | 24,886 
2 a ag and Warwickshire Bk.|) 13,132) 10,225 | 9,901 | 10,343 | 10,729 
Te YS Seen l} 9,723} 6:87 7,078 7,080 | 7,193 
Boston Bank— Gartfit and Co....... 7£,069| 63,155 64,600 | 64, 724 | 71,323 
5 Boston Bank—Gee and Co.......... 15,161|, 13,874 | 14,094 | 15,087 | 14,612 
enced | eee 10,0:8| 5,480 | 5,695 | 5,503 | 5,428 
| eee | 48,277] 372813 | 372173 | 355495 | 37,049 
Broseley and Bridgenorth Bank ...|| 26,7 >| 15,546 | 15,570 | 16,014 | 16,£33 
Buckingham Bank..........0..cseeeee: | 29,467] 21,465 | 21,555 | 22,455 | 22,390 
Bury and Suffolk Bank............... || 82,362| 60,836 | 61,752 | 63,410 | 64,790 
Banbury Bank .........sssccceeseeeees 43,457| 272476 | 272927 | 29,169 | 30,419 
2 wrap —~ Sen emianoenenmenetened | 58153]) 224958 | ye oe 25,473 
Lg ee | 4.572]' 2.94 273 3,262 3,824 
Bedfordshire Leighton Buzzard Bk.|| 36,829] 33+702 | 33993 | 335592 | 33,088 
Birmingham Bk.—Taylor & Lloyds) 38,816} 32+105 | 31,011 | 30,495 | 31,950 
Bradford Old Bank ..........cc00e0+ | 12,676) 11,196 | 11,241 | 11,803 | 12,225 
seen ~ ___. eee | 68,271 peg 69, — 67,171 | 67,198 
righton Union Bank ..............-{| 33,794| 742563 | 22,52 21,931 | 21,493 
Burlington and Driffield Bank......|| 12,745 12,018 | 12,232 | 12,736 | 12,495 
Bury St. Edmund’s Bank............ | 3,201], 22241 | 2,480) 2,778 | 2,650 
Cambridge Bk.—Mortlock & Co.|| 25,744|, 122364 | 14s996 | 11,306 | 11,502 
2 Cambridge : nd Cambridgeshire Bk.|| 49,916 38,770 | 40,145 | 41,554 | 45,041 
Canterbury Bank 33671] 309235 | 30,673 | 30,620 | 30,833 
Carmarthen Bank 23,£97| 222726 | 22,599 | 234577 | 24,208 
SINE DS secrcenncsicssccwsenrees | 35436]! 29820 | 2.841 | 2,998 | 3,777 
Colchester Bank.............++ aaeeeeie 26,082! 155772 | 16,919 | 15,740 | 16,544 
Colchester and Essex Bank ......... | 48,704! 28,379 | 29,528 | 28,875 | 30,045 
Cornish Bank—Tweedy & Co. ...| 49,869| 49,086 | 43,692 | 45,232 | 50,264 
Coventry Bank .....seccesesreeeeeees || 12,045|| 6,069 | 5,910) 5,389 | 5,617 
City EN, SII rnc césncicatoneied || 21,627|| 18,848 18 ,604 13,551 | 18,585 
a -< “Semananes & Co. ...|| 77,154|| 702279 70,855 ig ap 
aN eee || 7,001]| 79152 ae » 005 505 
Chepstow Old Bank .............0000- i 9,387 7,854 | 8,073 8,600 | 9,569 
Derby Bank—Messrs, Evans ...... | 13,332{) 11,033 10,856 | 11,130 | 11,655 
5 Derby Bank—Smith and Co. ...... | 41,304 || 342430 | 34099 | 34,925 | 39,416 
Derby Old Bank  .......ssseseeeeseees | 27,237|] 27>148 | 26,459 | 25,7¢6 | 27,903 
Devizes and Wiltshire Bank ...... | 20,674 || #090? + 8, 562 8,758 
TI stesacisinns nxcedeseconaiwond | 10,657|| 10,163 | 10,367 | 10,365 | 10,39 
Doncaster Bank and Retford Bank|| 77,400 || 68,152 | 69,129 | 71,523 | 73,935 
Darlington Bank .. .........+.. ‘ieee | 86,218 || 82,250 | 80,712 | 82,351 | 84,946 
ss a snsbeneanchinaeeenens || 10,664 || 9»339 ae — a 
orchester Old Bank ...........06+ || 48,807]! 46,093 | 4955 46,675 | 4755 
See Connell Bk.—Robins & Co. ||112,280 109, 398 |'03,894 wo pag. 
East Riding Bank—Bower & Co. || 53,392|| 43544 | 472549 | 50,07 51,92 
Essex Bk. & Bishops Stortford Bk. || 69,637|, 39095 | 41»50° | 42,795 | 43,338 
Exeter Bank .........000 Nadbeteiinn shia 37,894]; 265382 | 26,368 | 26,878 | 27,742 
Fakenham Bank sscomsssccsccosorsedll 242934 20,954 | 242777 | 21,931 | 210854 





WEEKLY RETURNS OF BANKS OF ISSUE. 









































: INT. 
eee, —s AVERAGE AMOUNT. 
i Sept. 9. Sept. 16. Sept. 23. Sept. 30. 
z | £ £ £ 
«8 Faringdon Bk. & Bk. of Wantage}! 8,977 || od 6,159 | 6,522 | 6,937 
he WRN TIE cncenccenccsescesenes | 14,202 | 10,932 | 10,342 | 10,425 | 10,615 
60 Faversham Bank .........s0eceeseeees H 6,681 || 5,695] 5,755} 5,89%| 6,224 
61 Godalming Bank..............cc0000+| 6,322|| 5,005 | 4,840] 5,276] 5,740 
a GE FE sccicidiceccscseenss i 14,624|| 4,340 | 3,883 | 3,826] 4,890 
63 Grantham Bank—Hardy and Co.) 30,272 | 22,793 | 22,803 24,536 | 26,013 
64 Hastings Old Bank ..........eccecess \ 38,038 || 26,554 | 27,4u2 | 26,296 | 27,559 
65 Hereford City and County Bank..}) 22,364 || 14,122 | 14,294 } 14,949 | 14,620 
66 Hertford and Ware Bank ......... Ita 23,635 | 12,470 | 11,858 | 11,717 | 31,712 
67 Hull & Kingston-upon-Hall Bank} 19,979 || 18,616 | 18,136 | 18,633 | 18,855 
68 Huntingdon Town & County Bank} 56,<91 i 40,185 | 42,792 | 46,343 | 48,610 
69 Harwich Bank ..........0scessessesee |} £57781 5,907 5,959 | 5,771 55319 
7° Hemel Hempstead Bank............ i 23,842 || 21,475 | 21,678 | 22,239 | 22,541 
71 Hertfordshire, Hitchin Bank ...... | 38,764 | 28,438 | 28,840 | 29,765 | 30,012 
72 Hereford, Ross, & Archenfield Bk.) | 25,625 | 21,242 | 22,264 | 21 $025 | 21,300 
73 Ipswieh SS eee eee 21,902 15,945 | 17,511 | 17,596 | 18,038 
74 Ipswich & Needham Market Bank'} 80,699 | 565250 | 56,919 | 58,593 | 61,651 
75 Kentish Bauk—Mercer & Co. .../) 19,895 || 135416 | 14,179 | 14,466 | 13,959 
76 Kington and Radnorshire Bank...|| 26,050 || 23,982 | 24,058 | 25,912 | 26,376 
97 Knighton Bank ..........es.eccoseee | g,ogol} 9,360 | 9,202] 8,680] 9,07 
98 Knaresborough Old Bank ......... i} 21,82 5 || 21,221 | 21,485 | 21,761 | 22,899 
eee 44,663 | 38,619 | 38,625 | 39,056 | 40,197 
80 Kettering Bank | 9,192]} 8,706 | 9,463 | 9,052 | 9,268 
81 Lane End Staffordshire Bank --| 5,624|| 5,402 5,461 377 | 8,396 
RE OTN spivcadaniciscaccesicatenesns | §3,357|| 522949 | 53,527 | 53,636 | 52,644 
83 Leeds Union Bank .............0000. 37,459 | ~~ 372253 | 372402 | 38,230 
84 Leicester Bank.........ceccocssccoeees| | 32,322 |] 23,238 | 23,409 | 24,135 | 25,185 
De TOG TOE TD ceccscscscscccseccee: 44,836 || 27,199 | 27,255 | 28,360 | 28,897 
OS EAE Be ivaciesincncecossacnexsns 1. ri et 8,803 9,111 9,537 | 10,561 
C6 BIOTIN TE cetineenesviainsvs 0,342 || 755135 | 73,703 | 76,560 | 79,891 
88 Llandovery Bank & Llandils ‘Bankll, rt 945 || 20,016 | 18,762 } 22,982 | 23,544 
89 Loughborough Bank ..........0006. | 7,359|| 6,933 | 6,493 | 6,739 | 6,953 
go Lymin; gton Bank dniinieninmeieeuinl £,038 4,084 4,072 33775 | 3,850 
gt Lynn Kegis and LincolnshireBank| 42,817 || 30,955 | 31,894 | 31,825 | 32,757 
92 Lynn Regis and Norfolk Bank en 13,917 9,565 | 10,053 | 11,636 | 12,680 
93 Ms wcelesficld Bank .....sc0s.eec000e- | 15,760 || 34,963 | 15,023 | 14,907 | 15,268 
94 Manningtree Bank ..........cccesees | 7,692\| 2,655 | 2,480] 2,479 | 2,226 
95 Merionethshire Bank sonivemneaiueall 10,906 6,181 7,277 9, 285 | 9,714 
OO TIE TAO csiscccnsnscecspasesetes 18,688 || 15,254 | 15,573 | 15,599 | 15,919 
97 Monmouthshire Agric wltural and | | | 
Commercial Bank ..........0+00. | 29,335 || 28,762 | 28,156 | 27,191 | 28,087 
98 Monmouth Old Bank .............../| 16,385 || 15,830 | 17,191 | 15,535 | 15,484 
i PII BNI sancocitccnccscocsacners | 28,788 || 17,583 | 17,885 | 19,076 | 20,683 
too Newark and Sleaford Bank ...... | §1,615 || 41,442 | 42,689 | 43,775 | 46,927 
SOU TOWHONS TIE. cncossccssevecsssinsscs | 36,787 || 17,721 | 17,380 | 17,913 | 18,849 
102 Newmarket Bank..............ss000s- | 23,098 || 14,708 | 14,832 | 15,161 | 16,423 
103 Norwich Crown Bank and Norfolk 
and Suffolk Bank ............06- | 49,671 || 45,443 | 48,618 | 49,395 | 50,515 
104 Norwich and Norfotk Bank ...... | 75,372 || 64,216 | 65,858 | 64,794 | 67,667 
105 Nottingham, Nottinghamshire “— 10,866 || 8,311 | 8,039 | 8,166 | 9,120 
106 Nuneaton Bank .........cecccscooees 5,898 || 2,605 | 3,101 | 3,095 | 3,042 
107 Naval Bank, Plymouth | 27,321 || 20,902 | 20,883 | 20,800 | 20,560 
108 New Sarum Bk.—Everett & Smith | 15,659 |} 12,814 | 12,371 | 12,696 | 12,718 
109 Nottingham Bank ..........sssee00. | 31,047 || 26,540 | 26,505 } 27,711 | 28,936 
110 Oswestry BNE. saeconcsocesecosesees | 18,471 |} 9,221 | 9,430 | 9,663 | 9,578 
BS Ce GI ov vinccaccnsscccians | 345391 || 27,467 | 26,534 | 26,165 | 26,575 
112 Old Bank, Tonbridge ..........+4++|| 13,183 || 7,808 | 8,241 | 8,205 | 7,955 
113 Oxfordshire Witney Bank .........!| 11,852 || 9,875 | 9,393 | 9,199 9,785 
114 Pease’s Old Bank, Hull ........... | 48, 807 || 45,612 | 45,434 | 45,693 | 46,221 
115 Penzance Bank 10,£78 | 10,413 | 10,845 | 10,818 
116 Peterborough Bank—Yorke & ("o.|| 12 54s! 8,232 | 8,695 | 9,0041 9,429 
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NAME OF BANE. 
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| Sept. 9. Sept. 16. Sept. 23. Sept. 30. 

I 

| £ | £ £ £ £ 

117 Pembrokeshire Bank ...........0+++ | 12,910 || 11,576 | 11,591 | 11,730 | 13,065 
118 Reading Bank—Simmonds & Co.|| 37,519 | 26,025 | 26,065 | 27,095 | 27,825 
119 Reading Bk.—Stephens & Blandy| ] 43,271 H 24,28¢ | 24,549 | 25,700 | 26,286 
120 Richmond Bank, Richmond ...... ||} 6,889 || 6330} 6,146 | 6,649 | 7,123 
121 Rochdale Bank  ..........cccccccceee ll s,690]| 55395 | 5,298 55350 | 51443 
122 Rochester, Chatham, & Strood Bk.| 10,489 | 7494 | 7,821 7,595 | 8,149 
323 Royston Bank ....c.csccccccsscsecses 16,393 || 12,108 | 12,304 | 12,272 | 12,59 
ey aaa 17,250 || 9,648 9,892 9,833 | 10,525 
BGR Se ce cactcakescusnsseyenseeseores | 29,864 | 13,786 | 14,674 | 14,334 | 14,696 
126 Ross Old Bank, Herefordshire ...|/| 4,420|] 42104 | 3,970! 4,031 4,146 
127 Saffron Walden & North Essex Bk. | 47,646 | 20,526 | 20,885 | 21,475 | 23,090 
328 Salop Bank ......cccccccccscossecese || 22,338|| 14,739 | 14,047 | 14,465 | 14,609 
129 wae hom ge \ 24,813 || 23,885 | 23,514 | 24,040 | 24,588 
130 Shrewsbury Old Bank.............6. | 43,191 || 339374 | 345331 33,864 | 35,602 
131 Sittingbourne and Milton Bank.. | 4,789 || 25404 2,294 | 2,481 2,691 
132 Southampton Town & County Bk.|| 18,589 || 155075 | 15,568 | 15,135 | 15,075 
4.33 Gomtowelt BOWE xcscees<ecccceccceces | 14,744|| 10,796 | 10,996 | 10,939 | 11,703 
134 Southampton and ee Bk.|| 6,770|| 32245 35333 3450 3.744 
135 Stone Bank ......... can ee 9,154| 370 37° 370 370 
136 Stafford Old Bank ...........ssse00 | 14,166 || 10,027 | 9,963 | 9,600 | 10, £42 
137 Stamford and Rutland Bank ...... | 31,858 || 22,777 | 24,805 | 25,051 | 27,309 
138 Shrewsbury and Welsh Pool Bank)! 26,336 | 21,324 | 23,059 | 22,703 | 22,400 
C20 TION TIRE cvecinecccersocsenscases | 29,799 || 24.261 | 24,475 | 24,888 | 25,760 
3:60 TOC TAN coscoscessasseivicens 135421 |] 79325 6,640 | 6,277 6,721 
141 Thornbury Bank..............ceecee- || 10,026 |} 52276] 4,919 | 5,260] 5,530 
142 Tiverton and Devonshire Bank .. | 134470) 8,872 | 8,815 | 8,927 | 0,685 
143 Thrapstone and Kettering Bank..|| 11,559 || 12294 | 11,735 | 10,672 | 10,980 
144 Tring Bank and Chesham Bank.. | 13,531 | 11,165 | 10,775 | 10,799 | 11,209 
145 Towcester WI FURIE scdcoccsncecces | 10,801 |) 72983 72950 7,647 8,285 

146 Town and County of Poole Bk.|| | 
and Ringwood end Poole Bk.|| 11,856 | 9,645 | 9,929 | 9,951 | 10,422 
147 Union Bank, Cornwall ............ 17,003 || 14,710 | 12,760 | 12,295 | 12,032 
148 Uxbridge Old Bank ............0. 25,136 || 13,016 | 12,842 | 13,536 | 14,469 
149 Wallingford Bank ............0000 || 17,064 || 6,922 | 6,955 | 6,925 | 6,662 
150 Warwic« and Warwickshire Bank|| 30,504 || 20,536 | 21,543 | 21,467 | 21,922 
151 Wellington Bank, Somerset ...... || 6,528|} 52299] 5,961 | 6,563 | 6,719 
152 West Riding Bank ............s0e00 | 46,158 | 44,785 | 45,361 | 46,833 | 45,903 
153 Whitby Old Bank ............00.-4| | 14,258 || 12,965 | 12,960 | 12,921 | 13,270 
154 Winchester, Alresford & Alton Bk.|| 25,892 | 18,359 | 18,641 | 18,425 | 19,048 
155 Weymouth Old Bank............... | 16,461 || 15,293 | 15,219 | 15,474 | 15,560 
156 Wirksworth and Derbyshire Bk. || 37,602 \ 35,631 | 37,312 | 37,091 | 35,893 
157 Wisbeach and Lincolnshire Bank|| 59,713 i 40,119 | 41,680 | 46,203 | 50,«98 
188 Wiveliscombe Bank......s.+s.++0++s0: 7,602 || 72264 | 7,463 | 75337 | 7,832 
159 Wolverhampton Bk.—Goodricke || 14,180 || 135509 | 13,356 | 13,124 | 13,737 
160 Worcester Bank ......ccccsscessesees 15,463 || 6,388 | 6,066 | 6,396 | 6,344 
161 Worcester Old Bank ......... eoeses|, 87,448 || 572687 | 59,780 | 62,757 | 66,390 
162 Worcestershire Bank .............0- 14,309 | 9,753 | 10,049 | 9,825 | 9,451 
163 Wolverham. Bk.—R. & W. Fryer} 11,867 || '15834 | 11,025 | 11,046 | 11,149 
1564 Yarmouth and Suffolk Bank...... 53, 060 | I 36, 695 38,655 | 38,515 | 40,07% 
165 Yarmouth, Norfolk, & Suffolk Bk.) 13,2 11,557 | 11,856 | 12,235 | 12,320 
SS Fe EE. <tcccenesenacscctesscenass i 46,387 || 37322 38,22 39,028 | 39,142 

JOINT STOCK BANKS. 
1 Bank of Westmoreland..........+.++. |} 12,225] 8,535 | 8,405] 8,419] 8,490 
2 Barnsley Banking Company ...... 9,563 || 9,380] 9,642] 9,294] 9,390 
3 Bradford Banking Company ...... 49,292 || 47,211 | 49,104 | 49,839 | 50,145 
4 Bilston District Banking Company) 9,418|| 8,248 | 9,399 | 8,373 | 9,199 
5 Bank of Whitehaven............0.00- | 32,681 || 28,835 | 28,816 | 28,348 | 30,021 
6 Bradford Commercial Banking Co.| 20,084|| 18,141 | 18,986 | 19,979 | 20,178 
7 Burton, Uttoxeter, and Staffordshire 

Union Bank ...coccossercereveres|| 60,7011! 44,067 | 44,685 | 44,782 | 48,699 
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Issue, 
|| Sept-9. | Sept.16. | Sept.23. | Sept. 30. 
! £ £ £ £ £ 

8 Chesterfield & N. Derbysh. Bk. Co. | 10,423] 10,659 | 10 512 | 10,235 | 10,029 
9 Cumberland Union Banking Co....'| 35,395 || 32,639 2,767 | 335735 | 35,356 
10 Cheltenham & Glo’stershire Bk. Co.) 12,786 | 9,438 9,453 | 9,640] 9,167 
11 Coventry and Warwickshire Bk. Co.| 28,734 |] 19,771 | 20,110 | 21, 305 23,015 
12 Coventry Union Banking Company | 16,251 || 13,744 | 13,792 13,656 | 14,351 
13 County of Gloucester Banking Co. 144,352 |101,072 |100,440 |100, 693 102,833 
14 Carlisle & Cumberland BankingCo. | 25,610 || 23,420 | 23,915 | 25,284 | 27,272 
15 Carlisle City and District Bank . ‘ ‘| 19,972 || 19,439 | 20,085 | 20,234 | 19,932 
16 Dudley & West Bromwich Bk. Co. 37,646 || 32-696 | 37,648 | 38,200 | 41,244 
17 Derby and Derbyshire Banking Co.| 20,093 || 19,765 | 20,151 | 19,620 19,605 
18 Darlington Dist. Joint Stock Bk.Co.|| 26,134!| 22,e90 | 22,161 | 23,313 24,170 
19 Kast of England Bank ..............- 26,026 || 24,120 23,450 | 22,898 | 24,855 
20 Gloucestershire Banking Company 155,920 |/139,996 |142,531 |145,176 |147, 662 
21 Halifax Joint Stock Bank............ 1%,534/| 18,059 | 17,909 | 17,999 | 18,022 
2 Huddersfield Banking Company...) 37,354/] 31,744 | 34,913 | 35,122 34,168 
23 Hull Banking Company ............ 29,333 || 22,110 | 23,130 | 22,463 | 23,753 
24 Halifax Commercial Banking Co...) 13,733)| 13,269 | 13,680 | 13,460 13,680 
=§ Halifax & Muddersticld Union Bk.|) 44,137|| 39,970 | 41,670 | 42,225 41,050 
26 Helston Banking Company . A] tyso3i] 2,464 1,542 1,444 1,407 
27 Herefordshire Bankin: ¥ Company... 25,047 || 17,378 | 16,845 | 17,185 | 19,660 
28 Knaresborough and Claro Bk. Co. cid 25,205 | 25,022 | 27,008 | 27,4c5 
29 Kingsbridge Joint Stock Bank .. ++|| 39952|] 2,680 | 2,796 | 3,043 | 3,079 
30 Lancaster ‘Banking Company ...... 64,311 | 54,797 | 54.677 | §5,814 | 55,870 
31 Leeds Banking Company ............ | 23,07 6} 23,576 | 22,852 | 23,115 | 20,910 
32 Leicestershire Banking Company...| 86,060|] 61,522 | 62,184 | 64,110 65,824. 
33 Lincoln and Lindsey Banking Co. 51,620|| 45,454 | 47,509 | 48,579 53,010 

34 Leamington Priors and Warwick- 
shire Bank Ee eer Same ne 13,875|| 10,505 | 10,462 | 10,169 | 9,996 
35 Ludlow and Tenbury Bank......... 10,21 || 10,013 9,944 | 10,100 | 10,116 
36 Moore & Robinson’s Notts. Bank...!! 35,813 | | 29,013 | 29,776 | 30,163 | 31,340 
37 Nottingham and Notts, Banking Co, 29,477 || 245494 | 25,517 | 26,474 | 27,0=9 
38 National Provincial Bk. of England) 442,371 |'403,401 |405,115 420,698 |436, 200 
39 North Wilts Banking Company ...|| 63,939 || 37,095 | 38,505 39,691 | 41,504 
40° Northamptonshire Union Bank ...|! 84,356 || 67,276 | 68,815 | 72,6%9 72.736 
41 Northamptonshire Banking Co, ...)) 26,401 || 23,242 | 23,216 | 25,286 | 25,573 
42 North and South Wales Bank...... 63,951 | 39,122 | 42,518 | 34,125 | 44,496 
43 Pare’s Leicestershire Banking Co...|| 59,300]| 39,608 | 41,601 | 41,970 42,673 
44 Saddleworth Banking Company eel 8,122 2,230 2,193 2,400 2,286 
45 Sheflield Banking Company.........!| 35,843 || 375395 | 37,584 | 34,125 | 33,641 
46 Stamford, Spalding & BostonBk.Co.|! §5,721|| 44,991 | 47,034 50,961 | 65,914 
47 Stuckey’s Banking Company ...... ||356,976 |/3345'57 |338,266 |343, 140 351 617 
48 Shropshice Banking Company...... || 47,951 || 47,5543 | 47,760 | 46,850 48,014 
49 Stourbridge and Kidderminster Bk. $6,830} 57,563 | 56,481 | 55,739 | 55,652 
50 Sheftield and Hallamshire Bank ...)) 23,524 |] 24,240 | 24,093 | 22,338 | 21 1393 
51 Sheffield & Rotherham Jt. Stock Bk.) 52,496 || 52,683 | 53,422 | s1,as1 | 51,188 
52 Swaledale and Wensleydale Bank..|| 54,372!! 45,510 | 45,519 | 49,081 52,243 
53 Storey and Thomas’s Bank _...... | 9:714|] 95130 | 9,225 | 10,4116 | 9,850 
54 Wolverhampton & Statfordsh. Bk..|| 35,378 |] 31,523 | 26,965 36,267 | 33,980 
55 Wakefield and Barnsley Union Bk.| 14,604 || 11,710 | 11,616 | 11,557 | 11,687 
56 Whitehaven Joint Stock Bank ee 31,916)! 28,632 | 28,544 28,784 | 30,810 
57 Warwick and Leamington Bk. Co.|) 37,124!) 26,734 | 27,089 75179 | 29,399 

58 West of England and South Wales 
District Bank ..........eeeeceeeees || 83,535] 82,078 | 80,667 | 81,403 | 83,357 
§9 Wilts & Dorset Banking Company|| 76,162 || 72,562 | 75,997 76,416 | 73, 543 
60 West Riding Union Banking Co... 5 34,029 || 31,500 | 32,702 | 33,241 | 32,510 
61 Whitchurch and Ellesmere Bk. Co.| 7:475|| 32825 | 4,040] 4,467 | 5,190 
62 Worcester City and County Bk.Co.|| 6,843 || 5,216 | 5,121 5,528 | 5,709 
63 York Union Banking Company ...|| 71,240) 66,202 63,395 | 69,493 | 70,540 
64 York City and County Baling Co.|| 94,695| 87,505 | 88,91 92,980 | 96,495 
65 Yorkshire Banking Company .. “ft 22,532 i; 22,046 245386 [117,048 


125,362 4 
| 














SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE 











; Fixed Issues. | Sept. 9. Sept. 16, Sept. 23. Sept. 30. 
166 Private Banks... .. ..|£4,607,455 |£3,519,473 |£3,551,070 | £3,607,334 |£3.721,714 
65 Joint Stock Banks..| 3,325,857 | 2,898,599 | 2,952,917 | 3,002,763 | 3,064,952 
231 Totals .... 7933-312 | 6,418,072 7 | 6,610,097 | 6,786,666 


Average Weekly Circulation of these Banks | 
or the month ending er 30th -— 
Private Banks .. 0. .0e0ee cece cece cece ee £3,599,898 
Jvint-Stock Banks ........2 seseceeeee 2,979,808 
Average Weekly Circulation of Private 

and Joint-Stock Banks ending as above 6,579,7 06 | 

On a comparison of the above with the 


Returns for the month ending 2nd September | 


last, it shows :— 
An increase in the notes of Private 





| And as onal with the month ending 
| Ist October, 1803, it shows— 


A decrease in the nvtes of Private 
| | Banks, of . - £187,002 
A decrease in a the 1 notes ; of z int- “Stock 

Banks, of . ee 


95,070 
Total decrease, as compared with the 
same period of last year .... +. £282,072 
The following is the comp ‘arative state of the 
circulation, as regards the fixed issues— 
The Pr.vate Banks are beiow their fixed 











Banks, of 








-» £114,846 | issues. - £1,007,557 

An inerease in the. not es 3 of Joint-s Se tock | The Joint- "Stock Banks. are 2 below their 
Bamks, ef 0000 ceccccccccccccccccs 125,897 | fixed issues.. ec cc cece seeseccecs 346,049 
Tota: increase on the month...... +... .« £240,743 | Total peLow the fixed issues ........£# 1,353,606 








Erish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the Inisu and Scorcn Banxs during the four 
weeks ending Saturday, the 30th day of September, 1854. 


IRISH BANKS, 





















































| Average Cireslation desing Four Weeks, pre bere 
NAME OF BANK. Fee wre <a cir ‘Seng tee 
| ao Under £5. Total. WwW = ——e 
£ £ £ £ £ 
Bank of Ireland ...............| 39738,4.28 ||1,861,350 |1,018,275 |2,880,325 | 833,922 
Provincial Bank of Ireland) 927,667 316,074 | 520,274 | 836,348 245,905 
Bieifast Bank ..ccccoscscsseess | 281,611 61,861 329,902 | 391,763 | 212,129 
Northern Bank | 243,440 34,448 195,181 229,630 87,997 
Ulster ay | 311,079 51,707 338,23¢ 389,937 125,488 
National Bank of Ireland...) 761,757 381,746 | 492,457 874, 204 286,412 
Carrick-on-Suir Nat. Bank | 24,084 10,712 53,609 22,230 4,051 
Clonmel National Bank | 66,428 245105 25,026 49,131 11,454 
Torats (Irish Banks) sal 63544494 12,742,003 2,931,562 |5,673,568 |1,807, 358 
SCOTCH BANKS. 
Rank of Scotland ............ 300,485 || 120,725 | 264,577} 385,302 | 139,045 
Boyal Bank of Scotland .. 18 3,000 56,541 | 113,358 | 16y,899 53,574 
British Linen Company .....| 438,024 || 172,442 | 312,562 | 485,005 | 159,324 
Commercial Bk. of Scotland) 374,880 153,972 | 337,093 | 491,066 151,139 
National Bank ot Scotland..| 297,024 106,052 | 235,478 | 341,531 78,409 
Union Bank of Scotland and 
BankingCom.inAberdeen| 415,690 167,957 | 342,546 | 510,503 162,902 
Edinburgh & Glasgow BKk...|; 136,657 €6,035 &9, 280 155,315 45,819 
Aberdeen Town and Co. Bk. 70,133 335954 755435 109,429 41,355 
North of Scotland Bk. Co...) 1£4,319 | 82,343 103,748 186,092 51,056 
Dundee Banking Company 335451 13,856 245573 38,430 8,128 
Eastern Bank of Scotland... 33,536 15,102 27,052 42,154 12,557 
Western Bank of Scotland.. | 3375938 151,586 | 386,743 538,329 | 311,184 
Ciydesdale Banking Co. .. 104,028 51,895 112,265 164,160 82,820 
City of Glasgow Bank ......|} 72,921 71,383 105,463 176,847 115,860 
Caledonian Banking Co. .. £3,434 27,122 49,196 76,319 36,981 
Perth Banking Company . 38,656 14,287 339347 47,635 16,042 
Central Bank of Scotland...|) 42,933 16,710 35,980 52,69¢ 22,124 
Torats (Scotch Banks)...|, 3,087,2¢9 |1, 322,002 |2, 648, 696 135970, 706 | 1,488,319 















CIRCULATION 


RETURNS, . 


SUMMARY OF IRISH & SCOTCH RETURNS TO SEPTEMBER 30, 1854. 


The Returns of Circulation of the Ivish 
and Scotch Banks for the fuur weeks ending 
80th September, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. €5,673,568 
Averaze Circulation of the Scotch Banks 3,970,706 





Total Average Circulation of these Banks 
for the past month ........eeeeee 00 £9,644,274 


On comparing these amounts with the 
Returns for the mouth ending 2nd September 
last, they show— 


£96,157 
103,265 


eocece £199,422 


Increase in the Circulation of Irish Banks 
Increase in the Circulation of Scotch Banks 





Totalincreaseon the month .... 


And as compared with the month ending 
October Ist, 1853, they show— 


Increase in the Circulation of Irish Banks £162,583 
locrease in the Circulation of Scotch Banks 127,480 








The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanac, as follows :— 

8 Banks in Iveland, allowed toissue.. .. €6,354,494 
18 Banks in Scotiand, allowed toissue .. 3,187,209 


26 Banks in all, allowed to issue...... ..#9,441,703 
The following appears, therefore, to be the 

comparative state of the circulation :— 

£630,926 
853,497 


Total above the fixed issue ...... +s...” £202,571 

The amounts of Gold aud Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


Gold and Silver held by the Irish Banks £1,807,358 
Gold and Silver held by the Scotch Banks 1,488,319 


Irish Banks are below their fixed issue .. 
Scotch Banks are above their fixed issue 





Total of Gold and Silver Coin ...... «3,295,677 


Being a decrease of £7,682 on the part of 
the Irish Banks, and a decrease of £6,964 
on the part of the Scotch Banks, on the 
several amounts held by them during the 








Totalincrease on the yeat .......+.. ++. 290,063 preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 30, 1854, 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 30th September, 1854. 


Circulation of Notes for the Month ending 30th September, as compared with the previous month: 


























Sept. 2. Sept. 30. Increase. Decrease. 

Bank of England 2. sess sececececececes £20,016,656 | £€19,616,626 — £430,030 
Private Banks 2.00 00 cc cccecececcee cove 3,485,052 3,599,898 £114,816 — 
Joint Stock Banks 20.0 0c cc cece cocccece 2,853,911 2,979,808 125,897 — 
Totalin England .. 0. 00sec oe cece voce ve 26,385,619 26,196,332 240,743 430.030 
Scotland .. 0.240 seccesee cove ce eee 3,867,441 3,970,706 103,265 _ 
Treland 2 00 00 cece cece ce ccccce cocccccce 5,577,411 5,673,563 96,157 — 

United Kingdom... sesscecees sooese | €35,830,471 | €35,340,606 £440,165 £430,030 


The comparison of the month ending October Ist, 1853, with the month ending 
September 30th, 1854, shows a decrease in the Bank of England circulation of £2,715,479, 
a decrease in Private Banks of £187,002, anil a decrease in Joint Stock Banks of 
£95,070; being a total decrease in England of £2,997,551: while in Scotland there is an 
inerease of £127,480; and in Ireland an increase of £162,583. Thus showing that the 
month ending 30th September, as compared with the same period last year, presents a 
decrease of £2,997,551 in England, and a decrease of £2,707,488 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending September 30th, 
gives an aggregate amount in both departments of £13,222,486. On a comparison of 
this with the Return for the month ending September 2nd, there appears to be a decrease 
of £344,241; and a decrease of £2,616,788 as compared with the same period last 
year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 30th September, was £3,295,677; being a decrease of £14,646 as compared with 
the return of the previous month, and an increase of £598,961 as compared with the 
corresponding period last year. 
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